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Introduction

Geopolitical upheaval has gripped the world since the collapse of the Soviet Union.

During the 1990s, the West’s geostrategic focus was on eliminating the potential for resurgence of Russia as a great power; dual political and economic approaches were adopted.

Politically, it addressed in particular Russia’s historical sphere of influence in East Europe, the Caucusus, and the newly created Central Asian republics. This led to the assimilation of the Warsaw Pact countries into NATO, two Chechen wars, and the alignment of the political systems of Central Asian republics with the West.

Economic destruction was managed by the ‘Harvard boys’ shock therapy,’1 which has been referred to as ‘economic genocide,’2 which left Russian resources in the control of a few oligarchs aligned with the West.

By the end of the 1990s, Russia was a weak, bankrupt country of marginal influence in the world. The status of Russia at the turn of the millennium was best summarized by Jeffrey Tayler in 2001:

Internal contradictions in Russia’s thousand-year history have destined it to shrink demographically, weaken economically and, possibly, disintegrate territorially. The drama is coming to a close, and within a few decades Russia will concern the rest of the world no more than any Third World country with abundant resources, an impoverished people, and a corrupt government. In short, as a Great Power, Russia is finished.3

After having ‘finished’ Russia, the focus turned to China as a potential challenger to Western global hegemony. Insofar as energy is the lifeline of nations, and China being energy deficient, it was thought that the ability to control global energy resources, sea lanes and choke points to China would prevent China from challenging Western global hegemony. Hence, the West’s first two decades of the millennium were focused on controlling West Asian and North African energy resources and dominating the Strait of Hormuz and Bab el Mandeb choke points.

This work analyses the geopolitical struggle since the fall of the USSR with a view to providing insight into its endgame. Geopolitical analysis necessitates an historic overview, an understanding of the financial systems established at the Bretton Woods conference that continue to dominate the global economy, and how these financial systems are used as a powerful geopolitical instrument. It also requires an economic analysis based on real goods production, global energy dynamics, and the alliances and strategies of key global players.

In this work, the world is divided into two geopolitical groups:

• Western Europe and their outgrowths in North America, Australia, and New Zealand

• Russia, Iran, and China, the sovereigntist opponents of Western hegemony, as well as the Global South

For most, the collapse of the Soviet Union in 1991 signaled the defeat of communism and victory of the Free World. Some were so euphoric as to declare it the end of history, as Francis Fukayama did, in his then-celebrated 1992 work, The End of History and the Last Man. As will be shown in this work, events in the three decades that followed the fall of the Soviet Union proved them only partially correct; it signaled the end of a millennium of history, dating back to the First Crusade. That millennium had been one of West European expansionism, plundering and oppression initially labeled Crusades when popes embodied political power, morphing into colonialism when papal powers diminished, to Free World when colonialism went out of fashion post-World War II, to the present ‘International Community’ after the collapse of the Soviet Union.

The current global geopolitical clash is in essence a struggle between the colonial powers wishing to preserve the Bretton Woods system that facilitates siphoning the wealth of nations and sovereign nations striving for independence and an end to a millennium of their oppression.


CHAPTER 1

A Historical Perspective

As is apparent from the figures below, in the year 1500 prior to colonization, GDP and population distribution were in equilibrium, with 80% of the world’s population accounting for 80% of global GDP and 20% of its population accounting for 20% of global GDP.
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FIGURE 1. Historic World Population Distribution1
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FIGURE 2. Historic World GDP Distribution2



This is a reflection of a “fair world order,” with equivalent economic development taking place globally. India and China, each accounting for about 25% of world population, enjoyed a corresponding 25% of global wealth generation.

The imbalance between population and wealth started with colonization, as wealth was siphoned off from the colonized to the colonial powers. As can be noted in Figure 2, growth in the GDP of colonialist countries as percent of global GDP started with colonization in the years following 1500 and accelerated with the colonization of China after the Opium Wars. Colonialist GDP reached its peak during World War II, at which time the West accounted for only 30% of the global population but 60% of global GDP.

While the decline of Western GDP as a percent of global GDP started with the liberation of China in 1949, the colonial powers were far from oblivious to the ramifications of a post-colonial world. UK Prime Minister Edward Heath noted that the reason for joining EU in 1973 was “because the UK could no longer rely on its special relationship with its former colonies to ensure prosperity”3 As French President Jacques Chirac would observe in 2008: “Without Africa, France will slide down into the rank of a third [world] power.”4

During WWII, at peak colonial power,5 the Bretton Woods conference established the financial and monetary architecture for the post-World War II era, a framework which has controlled the global economy for eight decades and proved more effective than colonial armies in extracting wealth from Global South nations.

BRETTON WOODS: FROM MILITARY TO FINANCIAL COLONIALISM

Post-World War II, decolonization was imposed by the U.S. on the major European colonialist countries, allowing it to tap into the resources and markets of their former colonies.

Most European colonies were ‘granted independence’ with a view to shaping their inevitable achievement of it in the colonial powers’ interest. Only a handful of colonized nations gained their independence by militarily means, namely Algeria, China, Cuba, North Korea and Vietnam. Where independence was ‘granted’ rather than ‘gained,’ the political and economic systems of the newly sovereign nations were imposed a priori by the related colonialist power.

As such, these nations had only ‘pseudo-independence.’ The political and economic systems imposed by their former colonialists coupled with their integration into the Bretton Woods system, ensured their continued dependency. Therefore, while China, North Korea, Cuba, Vietnam, and later the Islamic Republic in Iran, and even later Venezuela and Nicaragua, were able to pursue their own independent development models, most decolonized countries could not.

Some countries temporarily on the frontline of the Cold War geopolitical divide, such as West Germany, Japan and South Korea, were allowed unhindered development as part of a geopolitical strategy for keeping them within the Western orbit while curbing the advance of communism and managed to achieve outstanding economic growth. However, being pseudo-independent nations, when that political necessity was removed, they were ‘cut back to size’ using Bretton Woods instruments, as will be discussed later.

Whereas colonial plunder was implemented via direct military control, post-World War II neo-colonialism was mainly achieved by:

• Constitutions imposed by the colonial powers. Prior to ‘granting independence,’ the colonial powers imposed constitutions and hence political systems that ensured weak and vulnerable governance by the newly ‘independent’ countries.

• The Bretton Woods system, which locks countries into a financial structure controlled by the West. In particular it requires that central bank governors be ‘independent,’ that is, independent of their governments, but dependent on rules established by the Bank of International Settlements (BIS), at the top of the pyramid in the Bretton Woods system.

With their political systems weakened by colonial-imposed constitutions and the financial and monetary policies essentially controlled by the Bretton Woods institutions, the newly decolonized countries had few levers to pursue their own best interests and routes to development. Development was and is only allowed if it serves the interests of colonial powers, as had been the case for frontline countries during the Cold War, and subsequently.

Some newly decolonized countries tried to adopt alternate development models. These included Togo’s Sylvanus Olympio, Egypt’s Nasser, Indonesia’s Sukarno, Democratic Republic of Congo’s Lumumba, Iran’s Mosaddegh, Ecuador’s Jaime Roldós, Panama’s Omar Torrijos, among others. These leaders were disposed of by wars, coups, or assassinations. Africa, in particular, suffered in its attempts to achieve economic independence, as explained by Kalidou Diouf:

But the European empires were smart, so they didn’t leave without keeping control over the entire economy and natural resources of the continent.

The only reason that France is still as wealthy as it was 50 years ago is that the colonial system puts about 500 billion U.S. dollars a year from Africa into its treasury.

When the people of Guinea decided in 1958 to ‘free’ themselves and get out of the French colonial empire, the French colonial elite in Paris got so furious, that in a historic act of fury the French administration in Guinea destroyed everything in the country which represented what they called the benefits from French colonization, including schools, nurseries, public administration buildings, cars, books, medicine, research institute’s instruments, tractors. Also, horses, cows, and pigs were killed in the farms and food in warehouses was poisoned or burned.

David Dacko, Thomas Sankara, Maurice Yaméogo and Hubert Maga are just a few of the most notable Presidents who were either killed or thrown into jail as a result of fighting for their country’s independence. As a matter of fact, since 1960, a total of 68 coups have been carried out in 27 countries all over Africa, 17 of those countries are former French colonies.6

Togolese Republic President Sylvanus Olympio had decided to pull out of the CFA, the French-issued currency. On the 13th of January 1963, three days after Togo started printing its own currency, President Olympio was assassinated.7

France has a history of extorting its previous colonies dating back to the 19th century. In 1825 France demanded 150 million francs from Haiti as an indemnity to its previous slave masters. The sum amounted to five times France’s annual budget and ten times what the U.S. paid France to buy Louisiana. For over 120 years Haiti was enslaved by these payments.8,9
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FIGURE 3. China and India % of Global GDP10



PSEUDO-INDEPENDENCE VS. INDEPENDENCE: INDIA VS. CHINA

Prior to colonization, India and China accounted for 25% of global population and of global GDP. India was colonized first, hence the drop in Indian GDP as of 1500, whereas the colonization of China was a stealth operation started in 1729 by ‘pushing’ opium onto China. Opium exports grew from 13 tons in 1729 to 1,200 tons in 1830. China’s ‘Century of Shame’ is discussed below in the section ‘Highlights of the RIC Countries’ Historical Relations with the West.’

The effective colonization of China was implemented via Unequal Treaties11 that were imposed after the Opium Wars of 1840 and 1860.

India was ‘granted independence’ by an Act of the UK Parliament in 1947:

The legislation was formulated by the government of Clement Attlee with the recommendation of the Governor General of India Lord Mountbatten, after representatives of the Indian National Congress, the Muslim League, and the Sikh community came to an agreement with Lord Mountbatten on what has come to be known as the 3 June Plan or Mountbatten Plan.12

China’s independence, on the other hand, was the result of an extended military struggle against the occupying powers and their proxies. On October 1, 1949, Chairman Mao announced the foundation of the People’s Republic of China (PRC),13 a single-party state controlled by the Communist Party of China (CPC).

The contrast between independence and pseudo-independence is reflected in the comparative development paths of India and China – the world’s two most populous countries, both formerly colonized, and both becoming independent at about the same time.

By 2017, China accounted for 19% of world population, was the number 1 economy and its real goods production amounted to 24% of global real goods production. Effectively, China has reclaimed its pre-colonial status.

India, with 18% of world population and 5% of global real goods production, remains at about the same low level as reached just before its independence in 1947.

The meteoric recovery of China and stagnation of India is largely due to the political and economic systems that were subsequently implemented. Having achieved its independence by military victory, the new government of China was able to pursue its own choices for a development model. On the other hand, the independence granted to India by the colonial power left it shackled by the political economic system imposed on it.

Among the most important factors contributing to development disparity between China and India are:

• The political system:

» CHINA: Highly centralized allowing rapid adoption and implementation of development policies.

» INDIA: A federal parliamentary democracy imposed by the UK which greatly inhibited implementation of rapid development policies.

• The commercial banking sector, a critical factor influencing national development.

» China: Commercial banking is dominated by the public sector.

» India: Commercial banking is dominated by the private sector.

• Central bank financial and monetary policies, critical for development.

» China: Under control of the Chinese government.

» India: Conforms to the Bank of International Settlements (BIS) directives.

From this China vs. India comparison, the following can be deduced as requirements for effective national development:

• Real sovereignty, not pseudo-independence.

• Highly centralized political power.

• Commercial banking dominated by the public sector.

• A central bank under government control, giving priority to implementing government policies serving the national interest over those policies of the Bank for International Settlements (BIS) which serve the interests of the Western financial oligarchy.


CHAPTER 2

The Rise of the East

After the liberation of China and the end of direct colonialism post-World War II, it was natural that the East, with 70% the global population, would start recovering. This has resulted in a continuous erosion of economic dominance of the West. Despite the fact that the Bretton Woods system, established at peak Western economic power, sought to ensure the continued dominance of the West powers, it was insufficient to prevent the economic decline of the West and the rise of the East.
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FIGURE 4. 1950 East vs. West GDP1




[image: images]

FIGURE 5. 2016 East vs. West GDP



THE FALLACY OF RECENT WESTERN GDP DATA

As can be observed from Figures 4 and 5 and as supplemented by a range of sources,2 in 2016, western economies remained dominant despite a drop from 60% share of global GDP to around 53%.

Bear in mind, the GDP data of western countries is subject to gross manipulation, inter alia by inflating the services sectors, and more recently and strikingly, by the inclusion of drugs, prostitution and smuggling in GDP data.3 The absurdity of how the services sector can be inflated is illustrated by feces management in San Francisco:

• Feces collectors are paid $185,000 per year.4 Thus a feces collector in San Francisco contributes 3000% more to the U.S. GDP than a Chinese municipal worker.

• A single unit 150-foot (14 sqm) public toilet costs $1.7 million.5 Construction of a public toilet contributes 30,000% more to U.S. GDP than it would in China.

GDP is not a viable measure of economic performance for ‘reserve currency’ nations that can print money out of thin air without risk of significant inflation or currency devaluation.
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FIGURE 6. 2016 East vs. West Real Goods Production



However, insofar as real goods are tradable, variation in their valuation is limited; therefore, they constitute an accurate indicator of economic performance. As can be noted from Figure 6, when real goods production is measured, the share of western economies drops to less than 40% of global production.

Tradable goods face global competition which facilitates true price discovery. Services, on the other hand, are mostly local, and therefore not subject to global competition. A New Yorker is not going to travel to Mexico City for a haircut, send his kids to a high school in Beijing, go to the movies in Timbuktu, or seek the services of a lawyer from New Delhi for his divorce, etc. The competitiveness of a nation, that is, its ability to offer a high ‘quality to price’ ratio, is measured by the growth of its tradable goods sector, specifically the manufactured goods sector.

The dominance of Asia in the global economy is reflected in Tables 1 and 2 below:6





	Top Exporters of Liner Goods by Value, 2007

	Billion USD

	%






	China (includes Taiwan and Hong Kong)

	1,395

	30.2%




	U.S., Germany, UK, France, Netherlands, Italy

	796

	17.2%




	Japan

	564

	12.2%




	South Korea

	246

	5.3%




	Thailand

	118

	2.6%




	Singapore

	110

	2.4%




	Malaysia

	87

	1.9%




	India

	68

	1.5%




	Indonesia

	65

	1.4%




	Total Asia

	2,652

	57.4%






TABLE 1. Top Exporters of Liner Goods by Value, 2007 (Billion USD)







	Top Exporters of Containerized Cargo, 2007

	Million TEU*

	%






	China (includes Taiwan and Hong Kong)

	37.9

	31.5%




	U.S., Germany, UK, France, Netherlands, Italy

	19.0

	15.8%




	Japan

	7.0

	5.8%




	South Korea

	5.3

	4.4%




	Thailand

	4.2

	3.5%




	Indonesia

	3.1

	2.6%




	Malaysia

	2.7

	2.2%




	Singapore

	1.5

	1.3%




	Vietnam

	1.4

	1.2%




	Total Asia

	63

	52.5%






TABLE 2. Top Exporters of Containerized Cargo, 2007
[*TEU = Twenty Foot Equivalent Unit fully loaded container]



It is very clear from the above tables that as far back as 2007:

• Chinese exports are about double the total of the leading Western countries.

• Asian exports are over three times the exports of Western countries.

Figures 7 and 87 track U.S. economic sectors between 1947 and 2009, indicating a significant decline in the manufacturing sector since the 1950s, from a peak of 28% down to 12% in 2009. Growth during this period was exclusively in the services sector. In particular, growth was led by the Finance, Insurance and Real Estate (FIRE) sector, which grew from 11% in 1947 to 22% in 2009.
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FIGURE 7. Real Goods and Services Sectors of the U.S. Economy 1947–2009
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FIGURE 8. Manufacturing and FIRE Sectors of the U.S. Economy 1947–2009



It is important to fully comprehend the meaning of the drop in the manufacturing sector. When the production volume of an automotive factory drops, it is not because the company decided to diversify into the more lucrative services – the health care or education sectors; rather it means that the quality vs. the price of the cars it produces is lower than that of the competition, and therefore it cannot sell as many as in previous years. The automotive sector in particular reflects the competitiveness of a nation.

In 1980 total real goods sectors (manufacturing, agriculture, mining and utilities) in the U.S. dropped below 28%, an indication of an inflated services sector.

The fallacy of GDP data was illustrated in the Ukraine war. When Ukraine ran out of weapons and munitions, the U.S., UK, EU, and Canada scrambled to the rescue, depleting their own stocks. But then, their combined defense industries were unable to continue to produce the needed equipment and ammunitions at the rate Ukraine was using them,8 even though Ukraine was expending only a fraction of same compared to Russia.9

If we go by GDP numbers, the combined GDP of the U.S., UK, EU and Canada is $130 trillion, while that of Russia is only $1.8 trillion or 1.4%. If GDP was reflective of the actual economic power, Russia should be a pushover and defeated within a short time. However, Russia’s SMO in Ukraine was not only demilitarizing Ukraine, it was demilitarizing NATO as well. It might have been assumed that the Russian economy had become totally geared to the war effort, but actually, this is not so. As a matter of fact, the Russian economy in 2022 was faring better than that of most G-7 and EU countries, with lower inflation and far better socioeconomic conditions. Moreover, during the war, Russia was undertaking major infrastructure and construction works in the Donbass, building new roads and residences 24/7, and paying Donbass pensions and civil servants.

GDP, PCI, Gini coefficient, credit ratings, stock valuations, inflation figures are mostly reflections of a virtual reality, as will be discussed in this book. When virtual reality meets reality on the battleground, T-Bills and ETFs stand little chance against flying missiles and artillery shells.

THE FADING OF THE AMERICAN DREAM

A drop in manufacturing coupled with a disproportionate rise in the services sector, particularly finance, insurance, real estate (FIRE) sector, results in high wealth concentration and general social impoverishment. By 2014 the top 0.1% owned as much in assets as the bottom 90%.10 This was coupled with a dramatic rise in poverty reflected in the number of individuals receiving food stamps.
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FIGURE 9. Individuals Receiving Food Stamps (Trivisonno)11
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FIGURE 10. U.S. Goods Trade Surplus: Five-year Cumulative 1935–197412
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FIGURE 11. U.S. goods trade surplus: Five-year Cumulative 1974–201913



FROM THE AMERICAN DREAM TO THE AMERICAN WAY OF LIFE

Note that the data in the above charts has to be divided into 2 periods, since trade balance scales differ by a factor of 1000: $ billions and $ trillions. If placed on the same chart, the period 1935 to 1974 would appear as a straight line of value zero.

• 1935 to 1974: ‘The American Dream’ era. Healthy economy, with an average annual trade surplus of $2 billion.

• 1975 to 2019: ‘The American Way of Life’ era. An uncompetitive nation, with economically unsustainable deficits. In 2021 the deficit exceeded $1 trillion.14

The American Way of Life is clearly not sustained by internal economic activity, but by other factors that enable maintenance of the high consumption patterns of the U.S. economy.

THE EMERGENCE OF THE CHINESE DREAM

The meteoric rise of the Chinese economy15 since 1992 is shown in Figure 12. Note that the engine of growth is the consistently high contribution of the industrial sector, whose share was stable at 45% of total economy as shown in Figure 13.16
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FIGURE 12. China’s Nominal GDP 1960 to 202117
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FIGURE 13. China’s GDP by sector18



Not only does manufacturing result in the increased wealth of a nation, but more importantly, and unlike in economies where the services sector is dominant, it results in a much more equitable distribution of wealth. This is reflected in the fact that in China, poverty had dropped from 30.7% of the population in 1978 to 3.4% of the population by 2000.19

Despite the hubris of neoliberal globalization protagonists, national development remains as it has been over the past two centuries: directly related to the degree of industrialization in a nation. The weakness of Western economies was exhibited for all to see in the Ukraine war, as evidenced by the combined West’s inability to supply enough weapons to Ukraine.20

The contribution of industrial sector to the economy is the best indicator of national development.

• Industrial sector contribution less than 20 percent → Shrinking economy

• Industrial sector contribution 20 percent → Normal economy

• Industrial sector contribution 20 to 30 percent → Growing economy

• Industrial sector greater than 30 percent → High growth economy


CHAPTER 3

Energy: The Lifeline of Nations

Figure 14 plots the world’s total real goods production versus the world’s total world energy consumption over a period of 40 years, from 1976 to 2016.
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FIGURE 14. World’s Goods Production vs. World’s Energy Consumption 1976–2016



Figure 14 provides several pieces of information:1

• R = Correlation coefficient = 0.99 implies real goods production is directly and linearly related to energy consumption. The linear regression equation for the forty-year period is:

• $ Trillion2 real goods = 3.27 Trillion kg oil equivalent energy – 18.35

• This equation accounts for 98% of the variability in the data, which implies it provides an excellent representation of the relationship between the value of real goods produced and the amount of energy consumed. This indicates that at zero real goods production (Y = 0), Energy (X) = 5.65 Trillion kg of oil equivalent energy. This is an estimate of energy consumed for non-production purposes, i.e. energy for transport, heating, cooling etc.

• The average annual growth in energy demand over this period was approximately 180 million tons of oil equivalent of energy per year.

• $1000 of real goods production requires an energy equivalent of about 300 kg of oil.

• The average annual growth in energy consumption of the forty-year period is 1.9%.

• The average annual growth in value of real goods produced over the forty-year period is 6.7%.

The above data indicates that during the period 1976–2016, the high global growth rate of 6.7% existed. This was mainly driven by growth in China, the Asian Tigers and Tiger Cub countries. This growth was sustained by a 1.9% growth in energy supply.

The following examples illustrate the dependence of real goods production on energy:

• 1 kg of steel requires 1.5 kg of oil energy equivalent.

• 1 kg of plastics requires 2 kg of oil energy equivalent.

• 1 kg of aluminum requires 7 kg of oil energy equivalent.

Realizing that national development and wealth depend on industrial production, which in turn is wholly dependent on energy, then:

• the wealth and development of nations is dependent on the availability of energy;

• the local cost of energy is a key factor in the competitiveness of a nation;

• energy is the lifeline of nations, and energy policy is a central issue for national development.

Control over energy reserves, routes and pricing is the central facet of geopolitical struggles.

ENERGY: A RELIABLE ECONOMIC INDICATOR

Realizing that GDP data for Western countries ceased being a reliable economic indicator and that there is a linear relationship between real goods production and energy, a much more reliable economic performance evaluation can be inferred from electricity generation.
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FIGURE 15. Electricity Generation 1991–2020
[Data for China does not include Hong Kong or Taiwan.]



Based on electricity generation data after the fall of the Soviet Union from 1991 to 2020 as shown in Figure 15, the following can be inferred:

• 1991: The G-7 economies were 330% greater than that of Russia, Iran, and China (RIC).

• 2000: There was a phenomenal growth of the Chinese economy post-2000.

• 2007: This marked the peak of the G-7 economies, which have since been stagnant or shrinking.

• 2011: The Chinese economy overtakes the U.S. economy.

• 2017: The RIC economies overtake the G-7 economies.

• 2020: The Chinese economy exceeds the total of the G-7 economies.
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FIGURE 16. Electricity Generation Growth Rates3



Observations based on electricity generation growth rates in Figure 16 covering the same period indicate:

• 1991 to 2000: The shrinkage of Russian economy.

• 1991 to 2019: The highest growth rates are for China4 followed by Iran and India.

• 2010 to 2020: The shrinkage of the G-7 economies.

• 2010 to 2020: The growth rates of all economies were lower than 2000 to 2010.

Energy generation and growth data confirm that the gap between RIC and G-7 economies is increasing. The high consumption levels in the West are belied by their large trade and budget deficits. These deficits are not sustained by the growth of the Western economies, but by the ongoing dominance of the Bretton Woods monetary and financial structures, which continue to enable the siphoning of wealth from the Global South countries to the West.

ENERGY SOURCES
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TABLE 3. Energy Types, Prices, and Growth Rates 1973 and 20205



The following observations can be made based on Table 3:

Nuclear

• This is the cheapest transportable energy.

• It is also the safest form of energy,6 with 0.03 deaths per trillion kWh versus 3 for gas and 18 for oil.

• It provides a competitive advantage to nations.

Hydroelectric

• This is the cheapest form of energy overall and should be implemented wherever possible.

Oil

• This is the leading source of energy. In 1973 it represented 50% of total global energy consumption.

• Insofar as it is also the most expensive, oil should not be considered for electric power generation.

Gas

• This is the third source of energy by consumption

• While gas is cheaper than oil, it is much more expensive than nuclear energy and coal

Renewables

• More expensive than nuclear energy, renewables provide for less than 10% of global energy needs and are therefore currently a marginal factor as it relates to energy consumption. Being weather dependent in most regions, they are unpredictable and hence unreliable. This was evidenced in Europe during the 2021 winter season, when a drop in wind power resulted in a severe energy crisis and soaring energy prices.7 Therefore in the short and medium terms, renewables cannot form the basis of a national energy policy.

THE NUCLEAR ENERGY MONOPOLY

It is clear from Figure 17 below that until the year 1990, with the exception of COMECON countries for which the USSR supplied nuclear power plants, Global South countries were deprived of access to nuclear energy. The OECD countries thus enjoyed a competitive advantage, while development of the Global South was further hindered. Outside the COMECON countries a monopoly existed on use of nuclear energy. This monopoly was enforced by the International Atomic Energy Agency (IAEA), despite its mission statement indicating that it8

assists its Member States, in the context of social and economic goals, in planning for and using nuclear science and technology for various peaceful purposes, including the generation of electricity, and facilitates the transfer of such technology and knowledge in a sustainable manner to developing Member States.
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FIGURE 17. Share of Nuclear Energy Production9



While the IAEA mission statement calls for assistance in using peaceful nuclear energy, its policies have resulted in the observed monopoly on nuclear energy utilization – a typical case of Orwellian ‘doublespeak,’ commonly used by Bretton Woods institutions.

Geopolitical changes since 2010 have weakened the West’s ability to enforce the monopoly on nuclear energy. In the 2009–2019 decade, China led the world with an annual nuclear energy growth rate of 17%, followed by Pakistan at 13% and India at 10%.10

Although nuclear energy is by far the safest significant energy;11 it is perceived by significant portions of the population as the most dangerous form of energy. Figure 18 demonstrates the fallacy of this belief.
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FIGURE 18. Deaths per TWh (terawatt hour) by Energy Source12



Let us probe the significance of this fact by addressing the realities of the Fukushima nuclear accident.

The Fukushima accident

Accident facts:

• The Fukushima Daiichi nuclear accident was triggered by the 9.1 magnitude Great East Japan Earthquake and the resulting 15m-high tsunami on the afternoon of March 11, 2011. The power station, built approximately 10m above sea level, was flooded. The units 1, 2 and 3, which were in operation at the time of the disaster, were automatically shut down.

• The supply of off-site power to the Fukushima Daiichi nuclear power plant was cut off. Meanwhile, the emergency diesel generators located at the basement of the turbine building, roughly 5m above the sea level, which are intended to provide back-up electricity to the plant’s cooling system, were disabled by the tsunami flooding.

• The absence of cooling led to the meltdown of units 1, 2 and 3 within the following three days. Unit 1 suffered a massive hydrogen explosion on 12 March 2011, which caused extensive damage to the 1m-thick reactor building walls. It was followed by another hydrogen explosion at the unit 3 reactor on 14 March 2011, which led to the explosion of unit 4 with gas flowing from unit 3 into the unit 4 reactor.

• The hydrogen explosions at the plant led to a massive release of radioactive Iodine-131 and Caesium-137, with radiation levels rising to 1015 microsievert.13

• Despite the automatic shutdown of the operating reactors, the loss of access to off-site power and a flooded emergency diesel-generator system caused the station to lose its ability to cool the reactor core and spent fuel ponds.14

• The worst destruction came from large tsunami waves generated by the quake that swept through low-lying areas of the city and penetrated several miles inland in some places. The areas inundated were largely destroyed and, because the city’s residents had so little warning before the tsunami struck, thousands of people were killed or were missing and presumed dead.15

• No one died directly from the reactor meltdown, itself. However, 40 to 50 people were injured as a result of physical injury from the blast, or radiation burns. In 2018, the Japanese government reported that one worker has since died from lung cancer as a result of radiation exposure from the event.

• Over the last decade, many studies have assessed whether there has been any increased cancer risk for local populations. There appears to have been no increased risk of cancer or other radiation-related health impacts. In 2016, the World Health Organization noted that there was a very low risk of increased cancer deaths in Japan.16

Accident impact:

• However, the Fukushima accident had a major impact on the global nuclear energy industry, particularly in Germany,17 Italy,18 Switzerland19 and Japan.20

• It also impacted the political landscape, providing a boost to anti-nuclear Green parties, particularly in Germany, buoying the Green party in German state elections later that month, and allowing them to claim their first state government in 2011 as the senior partners in a coalition with the SPD.21

Coverage of the Fukushima accident in the media:

“In a reversal of its insistence that nothing could have protected the plant against the earthquake and tsunami that killed almost 20,000 people on 11 March, Tokyo Electric Power (Tepco) said it had known safety improvements were needed before the disaster, but had failed to implement them.”

– The Guardian, October 201522

“The 2011 earthquake and tsunami in Japan changed the country in many ways. Thousands died; many more are still missing. And the resulting nuclear disaster in Fukushima left parts of the country uninhabitable. It also put much of Japan’s nuclear power industry on hold.

“Nine years later, and it’s still standing. It’s not easy to get rid of nuclear power.”

– National Public Radio, September 202023

“More than 300,000 people living near the nuclear plant were forced to temporarily evacuate and thousands more did so voluntarily. Once-bustling communities were turned into ghost towns.”

– CNN, June 202224

Fukushima Power Plant Facts:
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TABLE 4. Fukushima Daiichi Nuclear Power Plant25



Based on Table 4, and the regression relationship obtained earlier:

• Industrial value added produced from Fukushima electricity: $186 billion.

• Assuming $100,000 per industrial worker year, then job years would be: 1.9 million job-year or 58,000 jobs since Fukushima plant was commissioned.

• Oil barrels saved: 417 million.

• Only one person died of cancer, seven years after the accident due to nuclear radiation exposure.26

• Fukushima death rate per TWh: 0.0000014.

• Death rate per year: 0.03.

• 2011 traffic deaths in Japan: 4,611.27

• 2011 suicide deaths in Japan: 30,513.28

• Deaths if equivalent amount of energy is produced by wind power: 21,000.29

• Deaths if equivalent amount of energy is produced by solar power: 14,100.30

Contrary to the anti-nuclear orientation of the Greens, it is clear from the above facts, that the Fukushima nuclear power plant:

• Saved more than 14,000 lives, had renewable energies been used instead.

• Saved more than 400 million barrels of oil.

• Provided jobs for more than 58,000 industrial workers.

Not surprisingly, the Japanese government reversed its nuclear policy in 2022:31

Japan has adopted a new policy promoting greater use of nuclear energy in a major reversal of the phase-out plan that was established following the Fukushima disaster.

Faced with fuel shortages and rising energy prices, the nation has taken the step to end an 11-year prohibition on the building of new nuclear reactors.

The new policy establishes that Japan must maximize the use of existing nuclear reactors by restarting as many of them as possible, prolonging the operating life of old reactors beyond their 60-year limit, and developing next-generation reactors to replace them.

The Fukushima accident revealed how global media obfuscates facts, how the masses are so easily manipulated by the media, and how opportunists take advantage of the gullibility of the masses for political ends. This misrepresentation of the dangers of nuclear energy in comparison to its advantages as a clean, least cost, sustainable and reliable energy source effectively acts to discourage countries from pursuing this energy option, instead reinforcing their dependence on higher cost fossil fuels – with the resultant irony that, in the case of the Green Party of Germany, its ideological orientation to both the climate crisis and the war in Ukraine has led to its resurrecting the use of coal, the world’s dirtiest fuel and least safe source of energy, to address their energy needs.32

The critical thing about nuclear energy is that it is the cheapest reliable form of energy, and hence provides nations with a competitive advantage. Low-cost energy is central to national development and wellbeing of a society.

Solar and wind are unreliable, hence Europe’s energy problems in winter 2022. They cannot be used as the basis of a national energy policy. They can be used by countries to reduce non-renewable fossil fuel consumption, especially as prices of these fuels are expected to rise. They are also useful for individuals in cases of government services breakdown due to war such as in Yemen33 or theft of national oil and gas resources by the U.S., such as in Syria,34 or U.S. sanctions such as in Lebanon.35

The scaremongering propaganda against use of nuclear energy; are “nuclear accidents” and the “dangers posed by spent nuclear fuel.” The former was addressed in the Fukushima accident above; the latter is concisely addressed by the largest and earliest user of nuclear energy in the world, the U.S. Office of Nuclear Energy.36 In brief, spent nuclear fuel is safe to store and transport, and can be recycled.

The 1979 Three Mile Island nuclear power plant accident in Pennsylvania did not deter the U.S., the world’s largest producer of nuclear energy, and accounting for 30% of global nuclear generation of electricity,37 from continuing to use nuclear energy and extending the life of nuclear power plants. “The U.S. Nuclear Regulatory Commission (NRC), which originally licensed plants to operate for 40 years, has now approved 20-year license extensions for more than 75% of the fleet, enabling operation to 60 years. The fleet is now moving forward with plans for a second round of license renewals to allow operation out to 80 years.”38

OIL PRICING

The myth of price as a function of supply and demand

Figure 14, World Goods Production vs. World Energy Consumption over the forty-year period 1976–2016 (p. 18), indicates a steady and predictable growth in energy demand. Therefore, if oil prices were based on the premise that price is determined by supply and demand, a fairly stable price should have been in place during this period.
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FIGURE 19. Oil Price, 1972–202039



However, Figure 19 provides a clear indication of oil price volatility:

• 370% increase between 1972 and 1974.

• 160% increase between 1978 and 1980.

• 1400% increase between 1972 and 1980.

• 45% drop between 1980 and 1991.

• 60% drop between 2013 and 2016

Thus, the schoolboy myth of pricing being a function of supply and demand can be disposed with. Oil pricing is determined by factors that have nothing to do with supply and demand, as further discussed below.

1973–1982: Oil replaces gold as backing for the U.S. Dollar

A main pillar of the Bretton Woods system is that the USD is the international trade currency, and that it was to be convertible into gold at the fixed rate of $35 per ounce of gold. However, U.S. competitiveness had been dropping continuously since its peak in the early 1950s. By 1971, the U.S. was running out of gold to redeem excess dollars in the global market. This led to the Nixon Shock40 of August 15, 1971, which:

• froze the convertibility of the USD to gold;

• pressured the leading U.S. competitors (Japan, Germany and France) to revalue their currencies against the USD in the hope of improving the competitiveness of U.S. industrial products.

Effectively, the Japanese yen and the German mark rose over 20% between 1971 and 1973.

• Yen: 22% rise between 1971 and 1973, from 348 Yen/USD to 271 Yen/USD41

• Mark: 24% rise between 1971 and 1973, from 3.48 Mark/USD to 2.65 Mark/USD42

Despite the significant depreciation of the USD produced by the Japanese and German revaluations and the consequent drop in the price of U.S. products versus theirs, the Quality/Price ratio of U.S. products remained uncompetitive.

By 1973 it was clear that the U.S. could no longer compete in the global market. This had dire consequences for both the U.S. and the Bretton Woods system. It became imperative to find an alternative to the gold backing for the dollar, one that would enable maintaining the dollar as the international trading currency as stipulated in Bretton Woods agreement, and thereby maintaining the status of the USA as leader of the Free World.

Energy being the lifeline of nations, with oil representing 50% of global energy consumption in 1973, and with the leading oil exporter countries being effectively under the control of the West, it was possible to replace gold backing by oil backing, provided oil was sold only in USD and that the price of oil would increase sufficiently to cover U.S. trade deficits. Hence the drastic increase in the price of oil in 1973 and the birth of the petrodollar arrangement with Saudi Arabia.
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FIGURE 20. World Fuel Imports as a Percent of Merchandise Imports43



There was a phenomenal increase in the price of oil in the 1970s resulting in fuel imports as a proportion of merchandise imports increasing from 9% in 1970 to 24% in 1980 (see Figure 20). The petrodollar deal required Saudi Arabia to use its income from oil to buy U.S. treasury bills (T-bills) in exchange for U.S. weapons and military protection. The interest on these T-bills would be spent by the U.S. Department of the Treasury on infrastructure projects in Saudi Arabia to be executed by U.S. companies,44 creating sales and jobs for U.S. companies. The military industrial complex (MIC) also gets its share of oil revenues, with “Saudi Arabia followed by UAE being top recipients of American made arms.”45

But the advantages of this paled before the fact that other countries needed to hold reserves of the USD to cover their oil imports, thus allowing the U.S. to incur high trade deficits internationally, not only without causing a depreciation of the USD, but also generating increased revenue for the U.S.

As an illustration: in 1976, the U.S. trade deficit with Japan was $6 billion.46 However, Japan required oil imports worth $21 billion. Thus, the petrodollar converted a net USD-Yen from a $6 billion deficit into a $15 billion surplus for the USD. This oil backing was more than enough to cover the U.S. trade deficit with Japan. The process worked similarly with other countries.

Extending the above example between U.S. and Japan to the world, then, so long as oil imports by countries other than the U.S. exceed U.S. trade deficits, the USD is strengthened versus other currencies. Oil imports by countries other than U.S. versus U.S. trade deficits for the period 1970 to 2015 is shown in figure 21.
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FIGURE 21. Oil Imports by Countries Other than the U.S. vs. U.S.Trade Deficit – 1970 to 201647



From figure 21, the following observations can be made:

During the 1970s the U.S. trade balance was small compared to oil sales, hence the very high ratios (dividing by a number close to zero).

Negative ratio, indicates positive U.S. trade balance, it is clear that since 1976 U.S. has continuously had trade deficits, which were covered by the petrodollar deal.
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FIGURE 22. Oil Imports of Other Countries vs. U.S. Trade Deficit – 1985 to 201648



With the progress of de-industrialization in the neoliberal era when the U.S. started recording record deficits, these deficits were still covered by the petrodollar system. The lowest level reached was in 2003 and it was still greater than 100% as can be noted in figure 22.

Oil pricing as a geostrategic tool
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FIGURE 23. USSR: Oil Exports and Revenue vs. 1980 Data



Using 1980 as reference point, between 1980 and 1991 the USSR increased oil exports by up to 75%, yet its oil revenue dropped to less than 50%, putting revenue at $0.5 trillion instead of $1.1 trillion, which the exports would have registered at 1980 prices.
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FIGURE 24. Russia: Oil Exports and Revenue vs. 2014 Data



Again, with 2014 as reference point, between 2014 and 2016 Russia increased its oil exports by 10%, yet its oil revenue dropped by 50%. Its revenue was $0.3 trillion instead of $0.6 trillion at 2014 prices.

It is therefore clear that oil pricing has nothing to do with supply and demand. Oil pricing is a weapon in advancing the geostrategic objectives of the West, and in preserving the global order established at the Bretton Woods conference, which enables siphoning wealth from the Global South and maintaining global hegemony.


CHAPTER 4

Money Power

One can posit that there are four main pillars of power in societies, namely: political power, ideological power, military power, and money power. In monarchies, three of these power pillars are controlled by the sovereign, namely, political power, ideological power (religious beliefs and traditions), and military power.

Money Power is the power exercised by the wielders of money in a society. In absolute monarchies, communist countries, and dictatorships where political power is dominated by an individual or a small group, this power may exist but it is not dominant. In capitalist economies it is powerful; in neoliberal economies it is dominant. As Michael Hudson notes:

Asian civilizations had their own system of public administration to protect social balance from the power of money that threatened to destroy economic balance if left unchecked. Sovereigns were focused on ensuring the longevity of society by maintaining a livable balance between debtors and creditors. This was achieved by periodically cancelling agrarian debts owed by the citizenry at large, but not mercantile debts among businessmen.1

Rulers understood that compound interest resulted in debt that would grow faster than the economy. The consequence would be foreclosures on agricultural land, which would shift riches and power to a small oligarchy of creditors. The reason for debt forgiveness was stability, not egalitarianism.2

In Asian civilizations, therefore, there was a limit to the rise of money power.

However, European nations inherited from Rome the pro-creditor sanctity of debt principles that prioritize the claims of creditors and legitimize the permanent transfer to creditors of the property of defaulting debtors.3

The sanctity of debt as opposed to the sanctity of, say, social balance or social wellbeing, is the ideological basis that has allowed the unlimited ascendancy of money power over all other forms of power in Western societies. This has enabled the wielders of money power, referred to going forward as the ‘Money Powers,’ to become absolute rulers.

THE RISE OF MONEY POWER

With the adoption of Christianity in Western Europe, the ideological power of the church emerged as a power pillar independent of and superseding that of the sovereign. The evolving duality of power between sovereigns and the church lasted for about a millennium during the mediaeval period, from the 5th to the 15th century.

During this period, the Catholic Church’s restrictions on money power were added to the traditional sovereign restrictions on money power, thus greatly limiting the growth of money power. These limitations were principally achieved by the imposition of morality on business transactions and the prohibition of usury. As R.H. Tawney put it:

There is a moral authority to which considerations of economic expediency must be subordinated. There is no place in medieval theory for economic activity which is not related to a moral end.

It is right for a man to seek such wealth as is necessary for a livelihood in his station. To seek more is not enterprise, but avarice, and avarice is a deadly sin …

… payment may properly be demanded by the craftsmen who make the goods, or by the merchants who transport them, for both labor in their vocation and serve the common need. The unpardonable sin is that of the speculator or the middleman, who snatches private gain by the exploitation of public necessities.

… usury in particular, as an offence against morality specifically [is] forbidden by both the church and public policy.4

Naturally, the laws did not apply to kings, feudal lords or the high-ranking clergy the same as they did to the common man:

Popes regularly employed the international banking houses of the day, with a singular indifference to the morality of their business methods, provided protection, and sometimes enforced the payment of debts by the threat of excommunication.

… the paymaster of princes, was the international financier5

Towards the end of the mediaeval period, money power had grown significantly.

… behind Prince and Pope alike, financing impartially Henry VIII, Edward VI and Elizabeth, Francis, Charles and Philip, stood in the last resort a little German banker, with branches in every capital in Europe, who played in the world of finance the part of the condottieri in war, and represented in the economic sphere the morality typified in that of politics by Machiavelli’s Prince. Compared with these financial dynasties, Hapsburgs, Valois and Tudors were puppets dancing on wires held by a money-power to which political struggles were irrelevant except as an opportunity for gain.6

The rise to dominance of money power in Europe occurred in steps, first by the religious wars that limited power of the papacy and Catholicism, thereby removing constraints Christianity imposed on money power. Then democratization revolutions shifted power from the monarch to parliaments, essentially transforming national debt from a debt of the monarch to a debt of the people, as Michael Hudson explains:

The modern epoch of war financing therefore went hand in hand with the spread of parliamentary democracy. For war debts and other national obligations to become binding, the people’s elected representatives had to pledge taxes. This could be achieved only by giving the electorate a voice in government.

It thus was the desire to be repaid that turned the preference of creditors away from autocracies toward democracies. In the end, it was only from democracies that they were able to collect. This of course did not necessarily reflect liberal political convictions on the part of creditors. They simply wanted to be paid.7

To clarify our use of the term “Money Powers” – those who wield the power of money – historically they were the major moneylenders catering to the sovereigns, nobility, popes and church hierarchy. With the advent of privately owned central banks, they were the major owners of the central banks, and the major shareholders of the leading colonization companies such as East and West India Companies. Currently they are the major shareholders of the leading hedge funds who have control over the majority of listed corporations, as will be shown later.

The final step in the rise to dominance of the Money Powers was the establishment of privately owned central banks. The origin of this model is traced back to the Republic of Venice, when in 1582 the Banco della Piazza di Rialto, (the Bank of Venice) was established. It ushered in a banking ‘revolution.’ As Robert D. Ingraham described it,

… rather than have private family banks loan money to the state, the innovation was to have the financial oligarchy simply take over the state, i.e., to eradicate any principle of national sovereignty, and to make the state itself an arm of the financial oligarchy. That, in essence, is the core principle of what would become the Anglo-Dutch financial system.

With the creation of the Banco della Piazza di Rialto, and its later imitators in Amsterdam and London, the oligarchy had invented, not national banks, but the beginnings of what we would call today private central banking. The institutions of the state were made subservient, or more accurately, were fused to the private banking system.

The Bank of Venice became the direct inspiration for the 1609 Bank of Amsterdam, and together, these two banks were the model for the Bank of England in 1694.

We find a 1651 proposal by Sir Balthazer Gerbier for the ‘creation of a ‘bank of payment in London after the style of either the Bank of Amsterdam, or that of Venice.’ In 1678 Dr. Mark Lewis in Proposals to the King and Parliament also makes the case for the creation of a national ‘bank of issuance,’ based on the design of the Bank of Venice, which he believes is the ‘perfect credit bank.’ And even as late as 1690 Nicholas Barbon calls for the creation of national public bank, modeled on those ‘in Venice and Amsterdam.’ Thus, one can say that the root of the Anglo-Dutch System goes back to Sarpi’s Giovani Revolution in 1582.8

This would make Sarpi, the Catholic Monk then self-acclaimed Protestant, the originator of modern capitalism.

The following is a brief sequence of events that trace the establishment of the first central banks, which are the forerunners of modern central banks:

The Bank of Venice

• The Republic of Venice was autonomous with no Papal influence. The Doge, elected by the Great Council did not have absolute powers. The Council of Ten, also an elected body, exercised major power in running state affairs along with other institutions. Thus, the Venetian Republic was in many ways, a precursor to parliamentary republics.

• 1582: The Banco della Piazza di Rialto (Bank of Venice) is established.

Amsterdam Exchange Bank

• 1588: The Dutch revolt led to a Protestant-dominated Dutch Republic, the termination of Catholicism and the ousting of the Spanish sovereign. Venice was the first government in Europe to recognize Dutch independence, and Venice was the first government to which the Dutch sent an ambassador.

• 1609: The Amsterdam Exchange Bank is established and modeled on the practices of the Bank of Venice.9

The Central Bank of Sweden (Sveriges Riksbank)

• 1600: Protestantism was adopted as the state religion, marking the end of Catholicism in Sweden. The king did not have absolute power and could only legislate in agreement with the parliament (Riksdag of the Estates).

• 1668: The Central Bank of Sweden is established, modeled after the Amsterdam Exchange Bank, with supervision by parliament.

The Bank of England

• 1688: The Glorious Revolution. James II, the last Catholic monarch, is deposed. Dutch Prince William of Orange invaded England and was proclaimed King William III with his wife as Queen Mary II. Antonio (Isaac) Lopez Suasso, also known as Isaac Israel Suasso, financed the invasion with an interest-free loan of two million guilders to Prince William of Orange.10 Suasso was a major shareholder in both the Dutch East India Company11 and the Dutch West India Company,12 then later played an important role in creating the Bank of England, in which he became a major shareholder.13

• 1689: The Bill of Rights established a constitutional monarchy. Most importantly, with monarchial powers greatly limited, the monarch could no longer impose taxes. Taxation was now the sole prerogative of parliament.

• 1694: The privately owned Bank of England is established. Jewish capital played an important role in its creation (the Suasso family and others).14

The Bank of France

• 1789: French revolution led to the Declaration of Rights of Man and of the Citizen, and to religious freedom.

• 1790: Catholic Church property was nationalized, with clergy expenses handled by the state.

• 1793: King Louis XVI was beheaded.

• 1799: Napoleon Bonaparte was appointed First Consul. Protestant bankers from Switzerland were deeply involved in the agitations leading up to the French Revolution. When the revolutionary violence got out of hand, they orchestrated the rise of Napoleon, whom they regarded as the restorer of order.15

• 1800: The privately owned Bank of France is established. As a reward for their support, Napoleon gave the bankers a monopoly over French finance by giving them control of the new Bank of France.16

The above sequence of events reveals the modus operandi17 of the Money Powers in gaining control of nations. The ideological trajectory went like this: start by cancelling the dominant ideology (Christianity) by replacing it with appealing lofty ideals (the ‘Universal Rights of Man,’ ‘Liberté, égalité, fraternité,’ democratic secularism). Follow that by eliminating centralized political power, and replacing it with elected parliaments, thereby facilitating the means to gain control of the state, and after that, establishing privately owned ‘national’ central banks under Money Powers’ control.

It is no coincidence that the establishment of privately owned central banks during the 19th and 20th centuries followed after the fall of sovereigns, and it was this creditor class that financed the overthrow of each sovereign.18

This Money Powers’ modus operandi culminating in the establishment of privately-owned central banks in sovereign states dates back to the 16th century with the establishment of the Banco della Piazza di Rialto, (the Bank of Venice) and has continued essentially unchanged five centuries later into the 21st century.

By the end of the 18th century, the Money Powers had sidelined ideological power embodied in the Catholic Church and replaced it with narratives propagated by media and social influencers under Money Powers control. Political power was removed from the sovereign and embodied in elected parliaments, which came into being via elections which in general the Money Powers easily controlled. Parliaments had the sole authority to impose taxation and hence had control over state apparatus, including the military. Thus, by the end of the 18th century, the Money Powers reigned supreme in Europe.

During the 19th century, central banks with partial or complete private ownership were established in the Netherlands, Belgium, Japan and Italy.

After various attempts to establish a privately owned central bank in the U.S. throughout the 19th century, the project was finally achieved in 1913 with establishment of the privately owned Federal Reserve System (Fed).

By the end of the 19th century only three major powers remained sovereign and in control of their own money, beyond the control of the Money Powers. These were the U.S., Russia and Germany. In the U.S., the 1907 bank panic19 and subsequent election of Woodrow Wilson were sufficient to get a Money Power–owned central bank by 1913. The Russian empire ended with the Bolshevik Revolution during World War I, giving rise to the Soviet Union. Germany was defeated in World War I, then resurrected, defeated, and occupied after World War II. Following is a brief timeline for the changes in control over the German Central Bank:

German Central Bank (Reichsbank)

• 1876: The Reichsbank is established under government control.

• 1924: It is re-organized under Allied supervision, independent of the German government.

• 1937: The Third Reich nationalizes the central bank, placing it again under government control.

• 1948: The Bank of German States is placed under the control of the occupation forces of the U.S., UK and France.

• 1957: The German Federal Bank (Deutsche Bundesbank) becomes independent of the government.

The Bank for International Settlements (BIS), the Central Bank of Central Banks

Established in 1930 to handle reparation payments imposed on Germany after World War I, the BIS “was tasked to promote central bank cooperation more generally.”20 The BIS is owned by central banks. Thus, the control over BIS is by private institutions and not governments. Its initial signatories were the private or partially privately owned central banks of Belgium, France, Germany, Italy, Japan, the UK and Switzerland. Currently, sixty-three central banks and monetary authorities (Singapore) are members of the BIS and have rights of voting and representation at general meetings.

Whereas central banks control the monetary policy of nations, and thus have direct influence on national economies, the BIS, which sets policies for central banks, has direct influence on the global economy. The clearest evidence of the power of the BIS was demonstrated by the issuance of the Basel Accord21 in 1988, which crashed the Japanese economy, as discussed in section “The BIS Cuts Japan Back to Size.”22

DEMOCRACY: THE PREFERRED POLITICAL SYSTEM FOR THE MONEY POWERS

Elections

Insofar as funding is a major factor determining who is able to run for elections in Western democracies, the Money Powers are well placed to control elections in these countries where waging successful campaigns requires increasingly vast expenditures. Not only do the Money Powers control money; as will be shown later, they also control mass media in all its forms, print, TV and social media platforms.

This ensures that elections rarely result in significant changes in government policy, as candidates are thoroughly vetted before they are even selected to be financed to run. This dependency ensures that candidates adhere closely to the desired Money Powers policies, and accounts for the generally recognized declining quality of Western leaders.

Furthermore, if democracy is measured by the Western democracies’ domestic socio-economic policies and their international policies, then it can be easily noted that it is amongst the worst social systems in human history. The crimes of the colonial era were mostly committed by West European democracies. So were the Dresden, Hiroshima, Nagasaki, Belgrade, Baghdad and Libya bombings, to mention a few. And indeed, there are long lists of wars fought over history between democracies.23

Despite all the readily observed negatives within Western democracies, and the wars and crimes they commit against other nations, the overwhelming majority of people and intellectual elites, even those opposing the West, still consider democracy as the ideal political system, a common thesis being, ‘democracy is best, but it is not being implemented properly.’
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FIGURE 25. Wealth Inequality throughout History (Smithsonian Insitute)24



Wealth inequality and the problematic of the Gini Coefficient

A quick look at wealth inequality over a period of eleven millennia may indicate why Money Powers opted for democracy as the ideal political system. Wealth distribution in diverse societies in three continents over a period spanning eleven millennia is by far the most inequitable in the only democratic society, the United States, with a Gini factor, the index used to measure wealth inequality, of 0.81.

This explains the Money Powers’ millennial efforts at dismantling various political systems and for the most part, replacing them with democracies.

The Gini coefficient25 (Gini index or Gini ratio) is a statistical measure of economic inequality in a population. The coefficient can take any values between 0 to 1 (or 0% to 100%). A coefficient of zero indicates perfect equality within a society. A coefficient of one represents a perfect inequality when one person in a society receives all the income, while other people earn nothing.26

The Gini coefficient has political ramifications, as it evaluates socio-economic conditions, and therefore the legitimacy of the governance system. High Gini coefficients, reflecting high inequality, are commonly attributed to “dictatorships” and/or “corrupt” governments.

It is interesting to witness varying Gini coefficients reported for the same country, as can be noted below for the U.S. in 2016.

Smithsonian Magazine and Fortune Magazine report a Gini coefficient of 0.81.27 Statista reports a Gini coefficient of 0.48.28 The St. Louis Fed29 and the World Bank30 report a Gini coefficient of 0.41.

A Gini coefficient of 0.41 is quite good, whereas a Gini coefficient of 0.81 is very bad. How is it possible for the same country to be both good and bad without lying?

There are three methods for misreporting reality of Gini: calculating Gini based on income not wealth disparity, not including tail ends, and using wider groupings, as will be illustrated in the following.

Consider a group of ten persons and assume a fixed cost of living of $2,000 per month. If, say, five of the ten persons earn $1,500 per month, and the other five earn $2,500 per month, the Gini coefficient would be 0.12, which is indicative of very low inequality in this group. However, in reality, 50% of this group will end up homeless in a short time, while the other five will be getting wealthier all the time, this makes Gini calculations based on income inequality meaningless as regards reflecting the reality of socio-economic disparity in a society. Thus, the Gini coefficient based on income inequality is used to obfuscate reality of inequality in society. This explains the Gini coefficients of 0.41 to 0.48 reported by World Bank, St. Louis Fed and Statista.

Tail end effects are illustrated in the following. Calculations based on Federal Reserve data on wealth in the U.S. in 2020 by percentile from the bottom 1% to the top 99%31, results in a Gini of 0.79. If the top 0.9% and top 0.01%32 wealth groups are added, the Gini coefficient increases to 0.85.

If Gini is calculated using the same data above, but instead of grouping by percentile, the data is divided into five groups of 20 percent each, the Gini would drop from 0.85 to 0.77.

Thus for an accurate assessment of inequality in society, the Gini coefficient should be calculated based on wealth not income, tail ends should be included and narrow groupings should be used.

Accordingly, the Gini factor for the U.S. in 2020 is 0.85, which is even worse than the 0.81 reported by Mathew Shaer, further confirming that from a socioeconomic standpoint, democracy is the worse form of governance throughout history. That is natural, as it was made by the Money Powers for the Money Powers.

THE SOVEREIGN VS. THE MONEY POWERS

The Money Powers were never concerned with conquering a large territory geographically or about achieving economic dominance based on production. Rather, throughout the Money Powers’ existence, their focus has been on siphoning the wealth created by others through control of trade and finance:

From the period of the first Crusade in 1099 through to the collapse and depopulation of the Black Death in 1347–1351, Europe and the Mediterranean region were dominated by this first manifestation of a Venetian empire. Despite Venice’s seizure of Byzantine and other colonies, this was never primarily an empire of geographical expansion, but of maritime and, particularly, financial ascendancy.

Venice possessed no industry, save for its giant military/naval factory, the Arsenal. Their power was in their control over trade, particularly trade between Europe and the East, and in banking and currency manipulation.33

At the beginning of the 18th century, the Money Powers had taken control of England with the relegation of the sovereign to a constitutional monarchy and the establishment of the privately owned Bank of England. At the beginning of the 19th century, they took control of France with establishment the French Republic, in 1800 founding the privately owned Bank of France.

Nations under the control of the Money Powers are subsequently used to further the interests of the Money Powers in exploiting other nations. While nations are at the forefront of conducting colonial and imperial wars, it is the Money Powers, who are the puppet masters and beneficiaries, with the colonial armies providing the military forces to establish their domination. At the height of colonialism in the 19th century, Britain had colonized a quarter of land on Earth,34 though the actual colonial powers were the Money Powers, not Britain:

It was not the British government that seized India at the end of the 18th century, but a dangerously unregulated private company headquartered in one small office, five windows wide, in London; almost all of India south of that city [Delhi] was by then effectively ruled from a boardroom in the City of London.35

At its height, it had an army of 260,000 (twice the size of Britain’s standing army) and was responsible for almost half of Britain’s trade. The subcontinent was now under the rule of the East India Company’s shareholders36

[T]he British East India Company’s power spread to encompass much of the subcontinent…, installed puppet rulers, minted their own coins, constructed their own court system, and meted out their own punishments.37

The British East Indies Company had received a Royal Charter from Queen Elizabeth I, in 1600. Identical formats existed for other colonialist powers: the Dutch East India Company in 1602, the Portuguese East India Company in 1628, and the French East India Company in 1664.

Wealth pillaged from the colonies was not pillaged for the colonialist nations, but for the bankers and shareholders of the exploiting companies based therein; that is, the Money Powers. At the height of colonial pillaging in the 19th century, misery was widespread in the domestic populations of the colonialist nations as reflected by the timeless works of Charles Dickens’ Oliver Twist (1838) and Nicholas Nickleby, (1839), Victor Hugo’s Les Misérables, (1862), and Vincent van Gogh’s painting, ‘The Potato Eaters,’ (1885). In some quarters of London, conditions were extremely bad: “in St. Giles parish, the average life expectancy at birth was forty years, but for the poor it was seventeen.”38

Colonialist governments were at the service of the Money Powers, the financiers and main beneficiaries of colonial pillaging. Indeed, the earlier looting of gold and silver from the massacred Aztec, Inca and other civilizations did not make its way to the Spanish people or even to the Spanish sovereign. As Ingraham notes:

Jacob Fugger, an insignificant Austrian spice trader residing in Venice, was picked up by the Venetians and made their agent in control of most of the silver and copper mines in central Europe.

Fugger created the most powerful banking house in Europe, and then bankrolled the Austrian Hapsburgs … into control of the Holy Roman Empire.

… Fugger and Genoese allies, who, as the creditors to the Spanish government, drained off all of the loot from Spain’s massive traffic in gold, silver and slaves, manipulated every aspect of Spanish policy, and drove the Spanish Crown into bankruptcy several times.39

THE SUPREMACY OF THE MONEY POWERS

The supremacy of the Money Powers is best evidenced in their faceoffs with two U.S. presidents, one a Democrat, the other a Republican.

During the Bretton Woods conference, in which the post-WWII monetary and political global structure was being set, President Franklin D. Roosevelt supported the proposal enjoining liquidation of the Bank for International Settlements40 (BIS) due its cooperation with Nazi Germany during World War II. The proposal passed Commission III without objection:

Commission III recommends to Commission I that an appropriate provision be included in the Articles of Agreement of the International Monetary Fund to the effect that the government of no country shall be eligible for membership in the International Monetary Fund as long as the Central Bank of that country has not taken the necessary steps to foster the liquidation of the Bank of International Settlements.41

The resolution was adopted as part of the final act of the Bretton Woods conference. The resolution was never implemented and was officially revoked in 1948 after Roosevelt’s death.

[I]n 1946 European central bank governors started to meet regularly in Basel once again. Soon it became clear that the BIS had an important role to play in making the Bretton Woods system work in the European context, and in 1948 the liquidation resolution was officially revoked.42

Thus, in a face-off between the BIS, the top global financial institution, and the president of the U.S., when the U.S. was at peak military and economic power, it was the privately owned BIS that emerged the victor.

A more recent example of the supremacy of Money Powers can be seen in President Donald Trump’s tribulations. The de-industrialization of the U.S. and widespread closure of its industries as well as large agricultural corporations taking control of the agricultural sector resulted in a significant portion of the population losing their well-paid jobs, ultimately forming a significant base for Trump’s populist agenda, and allowing him to win the presidency in 2016.

Knowingly or unknowingly, Trump undertook three major actions that conflicted with the Money Powers’ agenda:

• 2017: Withdrawal from the Paris Climate Accord.43

• 2017: Suspension of negotiations on the Transatlantic Trade and Investment Partnership (TTIP).44

• 2017: Cancellation of the Trans-Pacific Partnership (TPP).45

The Money Powers, as represented by the leading hedge funds, had decided by 2015 to adopt the Environmental, Social, and Governance (ESG) agenda,46 which calls for drastic cuts in fossil fuel investments, a key element in their engineering the global economic crisis of 2023, as will be discussed below. Trump’s withdrawal from the Paris Climate Accord was a major blow to the ESG agenda. It is noteworthy that President Biden signed the agreement47 on his first day in office.

A possibly more imprudent move by Trump was the cancellation of the secretive TTIP and TPP trade agreements. Member of European Parliament (MEP) Molly Scott Cato provides insight into the secrecy shrouding the negotiations of the TTIP agreement:48

It appears that, even though I am past 50, my opportunities to become a spy have not expired. This is because, as an MEP, I have now been granted privileged access to the European parliament restricted reading room to explore documents relating to the Transatlantic Trade and Investment Partnership (TTIP) deal. But before I had the right to see such “top secret” documents, which are restricted from the gaze of most EU citizens, I was required to sign a document of some 14 pages, reminding me that “EU institutions are a valuable target” and of the dangers of espionage. Crucially, I had to agree not to share any of the contents with those I represent.

The delightful parliamentary staff required me to leave even the smallest of my personal items in a locked cupboard, as they informed me how tiny cameras can be these days. Like a scene from a James Bond film, they then took me through the security door into a room with secure cabinets from which the documents were retrieved. I was not at any point left alone.49

My visit to the parliamentary library was an interesting reminder of the limitations of democratic accountability in the globalised, corporatised world of 2015, where the citizen is side-lined. Even as a representative of 5 million, my role is mainly to be a consultee; a stakeholder.

We hear much criticism of the “nanny state,” but the world according to TTIP is more like Big Brother Corporation, where individual preferences are swept aside in the onward march of progress and order. It is the disturbing and unsettling worldview that David Korten envisaged in his 1995 book, When Corporations Rule the World.50 At the time, the title seemed rhetorical; outlandish even. It seems considerably less so today.

The reason for this secrecy, and for keeping negotiations out of the public awareness, is that these trade agreements usurp what little is left of national sovereignty. This is explained by Linda Kaucher.

Rather than ‘trade,’ these agreements are really about creating legalised straightjackets to strengthen the power of transnational corporations while correspondingly diminishing the rights of governments to control them.

They are driven by the transnational corporations that will benefit from them, primarily financial service transnationals.[Italics added] The City of London Corporation, representing the large number of transnational financial service firms that have a base in London, has a major influence on EU trade policy, including the TTIP.

An ongoing Regulatory Cooperation Council (RCC) is planned as part of the TTIP. Its role in harmonising all new regulation means it will, simply, override governments.

The inclusion of ‘investor state dispute settlement’ (ISDS) in TTIP will allow transnational corporations to sue governments directly for the loss of all future profits resulting from government action (at any level of government) that affects those future profits. Such disputes will be decided by secretive arbitration panels making decisions solely on ‘free trade values’ without regard for other principles.51

As the corporate world is dominated by a handful of hedge funds (see sections ‘Neoliberal Economy in the West: Healthcare’ and ‘Engineering the Global Economic Crash’ below) these trade agreements usurp what little is left of national sovereignty, surrendering it to the Money Powers as represented by hedge funds.

Either President Trump was not aware who he was up against, or he was so naïve as to believe that the president of the U.S. had more power than the hedge funds.

The media and the political establishments in the U.S. and the EU, already hostile to Trump, made him a pariah. In an extraordinary move, he was also banned from the hedge fund–controlled social media platforms while still president of the U.S.52

Even the military did not bother to obey his orders as Commander in Chief. In 2018, Trump ordered the ‘full and immediate withdrawal of U.S. troops from Syria.’53 The order was never implemented. Diplomats even bragged about lying to President Trump.54

Eventually, Trump lost the re-election in 2020 after four years of personal attacks and obstruction of his policies. Indeed, the 2020 election was exhibit A of a farcical election process.55 Already it has been revealed how social media platforms were working hand in hand with the DNC, especially with regard to supressing the Hunter laptop story.

As with the confrontation between President Roosevelt and the BIS, in the confrontation between President Trump and the Money Powers, Trump was out, and the Money Powers prevailed. While the decision to liquidate the BIS had been taken and included in the Bretton Woods agreements, it was not implemented, either when Roosevelt was alive or after his death. And as mentioned, when Trump ordered a withdrawal from Syria, it was just ignored.

The above two confrontations between U.S. presidents and the Money Powers clearly demonstrate their relative powers, and support the contention that in Western democracies, the Money Powers are the puppet masters of those holding elective office.

It is within this context that global economics and geopolitics need to be analyzed.

In much the same way that the Money Powers were able to usurp sovereignty in Europe during the 17th, 18th and 19th centuries by disposing of the Church and the sovereign and establishing democracies as the preferred system for exploitation, so too have they imposed this political system on the countries of the Global South, along with the Bretton Woods financial system.

It should be no surprise, therefore, that the departing colonialists chose to impose democratic constitutions on their former colonies before leaving, as they did in India, Lebanon, Malaysia, Pakistan, Philippines, etc. and held to that practice later, even after regime change, as in Iraq and Libya (though they failed to achieve it in Syria).

Prior to World War II colonialism was achieved by military means. Post-World War II, the Bretton Woods financial instruments have been the tools of choice for imposing the neoliberal economic model, enabling acquisition of valuable resources at fire sale prices, be it natural resources, major industries, accumulated wealth, or to advance geostrategic interests. These instruments were used to engineer the Latin America Debt crisis in the early 1980s, Japan’s Financial Crash in the late 1980s and the Asian Financial Crisis in the late 90s. Due to the importance of financial warfare, these raids will be studied and analyzed.

Thus, a broader and more accurate visualization of the role of western democracies in the hegemonic effort is that they form a single colonial empire governed by the Money Powers through the leading hedge funds, and in which the BIS stands as the main arbiter. Of course, the elites in Western democracies – the political, security, judicial, military, academic and media personalities – are pampered by the Money Powers in order to preserve the ‘system’ by providing security within the system, an imperial army for advancing global interests, and the tools for manufacturing consent.56

Whether the reference is to the British Empire, the U.S. Empire or simply the Empire, what is actually being referred to is the Money Powers’ Empire.

FREE TRADE COSMOPOLITANISM AND GLOBALIZATION

Since colonial days, the Money Powers have called for ‘free trade,’ free movement of capital and ‘cosmopolitanism,’ the latter term having evolved to ‘globalization.’

It is elementary that when it is said that trade or capital movement is not free, it implies that there are restrictions imposed by a nation: an indication of national sovereignty – something anathema to the Money Powers. Hence it is readily understood why Western nations call for unrestricted trade and free movement of capital. The only acceptable restrictions on trade are those that the Money Powers themselves impose, which are commonly referred to as ‘Sanctions.’

As will be discussed later, high rates of industrialization and development were always accompanied by high degrees of protectionism and financial regulation, i.e. by restricting the movement of goods and capital. However, the restriction of trade and capital flows constrains the ability of Money Powers to access and siphon off the wealth of nations. This was well expressed by Sun Yat-Sen a century ago.

The nations which are employing imperialism to conquer others and which are trying to maintain their own favored positions as sovereign lords of the whole world are advocating cosmopolitanism [globalism] and want the world to join them In order to preserve their privileged position in oppressed countries as well as their supremacy over the world, the imperialist Powers are advocating the doctrine of cosmopolitanism [globalism] to make the world submissive and obedient.57

Indeed, going back to the early days of Money Power in Venice:

Despite Venice’s seizure of Byzantine and other colonies, this was never primarily an empire of geographical expansion, but of maritime and, particularly, financial ascendancy.

Their power was in their control over trade, particularly trade between Europe and the East, and in banking and currency manipulation.58

Not much has changed in the last century nor in the last millennium for that matter.


CHAPTER 5

The Nixon Shock and Bretton Woods II

As was shown earlier, the price of oil has nothing to do with supply and demand; rather it is a powerful tool for advancing geostrategic interests and preserving colonial dominance. Indeed, market manipulation is not limited to oil, but extends to all commodities, particularly strategic commodities such as gas, precious metals,1 strategic metals,2 and even agricultural products.3 However, the most important field of manipulation is that of currencies and sovereign debt interest rates, as these have the potential to lead to hyperinflation, currency devaluation, the bankruptcy of nations, and the expropriation of strategic resources, businesses, and the public assets of nations, thereby quashing their attempts at independence, and extending colonial powers dominance.

For millennia money, however denominated, always had intrinsic value. Gold and silver were the most commonly used currencies; whenever other earlier currencies were used, such as grain, dates, salt, etc. they too had intrinsic value. The Bretton Woods system was no exception, fixing the USD as the global trade and reserves currency against gold at $35 per troy ounce, or 1 USD ≈ 0.9 grams of gold.

Currency devaluation would occur in a nation if it overprinted its currency with respect to its gold reserves. The latter limited the possibility for currency manipulation by external parties.

U.S. competitiveness dropped precipitously since the early 1950s, resulting in a steady reduction of its trade surpluses. Expenditures on the Korean and Vietnam wars and expenses associated with the plethora of overseas bases resulted in ballooning balance of payments deficits and the erosion of U.S. gold reserves. Deficits were covered by currency printing, putting pressure on the USD. To maintain the Bretton Woods rate of $35/oz, the central banks of the U.S. Germany, UK, France, Italy, Belgium, Netherlands and Switzerland set up a gold pool4 to manipulate the gold price.

Here is a timeline of events leading to the end of dollar convertibility to gold:

• November 1961: Agreement to establish the London Gold Pool to maintain the price of gold at $35/oz.

• February 1965: President de Gaulle of France announces his intention to exchange dollar reserves for gold at the official exchange rate; and sends the French navy to collect 138 tons of gold from the U.S.5

• June 1967: De Gaulle orders the withdrawal of France from the London Gold Pool agreement.

• March 1968: The London Gold Pool collapses.

• May 1968: Daniel Cohn-Bendit6 leads the May 1968 revolution7 against de Gaulle.

• August 1971: U.S. President Nixon ends convertibility of the USD to gold.8

A first impression of the termination of dollar convertibility to gold was that it was a blow to the Bretton Woods system in which the gold-backed USD was the currency of national reserves and international trade. But then, the status of the USD as reserve and trade currency was preserved by the replacement of its gold backing with oil backing in 1973.

In actuality, the termination of the gold convertibility of the USD – and thereby the gold convertibility of all currencies – was crucial to granting free rein to the Money Powers, who were the main beneficiaries of the USD–gold decoupling. The USD–gold decoupling laid the foundation for the neoliberal economy and globalization, which are two faces of the same coin.

In Western nations, the decoupling paved the way for side-lining the industrial sector to the benefit of the financial sector and rolled back gains made by the working and middle classes in the post-World War II era.

Globally, the USD–gold decoupling had two major repercussions:

• An aggressive siphoning of wealth from the Global South and the newly industrialized countries. This was achieved by widescale manipulation of currency and interest rates.

• Advancing geostrategic interests through wars, irrespective of their cost, insofar as, unlike gold or other commodity-based currency, there is no limit to the creation of fiat currencies. Thus, when the USD became purely ‘fiat,’ there was no longer a limit on U.S. war expenses.9

Whereas July 1944 was the date of the establishment of Bretton Woods, August 15, 1971 should be seen as the date of the establishment of Bretton Woods II and the initiation of what was later to be labeled the era of the neoliberal economy and globalization.

It must be noted that during the Nixon presidency, another important decision was taken in 1973 in favor of the Money Powers, namely, the opening of the Chicago Options Exchange (CBOE) for options exchange trading. (Options trading had been made illegal by President Roosevelt in 1936, another belated Money Powers victory over this president.) As with the healthcare and energy sectors, which will be discussed later, the largest shareholders of the CBOE, not surprisingly, are the hedge funds Vanguard, BlackRock and T. Rowe Price, owning 26%.10

THE NEOLIBERAL VULTURE ECONOMY

Subsequent to the 1929 Wall Street crash and the decade-long Great Depression lasting until 1939, the United States Congress passed the Glass–Steagall Act11 in 1933 to avoid recurrence of such crashes. This law separated banks into commercial banks and investment banks. Financial speculative activities were limited to investment banks, thereby constraining the speculative activities of the Money Powers, the main source of skimming wealth from societies, including the United States.

As shown in Figure 26, the reforms initiated by President Roosevelt and the dominance of the industrial sector in the United States contributed to the drop in wealth concentration over the half century between 1928 and 1978. That drop was reversed in the neoliberal era. The Glass-Steagall Act was repealed in 1999, contributing to the 2008 financial crisis.13
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FIGURE 26. U.S. Top 0.1% Wealth Share 1913–201212



The neoliberal economy came to prominence first in the U.S. and UK, and was subsequently imposed globally on most countries. In some cases, neoliberalism was enforced by coercion using Bretton Woods instruments, as will be discussed in subsequent sections on the Latin American Debt Crisis, Japan’s Financial Crisis, and the Asian Financial Crisis, all of which ended with these countries deregulating their financial sectors and relaxing constraints on foreign ownership.

The siren call for the establishment of a neoliberal economy – ‘The private sector is more efficient than public sector’ – led to a wave of privatizations of government services, and consequently, a drastic reduction in the role of governments in managing society. As will be discussed in the following, the beneficiaries of neoliberalism were the Money Powers. The standard bearers for the neoliberal economy were Margaret Thatcher14 in the UK and Ronald Reagan15 in the U.S.

Privatization necessitates weak labor unions in order to ensure that corporate profits can be carved out of the existing cost structure. Hence, crushing labor unions was key to imposing the neoliberal economy. This was undertaken in the early stages of the neoliberal economy both in the U.S. and the UK. In the U.S. it was first achieved by crushing the Professional Air Traffic Controllers Organization, with President Regan in 1981 firing 11,345 air traffic controllers and banning them from federal service for life.16 In the UK Margaret Thatcher brought it about by crushing the powerful National Union of Mineworkers in 1984.17

The vaunted efficiency of the private sector was on display when the privatized Genoa Bridge in Italy collapsed in 2018 due to lack of maintenance, killing at least 43 people.18 Such death by crashes is no stranger to the billionaire Benetton family-owned businesses. In 2013, the collapse of a clothing factory building in Bangladesh resulted in the death of 1,130 people.19 The deleterious impact of privatization on healthcare and prisons will be further addressed, below.

It was no coincidence that the champions of the neoliberal economy were the U.S. and the UK. Both countries had lost their industrial competitiveness, were recording large trade deficits, their currencies had ‘reserve’ status, and both were home to the two major global financial centers, Wall Street and The City of London.

Thus, when the U.S. and UK lost in the economic competitiveness game, Bretton Woods II created the opportunity to change rules of the game. Capitalizing on the fact that currencies could now be manipulated at will, and that the instruments of financial manipulation are based in the U.S. and the UK – namely, global banks, rating agencies, hedge funds, commodity exchanges, IMF, World Bank, media, “expert talking heads,” gold reserves of most countries, etc. – it was possible, using these instruments in tandem, to print money at will to cover consumption while maintaining the value of their currencies with respect to other currencies and to wage unlimited wars without risking bankruptcy or economic decline.

With the change in the game’s rules, it was believed irrelevant to maintain a strong manufacturing base, as trade and balance of payments deficits could be covered by money printing without affecting currency value. This led to an era of globalization i.e. migration of industrial production from non-competitive Western economies to competitive South economies, resulting in the great trade deficits of the Bretton Woods II era. Prior to Bretton Woods II, this would have resulted in drainage of gold reserves and consequently currency devaluation and the impoverishment of de-industrialized countries. The stability of currencies while simultaneously recording great trade and budget deficits was made possible by Bretton Woods II and the enabling power of, effectively, economic virtual reality.20

The transformation of the U.S. economy from laissez-faire capitalism to neoliberalism is shown in Figure 27:
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FIGURE 27. Manufacturing and FIRE Sectors of U.S. Economy 1947–200921



During the capitalist era, manufacturing was by far the leading sector of the economy up to the advent of the neoliberal era in 1980, by which time it had dropped from a high of 28% in 1953 to around 21% in 1980. During the neoliberal era, manufacturing dropped further to 12%, by 2009. The finance, insurance, and real estate (FIRE) sector, like an uncontrolled cancer, was growing continuously, from 11% in 1947 to 22% in 2009.
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FIGURE 28. Manufacturing and FIRE + Professional Business Services 1947–200922



When professional and business services are added to the FIRE sector, the increase is from 14% in 1947 to 32% in 2009.

In a capitalist economy, the driving force of the economy is industry, the product of the industrial sector being competitive products. In a capitalist system, a fair relationship exists between supplier and consumer; the manufacturer inputs materials, knowhow, labor to create a product, for which buyers pay what they consider a fair price. Consumers trade their labor to acquire cars, furniture, clothes, tools, etc. Consumers obtain the products they desire against an amount of their labor they value as a fair trade; producers sell their products at the price they find acceptable. Thus, in a capitalist system, a comparative win-win situation exists between industrialists and consumers.

In a neoliberal economy the driving sector of growth is the financial sector, the product of which is debt and the consequent interest payments on the debt. The growth of the financial sector implies a realization of wealth with no product in return. Thus, in a neoliberal system a win–lose relationship exists between the financial sector of the economy and the remaining sectors.

Commercial banks operate by the fractional reserve banking principle,23 whereby most of the money they loan is created out of thin air:24

By some estimates, the banks create upwards of 97 per cent of money, in the form of electronic funds stored in online accounts.25

In fractional reserve banking, the bank creates debt out of thin air, and it charges interest on it!

Naturally this results in continuous growth of the financial sector at the expense of other sectors, leading to high wealth concentration and the impoverishment of the society at large, irrespective of an increase in productivity in those sectors.
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FIGURE 29. U.S. Productivity and Median Family Income26



Figure 29 illustrates the impact of the neoliberal economy on U.S. society.

Up to 1980 during the capitalism era, median family income grew at essentially the same rate as growth of the overall economy, an indication of fair distribution of wealth in society.

Post 1980 in the neoliberal economy era, two observations can be made:

1. The rate of growth of median family income does not keep pace with economic growth, with a widening gap since 1980 an indication of increasing wealth concentration and impoverishment of society at large – the main reason being that industry requires a skilled and consequently well paid labor force.

2. As industry migrates, industrial jobs are replaced by lower skilled services sector jobs. Ford, General Motors, Caterpillar and Carrier, etc., jobs are replaced by minimum wage jobs27 at Wal-Mart, Amazon, Hooters, and McDonald’s, etc. Workers at low skill jobs in services sector are also much more readily replaced than workers performing skilled jobs in manufacturing, further weakening the labor movement.

Recently, however, not only industrial jobs but even high paying services jobs are migrating to more competitive nations.28

At this point, a seeming paradox sets in: Economic crises result in the expected drop in median family income, but surprisingly, “national productivity” increases! This was the case for all economic crises since Bretton Woods II, including the 1973 energy crisis, the 1979 energy crisis, the early 1980s recession, 1987’s Black Monday stock crash, the 2000-2002 Dot-com bubble, and the 2007-2009 financial crisis.

Performance during economic crises clarifies the essence of the neoliberal economy. During a crisis personal and corporate losses and bankruptcies proliferate, resulting in the overall impoverishment of society as seen in the dips of median family income. Despite the fact that economic slowdown impacts the banking sector too, as less debt is demanded by individuals and corporations, the banking sector nonetheless records overall growth!

The reason is that the profits made by the banking sector in retrieving the assets of bankrupt individuals and corporations at a fraction of their value greatly outweighs the negative business slowdown effects. Thus like a vulture, the financial sector grows by picking the cadavers of crises victims. This was best expressed by a statement attributed to a member of the leading banking family, Baron Nathan Rothschild: “The time to buy is when there’s blood in the streets.”29

In capitalism, industry thrives when the economy is doing well, as people can consume more, whereas a neoliberal economy thrives when society is in crisis. Clearly a conflict of interest exists between the dominant economic powers and society in a neoliberal economy.

As U.S. industry lost its competitiveness, the capitalist political system was replaced by the neoliberal political system in which the financial sector dominates the economy. Despite any misgivings about the capitalist system beyond its national borders, within the country, its interests are in sync with society, as noted above. In a neoliberal system, however, the financial sector siphons wealth from society and grows at time of crisis. This invariably leads to a continuous, across-the-board deterioration in domestic social conditions.

Hence concomitant with the neoliberal era, domestic socioeconomic problems increase exponentially. Rising poverty is evidenced by the growth in number of people on food stamps since advent of the neoliberal era as was shown in Figure 9 presented earlier.30

Rising poverty is but one of the socioeconomic problems. Other problems resulting from a neoliberal economy include the loss of personal freedoms,31 increasing crime rates,32 drug abuse,33 deteriorating infrastructure,34 a skyrocketing prison population,35 and police militarization36 to control the increasingly marginalized segments of society, etc.
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FIGURE 30. U.S. State and Federal Prison Population 1925–201237



Skyrocketing prison populations coincide with the advent of the neoliberal economy era.
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FIGURE 31. U.S. Rate of Unintentional Drug Overdose Deaths 1970–2007



Drug overdose deaths were stable at around 1 per 100,000 during the decade 1970 to 1980. In the neoliberal era post-1980 overdose drug deaths were doubling every decade.38

In the neoliberal economies, Money Powers domination is unconstrained, both within a country and internationally. The conflict of interest between society and the dominant economic powers in the neoliberal era was demonstrated earlier. However, since Money Powers dominate the political establishment, this then becomes a conflict between society and the government. A clear example of that occurred during the 2008 financial crisis, when society covered big banks’ losses39 to the tune of $7.7 trillion.40 This was not limited to the U.S.; European taxpayers were also burdened with €1.5 trillion of big bank losses.41

Further reflecting the disregard for the individual and society in Western neoliberal democracies, bail-in laws were enacted, allowing confiscation of depositor assets in case of bank failures.42 Thus it should be clear, beyond a shadow of a doubt, with whom the ultimate power in neoliberal democracies rests, and more significantly, that the interests of neoliberal governments run against the interests of societies.

HEALTHCARE

The predatory nature of neoliberal economy is best understood by considering the healthcare sector in the U.S.
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FIGURE 32. U.S. Healthcare Expenditures 1960–202043



From Figures 32 and 33 (below), the following observations on healthcare costs in the U.S. are noteworthy:

• Skyrocketing healthcare expenditures in neoliberal era44 reached $4.1 trillion in 2020.45

• As a percent of GDP healthcare expenditures increased from 5% in 1960 to 20% by 2020.46 This contributes to making the cost of living exorbitant, negatively impacting not just individuals but the competitiveness of U.S. businesses.
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FIGURE 33. U.S. Healthcare Expenditures as a Percent of GDP 1960–202047
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FIGURE 34. Healthcare Expenditures, GDP and Wages, 1968 to 202048



Despite these astronomical expenditures, U.S. healthcare performance falls behind that of Cuba in two key performance indicators, namely life expectancy49 and child mortality rates.50 Here, the exorbitant cost cannot even procure healthcare on a par with Cuba.

Figure 34 provides excellent insight into misconceptions that arise from correlating GDP-based analyses with social wellbeing and captures the essence of the neoliberal economy.

Between 1968 and 2020 the increasing domestic impoverishment was manifest in the disparity between these increases:

• 27% increase in median household income

• 191% increase in GDP

• 787% increase in healthcare expenditures or 2,900% of wage increase and 400% of GDP increase.

THE FALLACY OF PER CAPITA INCOME AS AN INDICATOR OF SOCIAL AFFLUENCE

The affluence of societies is commonly measured by Per Capita Income (PCI). PCI is calculated as GDP divided by population. If that were so, then:

Adjusting for population growth (196 million in 1968, 336 million in 202051), the PCI increase between 1968 and 2020 should be 69%.

However, adjusting for changes in U.S. government inflation calculations since 1980, actual 2020 inflation would have to be increased by 5%,52 in which case real wage increases in the 52-year period would be 26%.

Going by the GDP data measurement, the affluence in U.S. society should have increased by 69% between 1960 and 2010. But in reality, for society at large, the improvement in half a century as measured by median family income was only 26%, less than half what is indicated by GDP data.

Thus, not only are western GDP data invalid for national comparisons due to distortions discussed earlier in the above section “The Fallacy of Recent Western GDP Data,” they present a totally erroneous depiction of social welfare within the country. Furthermore, PCI data is meaningless in neoliberal economies due to its distortion by the high wealth concentration which is inherent in these economies.

What is clear from the above is that wage earners receive a marginal fraction of productivity increases while health sector owners receive a disproportionately large fraction of ‘productivity’ increases. The health sector is therefore an important contributor to increasing wealth concentration in the U.S.

The excessive costs of healthcare in the U.S. contribute to significantly reducing the competitiveness of U.S. businesses in the real economy sectors. In the neoliberal economy, healthcare service is transformed from an essential service to society into a wealth extraction racket, siphoning trillions of dollars from the population to the Money Powers. This was achieved by the Money Powers taking control of this sector through the leading hedge funds.

The largest corporate owners of the U.S. healthcare system are:53

• Health insurers: BlackRock, Vanguard, and T. Rowe Price

• Pharma manufacturers: Vanguard, BlackRock and Capital R&M

• Pharmacies: Vanguard, BlackRock and State Street

• Drug wholesalers: Vanguard, BlackRock and State Street

It is clear therefore that hedge funds control the health sector.

WEALTH CONCENTRATION

Furthermore, BlackRock and Vanguard are among the top five shareholders of almost 70% of the largest 2,000 publicly traded corporations in the U.S.54

It would not be an overstatement to say that these four hedge funds – Vanguard, BlackRock, State Street and T. Rowe Price – control every aspect of the U.S. economy. Their power is not limited to the U.S. economy, but extends to the global economy, as will be discussed later in the section ‘Engineering the Global Economic Crash.’

The further concentration of ownership within these leading hedge funds is enlightening:

• BlackRock’s largest shareholders: Vanguard, BlackRock and State Street for a combined total of 27%.55

• Vanguard’s largest shareholders: BlackRock, Vanguard and T. Rowe Price for a combined total of 40%.56

• State Street’s largest shareholders: Vanguard, BlackRock and T. Rowe Price for a combined total of 36%.57

• T. Rowe Price’s largest shareholders: Vanguard, BlackRock and State Street for a combined total of 30%.58

As was shown earlier in Figure 26, the wealth share of the top 0.1%, increased as a consequence of the neoliberal economy in the U.S. Better insight into wealth concentration is provided by tracking the top 0.01% as shown in Figure 35:
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FIGURE 35. Decomposing the Top 1% (Saez & Zucman)59



From Figure 35 the following observations can be made:

• Capitalist era 1960 to 1980: All subgroups within the 1% had a drop in relative wealth, indicative of greater fairness of capitalist society.

• Neoliberal era post-1980: All subgroups within the wealthiest 1% benefitted, confirming that wealth concentration is inherent in the neoliberal economy.

• Wealth concentration is even evident within the wealthiest 1%:

» The 1% to 0.5%, the least wealthy of this group, benefitted the least.

» The 0.01%, wealthiest within this group benefitted the most.

The wealth of the top 0.01% had bottomed at about 2% of total household wealth in 1978 but had increased to about 11% in 2013. In other words, in 2013 an individual of the wealthiest 0.01% owned as much as 1,100 people. This is comparable to wealth distribution in the serf communities of the Medieval Period.

Two main factors contribute to wealth concentration:

• The beneficiaries of neoliberal economy are mainly those associated with the financial sector, particularly hedge funds.

• The migration of industrial and other well-paying jobs has the dual effect of lowering wages compared to industrial jobs and weakening labor unions.

Not only are the hedge funds the main beneficiaries of corporate profits as a result of their ownership, but more importantly they are the decision makers when it comes to business sector policy. Thus, besides adopting policies which maximize their profits, they can adopt and impose additional agendas which are highly detrimental to society, as will be discussed below in the section ‘Engineering the Global Economic Crash.’

Whereas during the colonialism era of the 16th to 20th century, the Money Powers’ global power and exploitation was exercised through banks and the East and West India companies ownership, in the 21st century this occurs through their ownership of the leading hedge funds and the BIS.

In addition to the healthcare racket, the financial sector extracts wealth from interest on mortgages, automotive sales, student loans, and credit card purchases. Naturally these will result in very high wealth concentration and, coupled with austerity measures, will result in increasing poverty and other social ills in society. However, these are only the readily observable effects. The more damaging effects to society of a neoliberal economy are the hidden effects which cause long-term structural damages to society.

EDUCATION

Wealth inequality results in increasing the percentage of the marginalized in society. The high cost of education has made quality education restricted to an ever-shrinking portion of society. “Costs of obtaining a college education in the U.S. have increased 1200% since 1980 while inflation has increased 236%.”60

Many individuals who have great potential are effectively discarded. The consequences of this can already be observed in the Military Industrial Complex (MIC), which since 2000 has been unable to develop any competitive weapons system. This will be discussed later in the section ‘Military Reality.’ A principal reason for the MIC’s failures is the unavailability of top-notch Science, Technology, Engineering and Mathematics (STEM) personnel in sufficient numbers. This is because education is effectively restricted to the richest, not the brightest. Here is a simple illustration:

Say that brightness is equally distributed in society, and that 50% of the brightest opt for STEM education, and that the MIC requires STEM graduates with top 10% ‘brightness.’ In a country where college education is free, then 5% of college graduates could meet the MIC’s requirements. In the U.S., where about 1 million students graduate per year,61 then this could result in 50,000 new qualified STEM graduates per year, which would be more than enough to supply the MIC and other industries and businesses.

However, if we assume the total cost of a STEM education is around $450,000 (which is the actual total cost of earning a BS in engineering at University of California, Davis and an MS in engineering at University of California, Berkeley) and further assume that only 5% of parents can afford that, then the number of qualified STEM graduates would be reduced to 2,500, which is definitely not enough to meet MIC and industry requirements. Lost potential would amount to 47,500 annually. Student loans reduce lost potential marginally, while creating another thorny problem.

As with the healthcare sector, education has been transformed from a critical service for the nation’s wellbeing into a wealth extraction racket, with student loans reaching $1.75 trillion by 2022.62 Who will be on the hook for this?

In a neoliberal economy, the financial sector is not only a wealth extraction racket; it entails a downward spiral by debilitating the society’s most valuable resource, its human potential. It is not surprising therefore that development in the G-7 countries has been stagnant since 2007.

BALLOONING NATIONAL DEBT

In addition to the socioeconomic problems associated with the neoliberal system, this system invariably results in the ballooning of government deficits and the national debt, as is clear from Figure 36.
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FIGURE 36. U.S. National Debt 1960 to 202063



The reason for the ballooning national debt is simple: financial institutions that dominate the political system benefit from the interest the government has to pay on the national debt. The greater the debt, the greater the profits, while the burden of the debt is carried by society as a whole.

Like the U.S. healthcare system, the Fed, a privately owned central bank, operates a similar extortion racket.

With increasing deficits and national debt, the commonly proposed solution is ‘austerity,’ which involves cutting back on social and other services offered by the government, which mostly affects the poorest strata of society. This resulted in an increase in the number of homeless people in the 1980s, as housing and social service cuts increased and the economy deteriorated.64 In the UK austerity measures have driven people into poverty65 and have been linked to 120,000 deaths.66 Not surprisingly, spokesmen of the Money Powers nonetheless concluded that “austerity was the right policy for the UK."67

For the U.S., EU, and UK whose currencies are reserve currencies, ballooning deficits do not pose a major problem. They can continue printing money out of thin air and maintain the value of their currencies for as long as the instruments of virtual reality are able to project an image of healthy and leading economies, enjoying high ratings from Moody’s, S&P and Fitch, whose ratings are accepted as valid.

In the era of neoliberal economy, the manufacturers of economic virtual reality – foremost of which are the rating agencies, economy ‘talking heads,’ and mass media – are of critical importance in preserving the Empire.

This is illustrated by the following three headlines occurring within one week:

• “U.S. Goods Trade Deficit Surges Near Record High (Don’t Tell Trump).”68

• “The U.S. is racking up record debt.”69

• “Final Q2 GDP Estimate at 4.2%, Strongest In 4 Years.”70

Astoundingly, two record poor performances – record trade deficit and record budget deficit – result in an excellent overall economic performance as indicated by GDP! Until the advent of neoliberal economic era, this was only possible in Alice’s Wonderland.

Besides further confirming the fallacy of conclusions drawn from GDP data, the above illustrates the magical powers of economic virtual reality. Virtual reality, being one leg of the imperial geostrategy instruments triad, will be discussed in the section, ‘Empire’s Geostrategy Instruments.’

The impact of the neoliberal economy in other countries is similar to that in the U.S., leading to the primacy of the financial sector, weakening of industrial sector, ballooning of national debt, wealth concentration, impoverishment of society and growing socioeconomic problems. However, for Global South countries whose currencies are not reserve currencies, and who adopt a neoliberal economic system, whether by choice or by having it imposed upon them, the impact is much worse, as they cannot print their way out of a ballooning national debt and are forced to shoulder loans (debt) from the global banks. Thus, in addition to continuously deteriorating socioeconomic conditions, they lose whatever little is left of their sovereignty, as their governments are at the mercy of the Money Powers, who have the ability to destroy their currency at a whim, causing wide scale impoverishment and political instability.

CURRENCY AND INTEREST RATE MANIPULATION

Post-World War II many of the decolonized countries adopted policies of industrialization and national development, including protectionist measures for their developing industries and financial sectors. Subsequently, however, many of these countries, such as Congo, Ecuador, Egypt, Indonesia, Iran, and Panama, were ‘regime changed’ to allow exploitation by the Money Powers. Some countries, such as Japan and the Asian Tigers, were allowed to develop unhindered for geopolitical reasons, becoming highly developed economies and succeeding in developing world class industries before they were brought to heel.

While the protectionist measures adopted by many Global South countries sought to limit the ability of the Money Powers to exploit the wealth they generated, the tools provided by Bretton Woods II allow the Money Powers to pry open the doors to these treasures.

Effectively, by August 1971, there no longer was any intrinsic value in currencies. True, the dollar could purchase oil – but the price of it fluctuated. Unlike with gold backing, currencies no longer had a ‘fixed worth’ either in gold, oil, or any other commodity. Prior to August 1971, reserves were in gold or USD convertible to gold; as such a nation’s wealth was of a known value, with a relatively fixed purchasing power. Currency devaluation would occur if a nation overprinted its currency with respect to its gold reserves. The external manipulation of currencies was thus limited.

In the Bretton Woods II system, however, the valuation of everything, including energy, commodities, and currencies, became detached from any real anchor and wholly dependent on the economic virtual reality as created by Bretton Woods institutions. Thus, it was after August 1971 that major currency manipulation and siphoning of wealth from producer nations to the Money Powers could take place. This is illustrated in the following comparison between Russia and the United States:





	Indicator

	Unit

	Russia

	United States






	Budget deficit

	% of GDP

	1.4%71

	3.5%72




	Trade surplus

	$ billion

	$115 billion73

	$ –566 billion74




	Public debt

	% of GDP

	12.6%75

	105%76






TABLE 5. Russia and United States Financial Comparison



It is clear from Table 5 that the economic indicators of Russia are far better than those for the United States:

• Budget deficit as % of GDP: Russia is 60% lower than the United States.

• Trade balance: Russia has a surplus of $115 billion, vs. a deficit of $566 billion for the United States.

• Public debt of Russia is 12.6% of GDP, whereas for the United States it is 105%.

Clearly Russia has a much healthier economy and far more responsible fiscal management than the United States. Consequently, the debt of Russia should carry a much lower risk than that of the United States. Accordingly, the credit rating of Russia should be much higher and the consequent interest on national debt (bond yield) of Russia should be much lower than that of the United States.

However, despite the factual analysis above, as can be seen in Table 6, Russia is rated as a much higher risk, with the interest rate on its debt 300% higher than on that of the United States.





	Indicator

	Agency

	Russia77

	United States78






	Country risk rating

	Moody’s

	Ba1 / Non Investment Speculative

	AAA / Prime




	S&P

	BBB- / Lower Medium Grade

	AA+ / High Grade




	Fitch

	BBB- / Lower Medium Grade

	AAA / Prime




	10-yr. bond yield %

	

	8.52%79

	2.85%80






TABLE 6. Russia and United States Ratings Comparison



Such is the magic of Bretton Woods II coupled with the power of virtual reality in manufacturing consent. Thus, the Russian government, with across-the-board significantly better economic fundamentals, has to pay interest that is 300% higher on its debt compared to the U.S.

The RUB to USD rate was stable within a range of 30 to 35 RUB per USD over a four-year period from 2010 to February 2014, ranging at between 30 to 35 rubles per USD. Then within the span of a single year, it lost 40% of its value, dropping to a rate of over 60 rubles per USD.81
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FIGURE 37. USD vs. RUB82
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FIGURE 38. RUB Depreciation after March 18, 201483



Did economic fundamentals change drastically? Did Russian oil and gas wells dry up? Was the Russian population decimated by the plague? There was absolutely no real economic reason to justify this drop. The 40% drop within one year was merely due to currency manipulation subsequent to March 18, 2014 when Russia foiled the geostrategic expansion of NATO into Ukraine, and NATO’s drive to take over of Crimea.

The rating agencies trinity – Moody’s, S&P and Fitch – rate U.S. government debt as lowest risk, despite the fact that the U.S. has had trade and balance of payment deficits for over 40 consecutive years. Despite the clear arbitrariness of the trinity’s ratings, they are accepted as fact by their global banking partners.

Rating U.S. debt as having the lowest risk makes it the basis for assessment, and all other debts have higher risk and hence higher interest rates. Thus, when the Fed increases interest rates, the interest rates of all Global South currencies increase.

As such, global interest rates are to a large extent set by the Fed. The implications of this cannot be overestimated. Whereas the Fed prints money out of thin air, other nations have to produce to earn money.

Minor increases in Fed rates can have catastrophic consequences on heavily indebted nations, frequently leading to their bankruptcy, at which point they are passed on to the other Bretton Woods institutions, the World Bank and IMF, who then set policies for these nations, typically austerity leading to wide scale poverty, or opening their protected markets to global banks, or privatization leading to expropriation of their public assets built using taxpayers money, or takeover of their natural resources by foreign corporations, etc.

The impact is not limited to national debts; it has a major impact on the national economy. In any country, the lowest risk is the sovereign risk; accordingly, interest rates for businesses are always higher than interest rates for government issued bonds. Since government bonds have a much higher interest rate than U.S. TBs, interest rates for businesses in any country are much higher than interest rates for businesses in the U.S.; this acts as a major obstacle to investment, and in particular to long term investments such as in industry or agriculture. The high-risk rating assigned to Russia acted as a major obstacle for business investment in Russia.
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FIGURE 39. Currency Crashes 1800–2006 (Reinhart & Rogoff)84



What is clear from Figure 39 is that for a period of 150 years after Napoleonic Wars, there was overall stability in world currencies as measured by median annual currency depreciation. With the advent of the Bretton Woods II era global currency instability returned and was even higher than during Napoleonic Wars period.
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FIGURE 40. Silver Content of 10 Currencies (Reinhart & Rogoff)85



It is clear from Figure 40 that currency depreciation during the period of the Napoleonic Wars is due to reduction of silver content in the currency. Silver is money, and value of a coin lies in the amount of silver in the coin. When the amount of silver is reduced, naturally the value of a coin is reduced, regardless of what value or whose head is stamped on it.

In the Bretton Woods II period, currencies were neither made of precious metal nor did they have precious metal backing. So the currency depreciations of Bretton Woods II era are completely unrelated to those of Napoleonic Wars era. Whereas during the Napoleonic Wars period currency debasement was due to the reduction of precious metal content of the currency, during the Bretton Woods II period, currency debasement was due to manipulation using Bretton Woods instruments, as was shown in the case of the Russian ruble during 2014.

The overreaching powers of Bretton Woods II are clear in the major crises engineered in Latin America, Japan, Southeast Asia and South Korea. In all these crises, years of industrial and social development were rolled back, with the nations impoverished as their wealth was siphoned off by the Money Powers, and then placed under their tutelage through the Bretton Woods institutions. William Engdahl aptly sums up the power of Bretton Woods II:86

Today by far the deadliest weapon of mass destruction in Washington’s arsenal lies not with the Pentagon or its traditional killing machines. It’s de facto a silent weapon: the ability of Washington to control the global supply of money, of dollars, through actions of the privately-owned Federal Reserve in coordination with the U.S. Treasury and select Wall Street financial groups. Developed over a period of decades since the decoupling of the dollar from gold by Nixon in August, 1971, today control of the dollar is a financial weapon that few if any rival nations are prepared to withstand, at least not yet.

THE LATIN AMERICAN DEBT CRISIS:
THE MONEY POWERS AT WORK

The power of Bretton Woods II was first applied on a major scale in Latin America. As a result, the continent was devastated; a decade of its development87 was destroyed and its countries were placed under tutelage of Bretton Woods institutions, which imposed ‘structural reforms’ i.e. the neoliberal economic model, to ensure long term exploitation of Latin America. Hence the label, ‘Lost Decade.’88 Quoting Colombian Minister of Finance and Public Credit, José Antonio Ocampo:89

It was the most traumatic economic event in Latin America’s economic history.

In terms of its strong adverse effects, the only comparable case is the “lost half-decade” of 1998–2003 induced by the sequence of emerging country crises that started in East Asia in 1997.

The crisis of the 1980s was managed under an elaborate (though incomplete) international financial architecture. As I will argue here, this was not necessarily better, as it was initially used to back a creditors’ cartel and forced Latin America to adopt strongly contractionary macroeconomic policies.

Economic hit men: Trapping countries into debt

The first step, equivalent to setting a trap in hunting, is getting targeted nations heavily in debt. This is the task of Economic Hit Men (EHM) in conjunction with international banks and political leaders in the targeted country. John Perkins, in his excellent book Confessions of an Economic Hit Man90 provided invaluable insight into the operation of EHM. Quoting Perkins:

… there were two primary objectives of my work. First, I was to justify huge international loans that would funnel money back to MAIN and other U.S. companies ..through massive engineering and construction projects.

Second, I would work to bankrupt the countries that received those loans.

If an EHM is completely successful, the loans are so large that the debtor is forced to default on its payments after a few years. When this happens, then like the Mafia we demand our pound of flesh. This often includes one or more of the following: control over United Nations votes, the installation of military bases, or access to precious resources such as oil or the Panama Canal. Of course, the debtor still owes us the money – and another country is added to our global empire…

[In] 1968, Texaco had only just discovered petroleum in Ecuador’s Amazon region. Because of my fellow EHMs and me, Ecuador is in far worse shape today than she was before we introduced her to the miracles of modern economics, banking, and engineering. Since 1970, during this period known euphemistically as the Oil Boom, the official poverty level grew from 50 to 70 percent, under- or unemployment increased from 15 to 70 percent, and public debt increased from $240 million to $16 billion. Meanwhile, the share of national resources allocated to the poorest segments of the population declined from 20 to 6 percent.

Unfortunately, Ecuador is not the exception. Nearly every country we EHMs have brought under the global empire’s umbrella has suffered a similar fate. Third world debt has grown to more than $2.5 trillion, and the cost of servicing it – over $375 billion per year as of 2004 – is more than all third world spending on health and education, and twenty times what developing countries receive annually in foreign aid.

For every $100 of crude taken out of the Ecuadorian rain forests, the oil companies receive $75. Of the remaining $25, three-quarters must go to paying off the foreign debt. Most of the remainder covers military and other government expenses – which leaves about $2.50 for health, education, and programs aimed at helping the poor. Thus, out of every $100 worth of oil torn from the Amazon, less than $3 goes to the people who need the money most.91

Between 1971 and 1982, Latin American debt increased over 1000% from $29 billion to $327 billion.92

The Federal Reserve pulls the trigger

Once a country is heavily in debt, all it takes is for the Fed to increase its interest rate to bankrupt the country. If this is not enough, a little help from the rating agency trinity, Moody’s, S&P and Fitch, will do the trick.
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FIGURE 41. Federal Reserve Interest Rate January 1975–January 198493



The Fed increased the interest rate from around 5% in January 1977 to 20% in January 1980. Latin American debt servicing increased from $12 billion in 1975 to $66 billion in 1982.

Going for the kill: Banks reclaim the debts

Once countries are near default, international creditor banks demand their money back. When the countries cannot pay back, the IMF and World Bank provide loans to the creditor banks on behalf of the indebted countries covering principal and interest. Then they impose neoliberal economic ‘reforms’ on the country, while acting effectively as debt collectors for the creditor banks.
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FIGURE 42. Net Resource Transfer to Latin America (Ocampo)94



The phases of financial attack are evident in the funds flow graph presented by Professor Ocampo in Figure 42:

• 1971–1980: Economic Hit Men get Latin American countries into unredeemable debt.

• 1977–1982: The Fed increases interest rates from 5% to 20%.

• 1982: Mexico defaults on its debt; creditor banks demand collection of debt from Latin America.

• 1982–1990: Creditor banks withdraw funds from Latin America.

• 1982–1990: The IMF and World Bank impose neoliberal policies on Latin American countries.


CHAPTER 6

The Primordial Role of Geopolitics on Development

The development achieved by Japan and South Korea was the most successful of the twentieth century, labeled miraculous by many. However, as will be shown, their development versus that of other global south countries was a function of their geopolitical context, and when this context changed, they were cut back to size.

JAPAN

The ‘Japanese Economic Miracle’1 and the subsequent crash resulting in Japan’s ‘Lost Decades’2 provide an excellent illustration of the primordial role of geopolitics on development and the omnipotence of the BIS and the Bretton Woods system.

By 1948 it was clear that Chinese Communist Party forces would prevail over the Western supported Kuomintang forces, resulting in the possibility of communist rule stretching from the Bering Strait to Berlin, a geostrategic nightmare for the West.

A miracle was needed to counter the Red Peril. Miracle makers are hard to find in modern times, nevertheless one was found among the Class A War Criminal suspects then being held in solitary confinement at the Sugamo Prison: Nobusuke Kishi,3 the “Monster of the Shōwa.”4 Kishi had already proved his credentials earlier in the economic miracle he had enforced in Manchukuo (Manchuria), transforming it into an industrial powerhouse, with Manchukuo’s steel production exceeding that of Japan by the late 1930s.5

A change in status of Japan from an occupied country to an ally was needed to help counterbalance the USSR and communist China in East Asia. Accordingly, post-1949, Japan was allowed to develop unhindered until the mid-1970s by adopting essentially National Socialist economic policies, the main features of which were defined by Gottfried Feder in the 1932 outline of the fundamental principles and proposals of National Socialist Economic Policy:6

• Purpose of the economy is to provide for the wellbeing of citizens.

• A capitalist economy.

• Government has unconditional primacy over the economy.

• Promotion of cooperative relations between employer and employee.

• Protection of the local market from foreign competition.

• Nationalization of electricity supply to provide electricity at low prices.

• Control over the financial sector:

» Nationalization of the central bank, large banks, and real estate loans.

» Establishment of Social Construction and Commercial Banks.

» Lowering interest rates.

» Providing cheap credit to targeted sectors of the economy.

Notably, National Socialists stress reining-in the banks:

The Breaking of Interest-Slavery is the biggest and most significant problem of economic policy that the National Socialist state has to solve. It is the prerequisite for economic recovery.

in particular, international banks:

A nation’s economy is not an end in itself; it is not there to enrich individual business leaders at the expense of their officials, employees, and workers, and even less is it there to serve as an object of exploitation for international High Finance.

The Bank of Japan Law of 1942 was “largely a translation of Hitler’s Reichsbank Law of 1939.”7 Japan and the Asian Tigers were permitted to adopt policies in conformity with the above principles. Strict financial regulation existed during Japan’s high growth period, and foreign banks were kept off limits,8 allowing Japan to achieve annual growth rates of 10% or more between 1955 and 1973. By 1975, Japan had become a leading industrial nation and a leading exporter and had accumulated significant wealth.

The degradation of China–USSR relations, culminating in the border clashes of 1969, led to an immediate rapprochement between the U.S. and China, with Secretary of State Kissinger’s secret visit to China in 19719 and President Nixon’s visit the following year.

This marked the start of the decline of Japan’s geopolitical importance. As relations between the U.S. and China evolved, economic pressure was applied on Japan commensurate with the development of U.S.-China relations and the consequent decline of Japan’s geopolitical importance. Pressures exerted were specifically aimed at deregulating the financial sector. With the fall of the Eastern Bloc and disintegration of the USSR, the plug was pulled, and the Japanese economy crashed.

Just as the Latin American Debt Crisis had resulted in a ‘Lost Decade,’10 Japan, the manufacturing powerhouse and the number two economy at the time, suffered its own ‘Lost Decade.’11

Factors contributing to Japan’s high growth period

During the high growth period between 1953 and 1973,12 Japan had annual growth rates of 10% or more. In the 1960s, Japanese exports expanded at an annual rate of more than 15%. In 1965, it was revealed that Japan had a trade surplus. This was due to these factors:

• The National Socialist system: a ‘welfare society’13 with collaboration between employers, workers and government.

• An existing industrial base: Building on war time knowhow-accelerated industrial development.

• The end of war crimes reparation payments: This freed up resources for development.

• Limited defense expenditures: These were limited to 1% of GDP as resources were focused on development.

• U.S. military expenditures in Japan: USD inflow facilitated the import of raw materials for industry.

• The Korean War boom: Japan’s production increased by 70%14 as Japan was the logistical base and supplier of firearms to the U.S. army in Korea.

• The central role of government: The high growth rate was engineered by the Japanese government by the following means:

» Centralized planning:15 Planning was under the all-powerful Ministry of International Trade and Industry (MITI). Funds and new technologies were provided to targeted sectors, including steel, shipbuilding, chemicals, automobiles, precision optical equipment, electronics products, and machinery. MITI facilitated early development by providing protection from import competition, technological intelligence, help in licensing foreign technology and access to foreign exchange. MITI stimulated the movement of capital and labor out of declining industries, such as coal and textiles, and into promising new industries with high growth potential – first into electronics, steel, petrochemicals, and automobiles, and later into computers, semiconductors, and biotechnology.16

» A highly regulated financial sector:17 By exercising control over international capital movements, Japan‘s Ministry of Finance ensured the availability of funds for development by placing restrictions on inflow and outflow of capital, and guided flow to industries targeted for development. The Industrial Development Bank, Japan Development Bank and Postal Saving System were central in providing funds for industry. Government policy made the necessary funds available for development. Savings were directed to the government-owned Postal Savings System, as accounts were tax exempt. These savings were then made available to a Fiscal Investment and Loan Plan (FLIP), which amassed funds four times greater than that of the largest bank in the world. These funds were made available to MITI to provide low-cost capital to sectors targeted for development.

» Protectionism: Japan had the world’s second highest tariffs on manufactured goods.18

» A productive educational system: A well-educated work-force particularly in STEM was a critical factor in Japan’s development.19

» Developing an internal market: The ‘Income Doubling Plan’20 was launched to double worker income between 1961 and 1970, with the objective of increasing the size of the internal market.

However, continuously increasing trade surpluses coupled with a strictly regulated financial sector created friction between Japan and its trading partners in the U.S. and Europe and between Japan and the U.S. and UK global banks.

Reining in Japan: The return of the unequal treaties

Pressure on Japan took two forms: increasing the exchange rate of yen and deregulating the financial sector:

• The pressure to increase the exchange rate of the yen was intended to reduce the competitiveness of Japan’s exports, thereby weakening its export-driven economy. These pressures started in 1971, the same year as Kissinger’s visit to China. By July 15, 1988, when the Basel Accord21 was released to the banks, the value of the yen had risen by 168%.22


[image: images]

FIGURE 43. ¥ vs. $ Appreciation from Kissinger China visit to Basel Accord



• Deregulation of the financial markets was intended to enable Western financial institutions to siphon wealth from Japan. Deregulation pressures went hand in hand with geopolitical developments. Notable milestones in Japanese banking deregulation are:

» 1979: Gradual deregulation of interest rates23 and relaxation of foreign exchange controls.

» 1980: Foreign Exchange Law, allowing Japanese companies and banks to borrow money from abroad.

» 1984: The U.S.–Japan Accord, deregulation of Japanese capital and financial markets. Reduction of restrictions on international bond issues, including Japanese resident borrowing, and bond issues by Japanese residents and foreigners. Establishment of a Yen/Dollar Committee to investigate the possibility of additional measures. The pressure exerted on Japan in the U.S.-Japan Accord during negotiations is well described by Robert D. Hershey Jr.:24

At one point, Washington blocked enlargement of Japan’s role in the World Bank because it was displeased with what Tokyo was offering to do to open Japanese capital markets.

… one Treasury official said that ‘’we got everything we asked for”

It does, however, allow foreign banks to trade Japanese Government securities in Japan for the first time and commits the Finance Ministry to establish by the end of this year a plan to create a yen-denominated market in bankers’ acceptances.”

A Japanese Government official said today that the agreement on financial liberalization should eliminate most trade friction on that issue for the present. ‘I feel the United States will be satisfied,’ Tomomitsu Oba, Deputy Finance Minister for International Affairs, said as details of the agreement were released.

» 1985: The Plaza Accord25 agreement among the G-5 nations (France, Germany, U.S., UK and Japan) to manipulate exchange rates by depreciating the U.S. dollar relative to the Japanese yen and the German Deutsche mark.

Japan’s industrial competitiveness nonetheless enabled it to absorb the effects of the increase in energy costs, and yen appreciations. It gained market share in diverse products globally, registering growing trade surpluses with the U.S., becoming the second largest economy in the world and remaining so until 2010 when it was overtaken by China.26 By 1990, nine of the top ten banks were Japanese.27

But earlier than that, in 1988, given the slow pace of implementing financial deregulation in Japan coupled with the geopolitical upheaval (disintegration of communist block), it was time to begin to cut Japan back to size.

The BIS cuts Japan back to size

Japan’s phenomenal economic development coupled with a highly regulated financial sector limiting the access of the Money Powers to this lucrative market resulted in the “Unequal Treaties” being imposed on Japan concomitant with a drop in Japan’s geostrategic importance.

Trespassing geopolitically where it shouldn’t have made matters worse for Japan. In 1981, Japan had discussed a plan with President Omar Torrijos of Panama to replace the Panama Canal with a new, more efficient canal. On July 31, 1981, President Torrijos was killed in a plane crash.28 President Torrijos’ successor, Manuel Noriega, continued the exploration of prospects for building a new canal to be financed and constructed by the Japanese.

A tripartite discussion between the U.S., Japan and Panama took place in summer of 1985. The Japanese submitted plans for an alternate, more efficient canal, a canal capable of handling ships of up to 300,000 tons capacity, instead of the current capacity of 65,000 tons.

According to an American official, the agreement, reached this summer [1985], does not commit the three countries to a particular plan or even to any action at all. The feasibility study is expected to take four years, starting in 1986, with the $20 million in estimated expenses to be shared equally.29

Quoting Noriega:

I want to make it very clear: the destabilization campaign launched by the United States in 1986, ending with the 1989 Panama invasion, was a result of the U.S. rejection of any scenario in which future control of the Panama Canal might be in the hands of an independent, sovereign Panama – supported by Japan …30

On December 20, 1989, the U.S. took action; it occupied Panama, arrested Noriega and took him to the U.S. where he was jailed.31

The compounded effects of Japan’s economic success, locking-out Western financial institutions, trespassing geopolitically where it shouldn’t have, and most importantly, becoming the global banking leader, hitherto the exclusive domain of London and New York bankers, was too much for the Money Powers to tolerate. An ominous warning came from George Soros in his 1987 book, The Alchemy of Finance:

Japan has, in fact, emerged as the banker to the world. The dollar is no longer qualified to serve as the international currency.32

The axe had to fall on Japan soon, and it did: one year after Soros’ warning.

Japan being the global export leader, significant fund inflows to Japan occurred during the 1980s. Naturally a large part went into local real estate, resulting in a boom in construction, skyrocketing real estate values, real estate speculation, and extensive use of real estate as debt collateral. Between January 1985 and December 1989, stocks rose 240% and land prices 245%.33 Quoting Professor Richard Werner:

the value of the garden surrounding the Imperial Palace in central Tokyo was worth as much as all the land of the entire state of California.34

Extremely high real estate prices are the Achilles’ heel of any economy, as it ties down resources in speculative rather than productive assets.

All it takes to cause a crash is to force a tightening of the money supply. And this is exactly what was done when Japan was ripe for bringing down. The tool used to force tightening of the money supply in Japan came from the top Bretton Woods institution, the Bank for International Settlements (BIS), the central bank of central banks.

On July 15, 1988, the central bankers of the BIS G10 countries signed the ‘International convergence of capital measurement and capital standards.’35 better known as the Basel Accord. Basically, it called for banks to hold capital reserves equal to 8 percent or more of their loans by the end of 1992. The BIS G10 countries consisted of 10 Western countries and Japan, namely: Belgium, Canada, France, Germany, Italy, the Netherlands, Sweden, Switzerland, the United Kingdom, the United States, and Japan.36

The issue was first raised by Federal Reserve Chairman Paul Volcker in 1984. The pressure on Japanese banks was mostly exerted by U.S. and UK bankers. Quoting David Grover:

… [U.S. & UK bankers] claimed ‘under-capitalized’ Japanese banks were pinching their business unfairly … Japan was now facing a unified Britain and U.S., and they were forced to come to the negotiating table. Much like a shotgun wedding, they (Japan) really had no choice. This was hardly the beginning of benign multilateral coordination – it was pure international power politics, and the story of the Basel Accord thus illustrates the enduring strength of the U.S. in shaping and advancing policies in international economic relations.37

At the time of signing the Basel Accord, Japan was not overly worried. The Tokyo stock exchange was booming, as noted in Figure 44.

To meet the Basel Accord requirement, Japanese banks were forced to cut the money supply by withdrawing liquidity from the market. Lending to all sectors was affected, and real estate was particularly hard hit, with property prices dropping by 60%.38 As real estate comprised a significant part of debt collateral, the tightening of the money supply coupled with a drop in real estate values led to wide scale bankruptcies of companies and individuals.
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FIGURE 44. Nikkei 225 Index Up to Basel Accord39



This caused an across-the-board recession as noted in the 40% drop in the Nikkei 225 Index from the date of the signing of the Basel Accord to the time it went into force. The Nikkei 225 index dropped from 27,500 on September 30, 1988 to 16,925 on December 30, 1992.
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FIGURE 45. Nikkei 225 Index from Basel Accord Signature to Enforcement40



Thirty years after signature of the Basel Accord, the Nikkei index had not recovered. On August 22, 2018, the Nikkei 225 stood at 22,363, 20% lower than it was in September 1988.
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FIGURE 46. Nikkei 225 Index from Basel Accord to July 2018



In conclusion, despite four decades of Japanese technological and economic successes, during which phenomenal growth was registered, propelling Japan to being the #1 exporter, #1 creditor nation,41 and #2 economy; when Japan lost its geostrategic value and it was decided to cut it down to size, Japan was brought down effortlessly through the Bretton Woods institutions. Thus, Japan’s lost decade, which extended to two decades,42 was not due to a real estate bubble that burst or to a highly leveraged banking sector. Rather it was due to the following:

• Being an occupied country, Japan could not protect its citizens,43 let alone its national interests.

• Regardless of its achievements, whether economic or technological, or the degree of its subservience to western powers, Japan, like other nations conforming to the Bretton Woods directives, has a Damocles sword hanging over it which can be dropped whenever needed.

Japan’s fortunes in lockstep with geopolitical developments

The timeline below traces major geopolitical events and their impact on Japan:

• 1949–1951 Geopolitical upheaval in East Asia.

» Mao Zedong liberates China.44

» China and the Soviet Union sign a Treaty of Friendship, Alliance and Mutual Assistance.45

» The Korean War.46

» The Treaty of San Francisco47 absolves Japan of war crimes and ends its occupation status.

» U.S. and Japan sign a ‘Security Treaty,’48 whereby Japan relinquishes its sovereignty.

• 1957–1969 Deterioration of Sino–Soviet relations.

» Start of deterioration of relations between China and the Soviet Union.

» Border conflict between China and the Soviet Union.49

• 1971 – 1972: Start of U.S.-China rapprochement and start of financial pressure on Japan.

» Secret trip of Secretary of State Henry Kissinger to China.50

» President Nixon visits China.

» The Nixon Shock51 – Bretton Woods II.

» Forced Yen appreciation by 10% and imposition of voluntary quotas on exports.

• 1979–1985: Strengthening of U.S.-China relations, increasing financial pressure on Japan.

» Formal ties between U.S. and China; U.S. accepts the One China Principle.52

» President Reagan visits China, extending U.S.-Chinese relations to defense.53

» U.S.-Japan Accord: Deregulation of Japanese financial markets under U.S. pressure.54

» The Plaza Accord:55 Pressure to further appreciate the Yen vs. the USD.

• 1988–1992: Disintegration of the Communist Block and cutting Japan back to size.

» First cracks in the Communist Block, a non-communist government in Poland.

» Fall of the Berlin Wall, disintegration of the Communist Block.

» Dissolution of the USSR.56

» The Basel Accord57 signed July 1988 with deadline for implementation 31 Dec 1992.

» The Nikkei 22558 crashes from 38,900 in December 1989 to 16,900 on 31 Dec 1992.

• 1996–2001: Full deregulation of Japanese financial markets.59
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FIGURE 47. Japan: Real Rate of Return60 and Geopolitical Events



Here is an interesting talking head observation on the correlation between Japan’s fortunes and its geopolitical importance:

Coincidentally, the conclusion of the economic miracle coincided with the conclusion of the Cold War. While the Japanese stock market hit its all-time peak at the end of 1989, making a recovery later in 1990, it dropped precipitously in 1991. The year of the conclusion of the Japanese asset price bubble coincided with the Gulf War and the dissolution of the Soviet Union.61

In talking-head parlance, it could be stated that the Basel Accord,62 the instrument used to cut Japan down to size, was coincidentally issued in 1988, after significant improvement in China-U.S. relations and the start of the disintegration of the Warsaw Pact countries, beginning with the Polish strikes of 1988.63 The Basel Accord became enforced by law in 1992, again coincidentally just after the dissolution of the Soviet Union.

THE ASIAN TIGERS

Like Japan, the Asian Tigers64 – South Korea, Hong Kong, and Taiwan – were frontline nations with the communist bloc, which gave them high strategic value during the Cold War. The fourth Asian tiger, Singapore, a city state at the southern entrance to the Malacca Strait, has been of great geostrategic importance since the start of the colonization era. At a maritime choke point between West and East Asia, it was colonized in the first wave of colonialism in 1509. Due to its strategic importance, control over Singapore indicates which is the dominant colonial power of the era. Hence Singapore was initially colonized by the Portuguese, followed by the Dutch, the British, the Japanese during World War II, and finally the British in conjunction with the U.S. – albeit with pseudo independence, post-World War II.

In addition to their high geostrategic value, the Asian Tigers, like Japan, lack natural resources and were very poor immediately after World War II. These determinant factors permitted their adoption of similar political systems and economic development paths, which similarly led to their phenomenal growth,65 transforming them from poor agricultural nations in the 1950s and early 1960s into rich industrialized nations on par with the U.S. and Western European countries.

Having had a highly developed industrial sector prior to end of World War II, Japan had a head start in economic development. Furthermore, with a much larger population, the global impact of Japan’s rapid economic development had come about earlier and was greater.

The homogeneity of the Tigers’ economic development, as with Japan, was a direct consequence of the nearly identical geostrategic context for this group of countries. Actually, as can be observed from Table 7 further below, Tiger nations are on par with Japan in economic development and industrialization.

Thus, whereas the “miraculous” label has been often been used to describe the economic development of Japan and the Tiger countries, it is postulated that there was no miracle, but rather due to the post-World War II geostrategic conditions in East Asia, that Japan and the Tiger countries were allowed to have several decades of unhindered development, free from the externally imposed instability occurring in most of the Global South countries where long term planning and development was inhibited. Again, as with Japan, when geostrategic conditions in East Asia changed, these Tiger countries were “cut back to size” using Bretton Woods financial instruments.

Economic development

In view of their geostrategic value, the Asian Tigers needed to be developed in order to make them a geostrategic asset rather than a liability during the Cold War. This value, coupled with their lack of important natural resources, spared the Asian Tigers the wars, political meddling, assassinations, and coups d’état which took place throughout the Global South, namely in Latin America, Africa, West Asia, South Asia and Southeast Asia during the 1950s to 1980s.

The Asian Tiger countries, like Japan, adopted National Socialism. Its strong centralized political system enabled their successful implementation of long term economic and human development strategies, while their lack of resources protected them from attracting the interest of the predatory colonial powers. For Asian Tiger governments, a lack of resources meant that the path to prosperity could only be via trade surplus, with the surplus reinvested in development. Accordingly, export oriented economic policies were adopted and pursued vigorously.

Insofar as the Asian Tigers had been seriously affected and impoverished by World War II, austerity thus came naturally to their societies, enabling them to direct any savings or surplus generated towards long term development rather than consumption. Their much smaller internal markets compared to those of Japan made them emphasize exports even more than Japan had done. Like Japan, the Tiger nation governments set target sectors, provided funds for development and, in the case of Taiwan and South Korea, provided subsidies to improve export competitiveness.

Initially the Asian Tigers’ main competitive advantage was their low cost of living which enabled low labor costs. Thus, they all started with low technology/labor intensive products, and by reinvesting surplus in further industrialization, were able to gradually and steadily move up the value chain to become producers and leading exporters of high technology products.

Their lack of natural resources also incentivized the Asian Tigers to develop their human resource base and hence, as in Japan, Asian Tiger governments focused on education,66 particularly in the sciences and math, where they became global leaders. They also focused on infrastructure to improve national productivity.

As a result of their focus on industrial development the Tigers achieved sustained growth and high levels of equal income distribution.67 This contrasts with services-based economies, which lead to high wealth concentration and great inequality, which hinders development. Thus, not only are Tiger nations on par in productivity and development with the leading Western nations, they are projected to continue having higher growth rates than Europe and the U.S.

Geopolitical context

Two factors contributed to triggering the Asian financial crisis: ASEAN interference in the “China Containment Policy”68 and the Money Powers lack of access to the Asian Tigers and Tiger Cubs economies.

ASEAN interference in China containment policy

Bearing in mind the geostrategic theory of Nicholas Spykman, the ‘Godfather of Containment,’69 on the need to control the Rimland70 in order to contain the Heartland: when China became the rising Eurasian power that could in the future challenge the Empire after the disintegration of the Soviet Union, Western containment was now focused on China.

Insofar as Myanmar offers China a land route to the Bay of Bengal, bypassing the Straits of Malacca choke point, and good relations exist between China and Myanmar, Myanmar emerged as the missing patch of Rimland to be utilized to contain China. The size of Myanmar and the fact that it neighbors China precluded direct military action. ‘Soft power’ tools were therefore adopted to bring about regime change in the country the West insisted was still named Burma, including isolation, sanctions,71 and nurturing and supporting government opposition by means such as awarding the 1991 Noble Peace Prize72 to opposition leader Aung San Suu Kyi. Naturally NGOs played a leading role in the destabilization,73 with Soros’ NGOs starting operations in 1994.74 The hedge fund-controlled media also played a major role in the campaigns against the Myanmar government.

The ASEAN group of countries, bolstered by their economic development achieved by the mid-90s and seeking stability in South East Asia, refused to go along with the U.S. and EU in destabilizing Myanmar. In December 1995, the ASEAN group decided to admit Myanmar to the ASEAN, reaffirming their decision in December 199675 and setting July 23, 1997 as the date for the admission.

Stark warnings against admitting Myanmar were issued by both the U.S. and the EU in June 1997:

• U.S., June 6, 1997. Washington Post article “Burma withstands West’s embargo with Chinese military aid,”76 noting that

over the weekend, the Association of Southeast Asian Nations, or ASEAN, voted to allow Burma to join this summer. Such economic and political support has effectively annulled the West’s attempt to induce domestic political change through international pressure

Six days later:

• EU, June 12, 1997. A European Parliament resolution opposing admittance of Myanmar into ASEAN77

Vigorously condemns the accession of Burma to ASEAN…calls on the ASEAN countries to review their ‘policy of constructive engagement

The insubordination of the ASEAN countries had to be punished, and it was, using Bretton Woods instruments.

The Money Powers’ lack of access to Southeast Asia’s corporations

The Money Powers in particular lacked access to South Korean corporations. Laws protecting local corporations from foreign ownership prevented the Money Powers from partaking in the fruits of Asian development. These laws had to be rescinded.

South Korea: Killing a Tiger78

By the mid-1990s the Asian Tigers had witnessed significant industrialization and to a lesser extent, so had the Asian Tiger Cubs – Indonesia, Malaysia, the Philippines, Thailand and Vietnam. South Korea in particular had become a leading industrialized country, achieving first place in shipbuilding,79 consumer electronics, mobile broadband, smartphones,80 and LCD TV, third place as a producer of electronics,81 and sixth in automotives.82 It was leading in construction with Samsung C&T,83 and builder of Burj Khalifa, the highest building in the world, and the Petronas Twin Towers. Furthermore, it was a leading supplier of nuclear power plants.

South Korean laws protected national companies, limiting foreign ownership of publicly traded companies to 26% and putting the ceiling of individual foreign ownership at 7%. Thus, despite global banks’ ability to print unlimited amounts of money out of thin air, their money could not buy the manufacturing marvels created by the South Koreans. Accordingly, just as Japan had to be cut down to size when geostrategic imperatives warranted it, shortly thereafter the time was ripe for hunting down the Tigers, in particular South Korea, which had developed world leading industrial conglomerates (chaebols).

Here is a brief timeline of the events leading to the Asian Financial Crisis:

• 1994: China devalued its currency by 33%,84 underpricing neighboring countries on low-cost goods.

• 1995: Sharp drop in semiconductor prices85 causing a drop in export revenue, putting pressure on the South Korean won.

• 1995: The Fed increased rates by 60%,86 from less than 3% in 1993 to over 5% between 1995 and 2000.

» The stronger USD placed pressure to devalue other currencies

» Currencies pegged to the USD increased in value, reducing the competitiveness of their exports.

» The higher Fed rate resulted in a greater debt servicing burden.

» Funds attracted to the U.S. result in the oversupply of local currencies and further devaluation pressure on the local currencies.

» Countries reacted by increasing interest rates, resulting in increased debt burden on companies and bankruptcies.

» Countries use up reserves to maintain peg to USD; local currencies depreciated further, making the foreign debt burden even greater, resulting in more bankruptcies.

• 1996: The U.S. Treasury and IMF set the trap.

As explained by Robin Hahnel:

For three decades, South Korea had the highest rate of growth of GDP per capita of any country in the world. South Korea achieved these high rates of growth while preserving domestic ownership over its “world class” international business conglomerates known as ‘chaebols.’ At the core of the highly successful Korean model were the ownership and financial links between large, modern industrial enterprises and Korean banks, and between Korean banks and various Korean government ministries. … Nor was the Korean model particularly unique – in most respects, it was similar to the Japanese model that was equally successful in the 1950s, 1960s and 1970s.

… the U.S. Treasury orchestrated a successful carrot-and-stick strategy to penetrate the South Korean economy that is proving successful beyond even the plotters wildest expectations … Under an agreement with the monetary fund, foreign banks will be able to compete in Korea beginning this year, and the government is considering ways to ease the restrictions that prevent foreigners from buying Korean land … Administration dangled an attractive bait: if Korea gave in, it would be allowed to join the Organization for Economic Cooperation and Development …’To enter the OECD,’ recalled a senior official of the organization, ‘the Koreans agreed to liberalize faster than they had originally planned … ‘priority areas where Treasury is seeking further liberalization.’ These included letting foreigners buy domestic Korean bonds; letting Korean companies borrow abroad both short term and long term, and letting foreigners buy Korean stocks more easily.87

• 1997: The Soros hedge fund pulls the trigger.

In January 1997, the Soros Fund Management shorts the Thai Baht, the weakest of the Asian currencies. Thanong Khanthong explains:

Soros told the diplomat … By pegging the baht to the dollar, Thai authorities encouraged banks and big corporates to borrow U.S. dollars unhedged. The dollar was converted into baht for domestic lending, leading to a credit boom and an economic bubble. With an economic slowdown in Japan and a rising U.S. dollar, trade and capital accounts in Thailand had deteriorated. The baht became unstable, eventually leading to the economic bubble bursting … a former Bank of Thailand official overheard talk in the financial markets that the Quantum Fund used some US$700 million (Bt29.7 billion) from its total war chest of $12 billion against the baht. Soros’ top aides were Stan Druckenmiller and Rodney Jones …88

The devaluation of the Thai Baht led to a domino effect across East Asian economies, resulting in across the board currency, stock market and asset prices crashes89 and the subsequent intervention of the IMF, as noted in the sequence of events in 1997.90

Currency and stock market crashes:

» July: Thai baht, Philippine peso and Indonesian rupiah crash.

» August: Asian stock markets crash.

» October: Korean won crashes.

IMF to the rescue:

» July: Loan to Philippines.

» August: Two loans to Thailand.

» November: $40 billion package to Indonesia.

» December: $57 billion package to Korea

• 1998: The IMF goes in for the kill.

As explained by Robin Hahnel:

After the crisis hit, the IMF upped the ante and the struggle was over in weeks. The IMF simply insisted that remaining restrictions on foreign ownership be rescinded and that the government take active steps to dismantle the chaebols as a condition of its bailout.

If the Democratic Republic of North Korea ever had designs on the South Korean economy, it is too late now. The U.S. Department of Treasury, with an assist from the IMF, has just “scooped” the North Koreans – and the Japanese, Chinese or anyone else who had an eye on picking up the pieces of the South Korean economic ‘miracle’ in the aftermath of the recent economic ‘crisis.’

Many companies newly available for foreign purchase are very attractive to international investors not only because their stocks are depressed and the won is cheap, but because South Korean labor has been severely chastised. One can only wonder how South Korean workers who demonstrated and occupied plants in their attempts to avoid massive layoffs at the hands of their fellow South Korean employers at the outset of the crisis may react to going back to work for Western owners who flaunt their scorn for the South Korean system of ‘life time employment’…91

• 1999: The Money Powers pluck the cadaver.

South Korean business banks were finally accessible by the Money powers.

As Nicholas Kristoff explained in the New York Times:

In South Korea, as a direct result of the crisis, the government is talking about selling two of the biggest banks to foreigners, and teetering local securities firms are searching for foreign companies to take them over. Under an agreement with the monetary fund, foreign banks will be able to compete in Korea beginning this year, and the government is considering ways to ease the restrictions that prevent foreigners from buying Korean land.92

Sandra Sugawara of the Washington Post put it this way:

A key target of economic reform is …

The top five chaebols – Hyundai, Samsung, Daewoo, LG Group and SK Group – account for more than one-third of the country’s gross economic output …

Kim Dae Jung’s new government enacted a series of laws to … remove barriers to hostile takeovers and foreign investments. He also launched a campaign to convince the nation that the chaebols, not foreign investors, were to blame for Korea’s woes. …

… the government has agreed to sell Seoulbank to the London-based HSBC Holdings PLC and Korea First Bank to a U.S. investment group led by Newbridge Capital Ltd.

… Scudder Kemper, Rothschild Inc., State Street Bank & Trust Co. and Templeton Asset Management Ltd. were chosen to manage the new $1.4 billion Corporate Restructuring Fund….

… Milton Kim, the 37-year-old chairman of Ssangyong Investment & Securities Co., lobbied hard to get his older brother, the chairman of Ssangyong Group, … to sell the company to an investment group led by Hambrecht & Quist. The San Francisco investment bank installed a new president and San Francisco-based chairman … ‘The company will be managed very much according to the standards of a Wall Street firm,’ he said.93

By 2016, as can be noted from Table 7, the real goods productivity of Singapore and South Korea was on par with Japan and with the highly productive European countries, such as Sweden and Germany, and ahead of the U.S., UK, France and Italy. Taiwan’s productivity was on par with France.

On the 31st of December 2021, foreign investors held over 46% of Samsung.94

THE PATH TO SUSTAINABLE DEVELOPMENT

The phenomenal economic development of Japan and South Korea provides a reliable guideline for sustainable development.

A plethora of studies are available detailing the policies adopted by Japan and South Korea that enabled their excellent development rates. Both countries adopted National Socialist economic systems, in which political power was highly centralized, the government had a major role in the economy, the financial sector was strictly regulated, foreign banks were kept off limits and foreign ownership of assets was greatly limited. Both countries adopted 5-year plans for socio-economic development, protected their markets and focused on export-oriented industries and quality STEM education. In both countries industrial conglomerates were leaders in industrial development – the zaibatsu in Japan and the chaebols in South Korea – which implemented government development policies.

Similarly, multitudes of studies explain the weaknesses of Japan and South Korea which resulted in the crashes of their economies. But few if any studies shed light on the strategic geopolitical contexts which address the fundamental reasons why the West initially allowed them to develop unhindered. As mentioned earlier, both Japan and South Korea, being front line states facing the ‘Red Peril,’ were allowed to develop unhindered until the ‘Red Peril’ gradually disappeared with the improved relations with China and the disintegration of the Warsaw Pact and the USSR. As both Japan and South Korea are occupied countries with limited sovereignty, they could be readily cut down to size when needed. Hence when the geopolitical context changed, both economies were plundered, using essentially the same Bretton Woods instruments which were used earlier to raid Latin America.
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TABLE 7. Real Economies of Selected Countries



On the other hand, more recently and within the context of geopolitical conflict with Russia, when Western governments imposed drastic sanctions on Russia, insofar as the Russian economy is autarkic to a great degree, the damage to Russia was minimal95 and transient, as reflected by the negligible impact on its currency and rate of inflation. The impact on the sanctioners was far greater96 and will have dire long-term effects. Nevertheless, instead of backing down on their sanctions, the European governments doubled, tripled, quadrupled, quintupled, etc. them, adding sanctions package after sanctions package, even while suffering more and more from these sanctions, themselves. This irrational, indeed, suicidal97 behavior indicates both the primordial role of geopolitics on development and the lack of sovereignty of EU countries that were forced to adopt policies that are highly detrimental to themselves.

Thus, the basic requirement for sustainable development is sovereignty. Development under occupation is akin to erecting a high-rise without foundations; it can be brought down easily. True sovereignty encompasses both political and economic sovereignty.

Today, colonial-style military bases blatantly usurp the political sovereignty of countries such as Japan, South Korea, Germany, Italy, Bulgaria, etc. while the Bretton Woods financial instruments, on the other hand, stealthily usurp their economic sovereignty.

While achieving political sovereignty is no easy task and generally is costly in blood and treasure, economic sovereignty is even more difficult for countries to achieve, as it necessitates withdrawal from Bretton Woods institutions, including the World Bank, IMF, WTO, SWIFT, etc.,98 leading to their isolation from global trade, which greatly limits their potential for economic development. Thus, fewer than a handful of countries are not members of these institutions, most notably Cuba,99 North Korea and recently Russia.100 In addition to their isolation from global trade as facilitated by these institutions, Cuba and North Korea have been sanctioned for decades, resulting in further isolation.
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FIGURE 48. Cuba Annual Growth Rate and PCI, 1970–2020101



As can be noted in Figure 48, Cuba managed to have steady growth for most of the past 50 years. The significant drop in 1991 and 1992 was due to the collapse of the USSR. Nevertheless, Cuba managed to adapt, and for the past 25 years, it has had steady growth.

Despite the isolation and incessant harassment102 by the U.S., especially after the collapse of the USSR, Cuba succeeded in steadily improving the quality of life of its population. In some key social wellbeing indicators, Cuba surpasses the U.S.:

• Child mortality rates: Cuba 0.55% vs. U.S. 0.65%.103

• Life expectancy: Cuba 79.0 vs. U.S. 76.6.104

• Literacy rates: Cuba 99.8% vs. U.S. 86%.105

• Obesity: Cuba 24.6% vs. U.S. 36.2%.106

• Unemployment: Cuba 2.6% vs. U.S. 4.4%.107

• Incarceration rates per 100,000: Cuba 510 vs. U.S. 629.108

Most importantly, Cuban developmental achievements are cumulative and cannot be set back by the Bretton Woods institutions, making the quality of life for citizens of Cuba assuredly better year after year. The global geopolitical upheaval post 2022 will result in a major leap forward for Cuba and other nations that were on the ‘wrong side’ of Bretton Woods II.

The above are strategic considerations for development. Operational structural considerations for promoting development include a highly centralized political system and publicly owned banking, insurance, utilities, public transport, health and education sectors. The central bank should be government owned and managed and prioritize government, not BIS, directives. The national currency to be issued should have intrinsic value, i.e. backed by precious metals or commodities.

WHY NATIONAL SOCIALISM IS DEMONIZED

No party is demonized in Western media like the National Socialist German Workers’ Party, aka the Nazi party, and no individual demonized as much as Adolf Hitler. When Western media embarks on a demonizing an individual they liken him to Hitler to capitalize on the investments already made in demonizing Hitler. To wit:

CBS News: “Expert Likens Saddam To 1930s Hitler”109

The Guardian: “From Hitler to Gaddafi: dictators and their bunkers”110

Associated Press: “Bush says Saddam even worse than Hitler”111

Herald Net: “Saddam was a Hitler in waiting”112

National Interest: “What Do Hitler, Saddam Hussein and Gaddafi Have In Common? They Loved Golden Guns.”113

New York Post: “Assad Is Like Hitler: Kerry.”114

Mirror UK: “Vladimir Putin ‘is the new Hitler and Russia doomed to fall like Nazi Germany’”115

Forbes: “Is Vladimir Putin Another Adolf Hitler?”116

The question arises: why are the National Socialists, the Nazi party, and Hitler singled out as the ultimate evil in human history over all other candidates for this ignominious label? After all, as will be further addressed in Chapter 7, Free World Values, to follow, Western civilization’s criminality over the past millennium has resulted in the obliteration of numerous civilizations, killing and pillaging all over the globe, enslaving millions and causing suffering to billions for over a millennium.

Germany under the Nazi party started World War II that cost tens of millions of lives. In the European and North African region overall, this war resulted in 45 million deaths.117 But this terrible tragedy is nevertheless, much less than number of deaths caused by British colonialism. Suffice it to mention the well over 100 million deaths in India118 and 100 million deaths due to opium in China119. Clearly from a quantitative standpoint, the Nazi crimes are dwarfed by those of the British.

Could it be that the Nazis were demonized for using indiscriminate weapons of mass destruction? They did not have any, and if they did, they may or may not have used them. Should they have used them, it would have put them on par with the U.S., which did use them – not any worse.

Could it be because of biological warfare? Quoting Dan Vergano, Nazi Scientists May Have Plotted Malaria Mosquito Warfare:

Nazi scientists at the infamous Dachau concentration camp may have planned to use offensive biological warfare on Germany’s World War II enemies. Newly found records suggest they made plans to release malaria-carrying mosquitoes from airplanes.

Although Hitler issued edicts against biological weapons during the war, experts have debated for decades whether such efforts took place in the hidden corners of the Nazi regime.

Reinhardt suggests that the Nazis did in fact run an offensive biological warfare effort under the cover of a concentration camp entomological institute headed by insect researcher Eduard May, who died in 1956. “My opinion is that May knew that he did offensive warfare research,” Reinhardt says.120

And from Ace Elliot, 10 Horrible Atrocities Committed by the SS:

Archived documents show that an entomological research institute was established at the Dachau concentration camp in 1942. There, the Nazis conducted experiments with the end goal of creating biological weapons, even though Hitler had forbade such weaponry. Himmler enlisted the help of Eduard May in testing whether insects like mosquitoes could be used to infect their enemies with malaria. May examined different species to determine which type of mosquito was best suited for the job. He also researched fleas and rats and attempted to pick the brains of plague experts.

Ultimately, May refused to experiment on people and never actually handled infectious diseases. His role appears to have been more of a researcher, tasked with identifying which insects would make the best bioweapons. Luckily, the SS didn’t have the time and resources to carry out their plan.121

Clearly therefore the Nazis did not have any biological warfare program that can be compared with Japan’s Unit 731 which is addressed in Chapter 7, “Free World Values,” to follow. There is no doubt whatsoever that the Third Reich was criminal. Nevertheless its crimes pale in comparison with those of West European colonialists or the Japanese administration of Manchukuo and its rape of Nanking.

As Western media is beholden to the Money Powers, it is necessary to examine the relationship between the Money Powers and the Third Reich. In the period post World War I prior to the Nazis taking control of the Reichstag in 1933:

around 6 million Germans were unemployed; the German economy was in total collapse, Germany had no international credit rating, and was almost bankrupt from World War 1 reparations payments.

The German people were demotivated, factories were closed from lack of money to pay wages, benefits were cut as the Government had no money to pay them and inflation was spiralling out of control.

The National Socialist party placed the central bank (Reichsbank) under control of the government and enacted several laws strictly regulating the banking activities.122 This meant that

the money and banking mechanism was compelled to relinquish the position it had occupied as the nerve center of the traditional capitalist economy. The money and capital market characteristic of that economy had all but disappeared long before the actual outbreak of hostilities, and credit institutions had been shorn of much of their power.

Instead of depending upon the mechanism of the market for the allocation of funds, the government used special devices to syphon accumulated funds into desired channels.

In neither the money nor the capital market did interest rates, anticipated profits or the entrepreneurial judgment of the individual industrialists and bankers have much to do with investment decisions. It was the government that determined the volume and composition of new capital investment and production, that allocated the raw materials and labor necessary for the execution of the investment and production plans, that became increasingly responsible for the quantity and distribution of industrial and agricultural production.

The consequences of the National Socialists taking control of the financial sector were spectacular:123

Inside an incredible three years, all this was changed. Unemployment was banned by the Nazi Party and went from 5 million to zero in the space of a few years.

Work teams were created from unemployed Germans and companies were given money if they employed more workers. Massive infrastructure-building projects were established, constructing new Autobahns between major cities, which stimulated the German Car industry to build more cars, which then needed to employ more people.

The Nazis sponsored building programmes for new Football Stadia, enormous housing projects, and planting of new forests. In 1937 a new state-sponsored car manufacturer was commissioned by Hitler to provide cheap cars for families. It was called Volkswagen, which meant ‘people’s car’ and families were encouraged to buy one by making monthly payments.

Huge public works programmes were established in construction and agricultural labour.

From 1933 to 1936 the number of Germans working in the construction industry tripled to 2 million. Many worked renovating and building the public buildings of Berlin.

Employers were discouraged from taking on women while the NSDAP delivered propaganda for women to stay home and be good wives and mothers, alongside giving them increased family benefits for doing so.

Imports were forbidden unless vital to survival and then heavily discouraged, with research established to reproduce these goods from inside Germany as soon as possible.

In the space of four years, Nazi Germany changed from a defeated nation, a bankrupt economy, strangled by war debt, inflation and lack of foreign capital; into full employment with the strongest economy and biggest military power in Europe.

As indicated above as it concerned Japan and the Asian Tigers, National Socialist economic and monetary policy had demonstrated how an economy can blossom when the parasitic financial sector is stifled.

Why should National Socialism be demonized? It was not the cause of the crimes of the Hitler regime. Rather, Hitler’s crimes reflected the German cultural proclivity to pursue the colonial West’s genocidal tradition as it concerns “the Other,” a tradition sanctioned by the ‘representatives of God himself,’’ adopted in the colonial Doctrine of Discovery, and continued through the twentieth century reflected in policies that the West has pursued, such as per Madeleine Albright, that “killing 500,000 Iraqi children, was worth it.”124 Genocides, torturing and mutilating “the Other” and obliterating their civilizations are not embedded as crimes in the Western psyche.

What has made National Socialism per se an unforgivable blasphemous crime was its crime against the Money Powers. The German state overturned rule by the Money Powers, supplanting it with rule by the German state. This was the unforgivable crime.

This is in no way to condone or belittle the crimes committed by the Third Reich but rather to put these crimes in perspective. They are on a par with or less than what the British, Spanish, Belgian, French, Dutch and Portuguese colonialists committed – a contemporary manifestation of the rapacious nature of West European civilization that was sanctioned by the Popes and reflected in its history.

Nazi leaders were rightly despised, tried at Nuremberg and hung on scaffolds for the enormity of their crimes – whereas Winston Churchill, Cecil Rhodes, Queen Victoria, Edmund Allenby, Hernán Cortés, Leopold II of Belgium, Henri Gouraud, and a long list of other colonial genocidaires are glorified with their statues placed on pedestals. The most significant difference between the Nazis and the colonialists is that the colonialists were working for the Money Powers, not against them. Indeed, the adulation of Churchill is a particularly interesting case in point insofar as, in an article titled “Why can’t Britain handle the truth about Winston Churchill?,” the Guardian pointed to “his contributing role in the 1943 Bengal famine in which millions of people died unnecessarily, and his interest in eugenics; and his views, deeply retrograde for his time, on race.”125


CHAPTER 7

Free World Values

In this chapter horrendous crimes are presented. The purpose of presenting them is:

• To uncover the actual values of the self-denominated civilized peoples.

• To make clear that pursuit of power is the DNA of the Free World.

While it is not possible to bring justice to the victims, it is a moral responsibility to embed these crimes as a part of the historical record. The post-World War II period illustrated the primordial role of geopolitics on development and exposes the vacuity of the purported ‘Free World values,’ which are exclusively operationalized as geostrategic instruments, void of any moral or humane values.

POST–WORLD WAR II JAPAN: THE KISHI CLAN FIEFDOM

Mao’s liberation of China with the support of the USSR resulted in a geostrategic nightmare for the West, necessitating that it find a miracle maker to help face the looming Red Peril. The choice fell on Class A War Criminal suspect Nobusuke Kishi, the ‘Monster of Shōwa.’

Kishi was instrumental in forming the Japanese Liberal Democratic Party (LDP) as a merger between the Liberal Party and the Democratic Party in 1955. The LDP has dominated the National Diet (parliament) ever since. The LDP received millions from the CIA during the 1950s and 1960s.1 Kishi was Prime Minister 1957 to 1960. His role in passing the second security treaty with the U.S.2 despite widespread popular rejection3 led to his resignation in 1960. Thereafter, Kishi’s brother, Eisaku Satō,4 was the second-longest serving prime minister (from 1964 to 1972) in Japanese history, and Kishi’s grandson, Shinzō Abe,5 was the longest serving prime minister in Japan’s history, serving from 2006 to 2007, then from 2012 to 2020 and as ‘kingmaker’6 of Japanese politics until his assassination in 2022. Thus, post-World War II Japan can be aptly described as the Kishi Clan fiefdom.

Kishi having been selected for his achievements in Manchukuo, it is necessary to delve into the ‘miracles’ of Manchukuo.

MANCHUKUO’S ECONOMIC MIRACLE

Slave labor and sex slaves

In 1935 Kishi was appointed Manchukuo’s Deputy Minister of Industrial Development7 and given complete control of Manchukuo’s economy by the military, with the authority to do ‘whatever he liked, as long as industrial growth was increased.’ In 1937, Kishi issued a decree mandating use of slave labor in Manchukuo,8 stating that money to pay the workers was not available. Between 1938 and 1945, about one million Chinese were rounded up and taken as slaves to Manchukuo.9

The dire conditions at Manchukuo were exemplified by the Fushun coal mine, which employed about 40,000 miners, 25,000 of whom died annually and were replaced by new slaves.10 Four million Chinese were used as slave laborers in Manchukuo; more than 40% of them died.11

Having issued the slavery decree, Kishi can thus be held personally responsible for the death of more than 1.5 million Chinese slaves in Manchukuo.

As a result of his ‘great achievements’ in Manchukuo, Prime Minister Hideki Tōjō appointed Kishi Minister of Munitions in October 1941, as the best man to prepare Japan economically for war with the U.S.12 Kishi applied his Manchukuo methods in his new position, and was deeply involved in taking hundreds of thousands of Koreans and Chinese to work as slaves in Japan’s factories and mines during the war.13 The majority of them did not survive.14

In addition to slave workers, Chinese and Korean girls and women were forced into becoming sex slaves, or ‘comfort women,’ as they were referred to in the Japanese army.15

Terrorism, drugs, organized crime, and money laundering

Drug Warfare is definitely the worst and only known war crime case of systematic massive drug doping of civilians.

Japan was one of the Axis of Evil of the International Drug Holocaust which had lasted 150 years and at least 100 Million Chinese were chronically massacred by Britain, U.S., Japan etc. directly and indirectly.16

Kishi was deeply involved in the opium trade. The inscription on the tombstone of Hajime Satomi – Manchukuo’s ‘Opium King’ – was written by Kishi.17 The Manchukuo State Opium Monopoly used the yakuza18 as opium distributors, the same criminal organization Kishi had used to terrorize Chinese slave workers into submission.19 Kishi was known for his skill in laundering money and as ‘the man who could move millions of yen with a single telephone call.’20

Racism and sexism

In Kishi’s analogy, just as dogs were not capable of understanding abstract concepts such as the law, but could be trained to be utterly obedient to their masters, the same went with the Chinese, whom Kishi claimed were mentally closer to dogs than humans.21

Kishi considered the Chinese as only good for being ‘robot slaves’ or ‘mechanical instruments’ of the Imperial Army, non-human automatons, absolutely obedient’ to their Japanese masters.22 His racist and sexist views are reflected in his view on Chinese and Korean women whom he considered as ‘disposable bodies’ to be used by Japanese men, and thus he had no qualms about rounding up women and girls to serve as sex slaves aka ‘comfort women’ for the Japanese army.23

MANCHUKUO’S BIOLOGICAL MIRACLE: UNIT 731

In addition to its miraculous industrialization, Manchukuo boasted the largest and most technically advanced biological weapons research center in the world, Unit 731, one of two such centers along with Unit 100. Unit 731 had more than 150 buildings and three crematoria and employed over 3,000 researchers and technicians. More than 10,000 Chinese, Korean and Russians were slaughtered in the biological experiments that were conducted there. A glimpse into the crimes committed in Unit 731 is provided by the following excerpts of testimonials published by Sky City Gallery:24

The live un-anesthetized dissection was routine, common practice in all units.

“The fellow knew that it was over for him, and so he didn’t struggle.” recalled the old former medical assistant of a Japanese Army unit. “But when I picked up the scalpel that’s when he began screaming. I cut him open from the chest to the stomach, and he screamed terribly, and his face was all twisted in agony. He made this unimaginable sound, he was screaming so horribly. But then finally he stopped.” The former medical assistant who insisted on anonymity, explained the reason for the vivisection. The Chinese prisoner had been deliberately infected with the plague as part of a research project.

The Chinese woman victim had regained her consciousness while being vivisected alive. “She opened her eyes … and said, ‘it’s all right to kill me, but please spare my child’s life.’

To determine how much pressure the body can withstand, some were put inside a pressure chamber and would suffer terrible agony before their eyes would pop out from their sockets and blood forced out through their skin.

To determine the treatment of frostbite, prisoners were taken outside in freezing weather and left with exposed arms, periodically drenched with water until frozen solid. The arm was later amputated, the doctors would repeat the process on the victim’s upper arm to the shoulder. After both arms were gone, the doctors moved on to the legs until only a head and torso remained. The victim was then used for plague and pathogen experiments.

Victims were burned with flamethrowers, blown up with shrapnel, bombarded with lethal doses of X-ray, spun to death in centrifuges, injected with animal blood, air bubbles, exposure to syphilis, surgical removal of stomachs with the esophagus then attached to the intestines, amputation of arms and re-attachment on the opposite side, gassed to death in chambers …

“We called the victims ‘logs,’” he said. “We didn’t want to think of them as people. We didn’t want to admit that we were taking lives. So we convinced ourselves that what we were doing was like cutting down a tree.”

The doctors experimented on children and babies, even a three-day-old baby, measuring the temperature with a needle stuck inside the infant’s middle finger to keep it straight to prevent the baby’s hand clenching into a fist.

Victims were often taken to a proving ground called Anda, where they were tied to stakes and bombarded with test weapons to see how effective the new technologies were. Planes sprayed the zone with a plague culture or dropped bombs with plague-infected fleas to see how many people would die.

The Japanese army regularly conducted Field Tests. Planes dropped plague-infected fleas over Ningbo in eastern China and over Changde in north-central China.

Japanese troops dropped cholera and typhoid cultures in water reservoirs, wells and ponds.

Cottony material and feathers coated with anthrax bacteria were used to spread the disease in an airborne manner; as such, fibers had been found to be effective in keeping the bacteria alive long enough to reach the intended human victims.

Witnesses recall watching Japanese airplanes dropping a mixture of wheat, millet, soybeans, rice, cotton fibers, paper and fabric cuttings, aerial spraying pathogens over the cities. They all had been coated with the biological organism or with fleas and brought the germs to people.

Japanese distributed infected food, cakes, drink, clothes and children’s candies to the locals.

The same mass infections were being repeated all over China, except Tibet, Qinghai and Xinjiang.

Arrested by the American occupation authorities, the 2,000 members of Unit 731 received immunity from prosecution for war crimes before the Tokyo Tribunal of 1948, in exchange for their germ warfare data based on human experimentation.25

The head of Unit 731 was M.D. Shiro Ishii.26 After the war, Ishii was arrested by American troops. As with all other Unit 731 leaders, he was granted immunity by Allied leaders in exchange for their knowledge in biological and chemical warfare. “According to Cambridge University lecturer Richard Drayton, Ishii moved to Maryland, United States to continue his research of biological weapons.”27

The criminal in charge of the frostbite experiments was M.D. Hisato Yoshimura. At the end of the war, he was granted immunity by the American Occupation forces. He went on to assume leading academic positions, including Chair of the Japan Meteorological Society, President of Kyoto Prefectural University of Medicine, professor at the Hyogo College of Medicine, and professor at Kobe Women’s University. In 1978, he was awarded the Order of the Rising Sun 3rd Class for his achievements in the field of biological adaptation.28

The acquittal of these Japanese criminals by the U.S. occupation forces occurred in 1948, the same year the Universal Declaration of Human Rights was proclaimed by the United Nations under the leadership of the United States.29

“The Soviet Prosecutor at the IMTFE [International Military Tribunal for the Far East] attempted to initiate a new tribunal to try other Unit 731 personnel… but, [General] MacArthur ensured that his initiatives were thwarted.”30

The Soviet Union caught 12 Japanese army officers and medical of Unit 731 during their push east.31 These were charged with the manufacture and use of biological weapons at the Khabarovsk War Crimes Tribunal.32 All admitted their guilt and were sentenced to prison. In 1956, China tried 36 of Unit 731 criminals in Shenyang.

During the Khabarovsk trials, the accused, including Major General Kiyoshi Kawashima, testified that as early as 1941, some 40 members of Unit 731 air-dropped plague-contaminated fleas on Changde, China, causing epidemic plague outbreaks. The trial, together with the evidence presented to the court and its major findings – ‘which have proved to be remarkably accurate’ – were dismissed as communist propaganda and totally ignored in the West until the 1980s.33

METAMORPHOSIS: THE MONSTER OF SHŌWA TO GREAT LEADER OF THE FREE WORLD

If ever there was a hell on earth, it would probably have been Manchukuo.

On June 20, 1957 Kishi was a guest of honor at the U.S. Senate, where he spoke of the ideals of democracy.34 Introducing Kishi, Vice President Richard Nixon banged the gavel, welcoming him as an “honored guest” who was “not only a great leader of the free world, but also a loyal and great friend of the people of the United States.”35 Kishi responded to Nixon by referring to ‘the honor of speaking in this citadel of democracy’ and his “belief in the lofty principles of democracy – in the liberty and dignity of the individual.”36 Thus, on joining the Free World, the “Monster of the Shōwa”37 was metamorphosed into “Great Leader of the Free World” at the “Citadel of Democracy.”

The consequences of the horrendous crimes committed in Manchukuo were as follows:

• Kishi the “Monster of Shōwa” who was personally responsible for the deaths of over 1.5 million Chinese slave workers, and numerous other crimes, was anointed by Vice President Nixon as a ‘Great Leader of the Free World,’ and U.S. occupation forces handed him the reins to Japan, over which he and his clan have ruled since 1955.

• After delivering the knowledge acquired from their criminal activities to the U.S., the mass murderers and torturers of Unit 731 were granted immunity by the U.S. occupation and walked away scot-free, going on to lead a ‘normal’ life in Kishi’s Japan.

Not surprisingly, with the head start acquired from ‘research’ of Unit 731, the U.S. is today the leader in bio warfare, with its bio labs dotting the globe.38 U.S.-controlled bio labs in Ukraine have performed experiments similar to those of Japan’s Unit 731.39
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FIGURE 49. U.S. Picks Up Where Unit 731 Left Off40



The question that poses itself is: how was it possible for the Free World to overlook the horrendous crimes of Manchukuo, and furthermore, to reward the ‘Monster’ and anoint him a pillar of the Free World?

It is thus necessary to understand the Free World and its origins.

THE CRUSADER CORE OF WESTERN CIVILIZATION

Oppression is not exclusive to European civilization. Unfortunately, oppression has existed throughout history and across various civilizations to this day. What distinguished the European civilization is that the highest moral authority, the popes, who were accepted as representatives of God, called for murder, enslavement and expropriation of “all others.” The colonial era is widely accepted to have started in the 15th century with the colonization of Ceuta by the Portuguese in 1415, or more commonly with Columbus’ voyage in 1492, but in fact colonialism had started in the 11th century with the First Crusade of 1095. Abbot Guibert of Novigente (1053–1125), in his book on the First Crusade Historia Quae Dicitur, Gesta Dei per Francos (The History That is Told, Acts of God through the Franks) describes the Levant as “the new colony”:41

Balduinum ex Edessa transferunt, et sanctae illius Christianitatis novae coloniae regnare constituunt.

They transfer Baldwin from Edessa, and appoint that holy Christian to rule the new colony. (Google translate)

The ‘miraculous rewards’ of colonization are described by French chaplain Fulcher of Chartres (1059–1127), a settler of Jerusalem, in book III of his Gesta Francorum Jherusalem peregrinantium (The exploits of the French pilgrims to Jerusalem):

Consider, I pray, and reflect how in our time God has transferred the West into the East, for we who were Occidentals now have been made Orientals. He who was a Roman or a Frank is now a Galilaean, or an inhabitant of Palestine.

For those who were poor there, here God makes rich. Those who had few coins, here possess countless besants [Byzantine gold coin, 4.5 grams42]; and those who had not had a villa, here, by the gift of God, already possess a city. Therefore why should one who has found the East so favorable return to the West? God does not wish those to suffer want who, carrying their crosses, have vowed to follow Him, nay even unto the end. You see, therefore, that this is a great miracle, and one which must greatly astonish the whole world. Who has ever heard anything like it?43

The plunder of foreign lands is God’s wish for ‘His most dear friends’:

Therefore, God wishes to enrich us all and to draw us to Himself as His most dear friends. And because He wishes it, we also freely desire the same; and what is pleasing to Him we do with a loving and submissive heart, that with Him we may reign happily throughout eternity.

The call for and justification of colonization was issued by Pope Urban II in his 1095 Clermont speech:44

this land which you inhabit, shut in on all sides by the seas and surrounded by the mountain peaks, is too narrow for your large population; nor does it abound in wealth; and it furnishes scarcely food enough for its cultivators. Hence it is that you murder one another, that you wage war, and that frequently you perish by mutual wounds. Let therefore hatred depart from among you, let your quarrels end, let wars cease, and let all dissensions and controversies slumber. Enter upon the road to the Holy Sepulchre; wrest that land from the wicked race [the Muslims], and subject it to yourselves.

Just as the colonization of the Levant was sanctioned by the Pope, the highest moral authority of Europe, justification for the colonial era of global genocide, enslavement and plundering was similarly sanctioned by later popes who set the rules for European colonization and division of the world between European powers through papal bulls, the most important of which are:

• 1452 Dum Diversas, issued by Pope Nicholas V:45

granted among other things free and ample faculty to the aforesaid King Alfonso – to invade, search out, capture, vanquish, and subdue all Saracens and pagans whatsoever, and other enemies of Christ wheresoever placed, and the kingdoms, dukedoms, principalities, dominions, possessions, and all movable and immovable goods whatsoever held and possessed by them and to reduce their persons to perpetual slavery, and to apply and appropriate to himself and his successors the kingdoms, dukedoms, counties, principalities, dominions, possessions, and goods, and to convert them to his and their use and profit

• 1454 Romanus Pontifex, issued by Pope Nicholas V:46

these islands, lands, harbors, and seas, and they do of right belong and pertain to the said King Alfonso and his successors, nor without special license from King Alfonso and his successors themselves has any other even of the faithful of Christ been entitled hitherto, nor is he by any means now entitled lawfully to meddle therewith

• 1493 Inter Caetera, issued by Pope Alexander VI:47

with the authority of the Almighty God bestowed on us .… we draw and establish a line from the Arctic Pole, or north, to the Antarctic Pole, or south, irrespective of whether the mainlands and islands were found or are to be found towards India or any other region – a line that shall be distant one hundred leagues to the west and south of any of the islands that are usually called the Azores and Cape Verde, so that all islands and mainlands discovered and to be discovered, detected and to be detected, from said line towards the west and south, as long as they were not in fact in the possession of another Christian king or prince… we give, grant and assign in perpetuity to you and your heirs and successors, the kings of Castile and Leon, all the islands and mainlands found and to be found, discovered and to be discovered, in the west and south

The above papal bulls formed the basis for ‘The Doctrine of Discovery’48 which became international and U.S. law, serving as the judicial sanction for the European seizure of indigenous lands through the Americas.49 The Doctrine remains in force despite indigenous nations in Canada requesting its repudiation by Pope Francis, as part of retribution by the Catholic Church for its infamous residential schools’ abuses and deaths.

The civilizational values of the Free World in relation to the non-European peoples have been apparent since the First Crusade further confirmed in the Crusades of the Era of Colonization. These values are embodied in the triple prongs of Crusader praxis: ideological supremacism, plunder, and genocide.

It is critical to realize that the Crusades are not merely a defining feature of West European civilization, but that these features of Crusader civilization have persisted throughout the millennium since the First Crusade, and on into the 21st century.

While the Crusades are usually associated with the Christian assaults on Islamic countries, this mentality and praxis as evidenced in the papal bull Dum Diversas of 1452 specifically sanctioned and promoted the conquest, colonization, and exploitation of all non-Christian territories and peoples, stating its intent

to invade, search out, capture, vanquish, and subdue all Saracens and pagans whatsoever, and other enemies of Christ wheresoever placed….. and to reduce their persons to perpetual slavery

These papal bulls lay the ideological foundation for the ‘supremacy’ of Europeans and their rights over all peoples and wealth in the world. Hundreds of years of decisions and laws continuing right up to our own time can ultimately be traced back to the Doctrine of Discovery – laws that invalidate or ignore the rights, sovereignty, and humanity of non-Europeans – ‘the other’ – both in the United States and around the world.

This continuity of Crusader civilization throughout the millennium is reflected in the statements of the Western conquerors in the 20th century. British Field Marshall Edmund Allenby, on entering Jerusalem in 1917, proclaimed that “only now have the crusades ended.”50 Church bells chimed in the Free World to celebrate Allenby’s occupation of Jerusalem.51 French High Commissioner for the Levant General Henri Gouraud, on entering Damascus in July 1920, went to Saladin’s tomb and exclaimed: “Saladin, we have returned. My presence here consecrates the victory of the Cross over the Crescent.”52

In a post 9/11 statement that inaugurated the Global War on Terrorism, George W. Bush made a similar reference, As James Carroll noted in “The Bush Crusade: Again Unleashed in 2001 Could Prove as Violent as in 1096”:53

Speaking spontaneously, without the aid of advisers or speech-writers, he put a word on the new American purpose that both shaped it and gave it meaning. “This crusade,” he said, “this war on terrorism.”

While ideology is in the realm of the psyche, it is useful in mobilizing the masses and justifying actions. The longevity of an ideology, however, depends on its suitability to the purposes of the wielders of power. That the Crusader supremacist ideology has lasted for a millennium is indicative that it was suitable for Money Powers as it legitimized global plundering. Thus, both the Crusades to the Levant, and the subsequent global Crusades of the era of colonization were closely intertwined with Money Powers’ interests.

Venice’s rise to financial prominence was a consequence of the Levantine Crusades. “In 1096 Venice organized the first Crusade, to be followed by four more over the next 126 years. Out of these crusades the Venetian empire was born.”54

Notably, the ‘revolutionary’ concept of the Money Powers taking control of the state and making the state itself an arm of the Money Powers is also traceable to Venice:55

… rather than have private family banks loan money to the state, the innovation was to have the financial oligarchy simply take over the state, i.e., to eradicate any principle of national sovereignty, and to make the state itself an arm of the financial oligarchy. That, in essence, is the core principle of what would become the Anglo-Dutch financial system.

The modus operandi in wars of conquest in furtherance of Money Powers interests whereby proxies are used as cannon fodder is similarly traceable to the Venetian Money Powers;

Venice’s first partners in creating their empire were drawn from the Norman nobility of Europe, particularly from France and Angevin England. It was the Normans who acted as the cannon fodder for Venice’s wars of conquest, known as the Crusades.56

Five centuries after the First Crusade, Isaac Israel Suasso, banker and major shareholder in the Dutch East India Company57 and the Dutch West India Company,58 financed Dutch Prince William of Orange’s invasion of England.59 Shortly thereafter Suasso played an important role in the creation of the Bank of England of which he became a significant shareholder60.

The colonialist expansion financed by the bankers was based on the technique used by the Venice bankers when financing the Crusades:61

The ‘commenda’ was a technique whereby an investor provided all of the capital needed for a campaign in return received three fourths of the profits.

Another Crusader financing technique was known as ‘societas maris,’ in which an investor provided two-thirds of the capital for the campaign and received half of the profits.

… it was their activities in finance during the Crusades that made them among the most powerful people in Europe.

The Italians helped finance many of the European counts’ armies and in the process developed new financing techniques that were used throughout the Middle Ages and into the Renaissance.62

Similarly, it was bankers63 that promoted, financed and were beneficiaries of colonialist ventures, determining state policy irrespective of the interest of the state:

he [Luis de Santangel] succeeded in winning over Queen Isabella, and, from purely patriotic motives, himself lent the necessary money, 17,000 ducats (5,000,000 maravedis), without interest. It was Santangel that received Columbus’ first detailed report of his voyage and discoveries.64

Luis de Santangel a Jewish banker resident in Valencia… did cut a deal for a fair percentage of any profits.65

… Fugger and Genoese allies, who, as the creditors to the Spanish government, drained off all of the loot from Spain’s massive traffic in gold, silver and slaves, manipulated every aspect of Spanish policy, and drove the Spanish Crown into bankruptcy several times.66

The Crusaders’ wealth accumulation through the pillaging of foreign lands was a precursor to the pillaging of the colonies in the European-denominated ‘Age of Discovery.’

The key features of this civilization have remained essentially unchanged throughout the millennium since the First Crusade. U.S. Marine Corps Major General Smedley Butler aptly summarized these features as manifested in his role in the American military in the 20th century:67

I spent 33 years and four months in active military service, and during that period, I spent most of my time as a high-class muscle man for Big Business, for Wall Street and the bankers.

Thus, starting with the Venetian Empire, then the Dutch Empire, then the British Empire, the historical labels given to Western empires concealed their driving force – a single Money Powers empire that originated with the Crusades. Similarly the descriptors of the entities concerned – from Crusaders to Colonialists to the Free World to the International Community and G-7, or ‘the West’ – are merely label changes reflective of the various historical eras: Crusaders when the Popes embodied political power, morphing into colonialism and imperialism when Papal powers diminished, to the Free World when colonialism went out of fashion post-World War II, to the International Community after the collapse of the Soviet Union. All these terms refer to the Money Powers’ empire in its metamorphoses through the ages.

The above-delineated historical trajectory of Western civilization therefore clarifies why “The Monster of the Shōwa” could not only be pardoned but honored as a ‘great leader of the Free World’ and why he and his clan were handed the management of Japan. Or later, how Madeleine Albright, who justified the death of 500,000 Iraqi children,68 could be rewarded with the highest civilian honor, the aptly named ‘Presidential Medal of Freedom.’69

THE FREE WORLD AND THE INTERNATIONAL COMMUNITY

The Free World is a term primarily used during the Cold War from 1945 to 1991, to refer to the Western Bloc and similar countries. It also more broadly refers to all non-communist and democratic countries. It has traditionally primarily been used to refer to the countries allied and aligned with the United States, the European Union and NATO.70

With the end of the Cold War, the term has been replaced by the concept of the International Community.71
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FIGURE 50. The “International Community”72



In essence, therefore, the ‘International Community’ is identical to the ‘Free World,’ consisting of the U.S., Western Europe, Canada, Australia, New Zealand, and Japan.

The historical conformity of free world civilizational values

Four of the Free World countries – the U.S., Canada, Australia and New Zealand, the offspring of Britain – came into being through the genocide and expropriation of the indigenous civilizations. The Free World origin thus lies in the colonialist history of Western European countries.

That this exclusive Free World club could pardon, reward and accord membership to the criminals of Manchukuo suggests that similar ‘civilizational values’ exist between the West European colonialists and the Manchukuo administration.

What, then, could the colonialists’ actual ‘civilizational values,’ as demonstrated by their actions, be? The following are but instances of a consistent trajectory.

Spain and the genocide of the Aztecs and Incas

Quoting Vladislav Sotirovic, ‘The Spanish Conquistadors and the First Genocide in Modern History (III)’:73

On his way to Aztec capital, Tenochtitlán, H. Cortés responded to the tribes who resisted his incursion with terrible violence …annihilated the tribe of Otomis of Tecoac, ..Cortés attacked them [Tlaxcalans] and burn their towns and villages, killing men, women, and children.

Cortés tricked the chieftains of the Cholulan Indians into gathering in an assembly room for the talks. The Spaniards then, under the guise of carrying out negotiations, entered the city and killed some 10,000 locals by burning their houses and other buildings.

Cortés barged the new Aztec emperor Cuauhtemoc while the Aztec priests, according to the source, ‘have been given to the dogs.’ All survived young women and boys were captured to slavery. … He ordered the burning of books and records of the Aztec civilization.

Pizzaro called the Inca Emperor to come to his camp promising full protection74. As the Emperor rejected to accept Christianity and to submit his Empire to the Spanish King, .. Pizarro’s cannon fired at the huge crowd of Inca Indians and the Spaniard cavalry charged into the mass of Indians .. the Inca delegation was unarmed, the Spaniards were able to kill almost all of them (several thousand). All aristocrats who carried the Emperor’s litter have been cut to pieces…The Spanish cavalry finally succeeded [in] arresting Atahualpa [Inca Emperor]..

.. it was explained by F. Pizarro .. as the inevitable consequence of God’s will in order to convince the Emperor to reject his bestial and diabolical life and to accept Christianity (the Roman Catholicism).

Pizarro demanded of the Emperor to purchase his life by filling a room (22x17x9 feet) by precious gems, gold, and silver. Nevertheless, when the Emperor finally managed to collect such huge treasure, F. Pizarro executed him on July 26th, 1533.75

Belgium’s genocide in the Congo

The following is from “RDC: Léopold II, ce bourreau aux 10 millions de victimes,” by Nicolas Michel:76

Avenues in his name, statues to his glory… The King of the Belgians who died in 1909 continues to be honored in Europe. Not a drop of blood on his hands, perhaps, but the man who appropriated the Congo to bleed it white has some 10 million deaths on his conscience (Google translation).

From “The Hidden Holocaust: How King Leopold II Murdered 10 Million Africans” by Takudzwa Hillary Chiwanza:77

Rubber quotas were imposed on villages and the Force Publique was called in to enforce these quotas, which were unrealistic to fill. Failure to meet the quotas was punishable by violence and death. The Force Publique would destroy villages, rape women, take hostages, torture, and extort the people. Men who could not fill their quotas would be mutilated and/or killed. At times whole villages that could not fill their quotas would be burned down to the ground as a lesson for other villages. Women and children would be taken hostage until the men filled their designated quotas. The women would be raped.

From “Congolese Genocide: The Overlooked History of the Colonized Congo” by Marietta Korfiati:78

The Congolese genocide is one of the biggest mass murders in modern history, counting eight to ten million murder victims and millions of others severely injured.

The men of Force Publique traditionally cut the lower limbs, the hands, the feet, or even the heads of the “disobedient” under the orders of their European officers. The mutilated parts of the victims’ bodies sometimes would be eaten. Flogging the villagers and burning whole villages was also a prevalent terrorist tactic. Many Congolese died from overwork and untreated diseases like smallpox and sleeping sickness.

Sexual violence against women was a daily thing. Congolese women were completely unprotected, especially when they could not pay the state taxes. White men and sentries kidnapped young girls and women, whomever they liked. Rape, sexual torture, and forced sexual slavery were the most silenced crimes of the Congolese genocide. Most of the searches and books about the colonization of Congo inform the modern audience about the mutilation atrocities but not the gendered ones. Modern Congo is the country with one of the biggest numbers of rapes and sexual torture tactics, having their roots in the colonization era. And still, the women’s experiences during this era remain largely silenced.

From “Sexual Violence in the Congo Free State: Archival Traces and Present Reconfigurations” by Charlotte Mertens:79

Belgian colonial officials and their sentries employed rape and sexual torture on a massive scale during the predatory rage that characterised the rubber regime of King Leopold II in the Congo Free State

While the white man killed people, he made others prisoner, and cut off hands and feet. He pillaged and burnt down houses. He killed those who did not collect enough rubber.
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PHOTO 1. Congolese with Chopped Limbs80



Great Britain in Kenya

From “Rape, Genocide and a Cover-up: How Britain Tortured and Killed 300,000 Kenyans,” by Tatenda Gwaambuka:81

In Kenya, the British would pour pepper into the genitals of women, crush the testicles of men, rip them off and make them eat the testicles, sodomise prisoners with bottles and brooms. By 1960, 300,000 Kikuyu were either unaccounted for or dead.

… crushed and ripped out testicles of Kikuyu men, mutilated breasts of women as well as cut off ears and fingers. … gouging of Kikuyu eyes by the colonialist machinery … in Kenya, men were dragged by Land Rovers until they disintegrated into chunks of scavenger food.

Some victims’ skin was burnt off and they were forced to eat their own castrated testicles. One particular Kikuyu man was slowly electrocuted to death, his testicles and ears already cut off while one eyeball hung out of its socket. She says, “The men were sodomized by their guards, and bottles, brooms, animals and insects were forced into their rectums. They were pinned to the ground or tied to tables whilst their penises and testicles were beaten and torn from their bodies. Fighters were tied to backs of Land Rovers and driven around the village to slow and painful deaths. Men and women were made to run around with toilet buckets on their heads and they were sometimes made to eat the excrement in the buckets”

Realizing that Kenya was a very minor part of the British Empire, one can safely state that Britain’s ‘civilizational values’ are comparable with those of Manchukuo. Indeed, Sir John Robert Seeley, a founder of British imperial history,82 averred “the special fitness of the English to rule over other people”83

The above examples are merely a drop in the bucket of the horrendous acts committed by Western European colonialists in their pursuit of wealth and power.

If deeds, not words, reveal the truth of what values are held, it would seem that the ‘civilizational values’ of West European colonialists are comparable to those of the above-mentioned instances. This conformity of values provides insight into the basis for the inclusion of Kishi’s Japan in the Free World leadership and that of its successor, the International Community.

Islamic, Russian and Chinese Empires

It should be noted that other great empires have existed in history, none of which obliterated existing civilizations and committed genocides comparable in scale or geographical scope to that by West European colonialism. It would be useful to compare the West’s behavior to that of the Islamic, Russian and Chinese empires, to establish the extent to which this is not a behavior common to all humanity.

Criminal individuals exist in all societies to varying extents. What differentiates societies is the extent to which tolerance and restraint are embedded in their traditions and norms of thought via foundational works or institutional structures serving to constrain such virulent drives that are part of the human makeup. When these are inadequate, lacking, or even antipathetic, they fail to prevent a civilization’s impetus toward committing crimes on a mass scale affecting large sectors of humanity. The key element in the transformation of any civilization into a criminal civilization hinges on its view of ‘the other.’

In Islam, the unquestionable authority is the Quran, followed by the verified sayings (hadith) of Prophet Muhammad. The Quran addressed the relationship to ‘the other’ as follows:
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O’ people we have created you from man and woman, and have made you into races and tribes so that you get to know each other, and the dearest to God is the most pious, and God is aware of all.

And
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We [God] have sent to every community a messenger: worship God and avoid oppression

This universalist perspective is further elaborated in well-known hadiths of the Prophet Muhammad, such as:
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O’ people! There is but one God for all, and one father for all. [Adam] God has no preference for Arab over non-Arab or non-Arab over Arab, or red man over black man or black man over red man, except in piousness. The dearest to God is the most pious.

And
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The total number of prophets sent by God is one hundred and twenty-four thousand, five of whom are Noah, Abraham, Moses, Jesus and Mohammed, peace be on them.

As for Muhammed, he inherited the knowledge of the prophets and messengers that came before him.

It is clear from the above verses of the Quran and the Prophet’s sayings that the message of God has been sent to all peoples via their own messengers. Islam acknowledges that humanity is made of diverse races and communities, and no race, not even the Arabs in whose language the Quran is delivered, is better than the others. Indeed, the Prophet Muhammad assigned delivering the Islamic call to prayer (adhan) to Bilal, a former slave of African descent. When the Muslims achieved their primary victory in Arabia, it was Bilal who recited the adhan from atop the sacred Kabba in Mecca.

Islam guarantees religious freedom for non-Muslims and prohibits forced conversion and spreading the religion by violence. This teaching is established in numerous verses of the Quran and in the Prophet’s practice. It is written in the Quran that:
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There is no compulsion in religion.

Importantly in Islam, there is no ‘Pope’ who claims to be God’s representative on earth, and who can issue papal bulls or edicts that contradict the Quran. So, while there have been many Muslim criminals in Islamic history, Islamic civilization itself cannot be transformed into a ‘criminal civilization.’ As a matter of fact, non-European Christians felt safer with the Ottoman Muslims than with the European Christians.88 Quoting Father Wannous:89

In 1204 the Crusaders were at the gates of Constantinople and wanted to move towards Egypt. Suddenly they attacked Constantinople and plundered the city, robbing the palaces and the treasures and destroyed Orthodox churches in a way which even the non-Christians have never done.

The Christians in the Orient were simply confused, especially after the great massacre which the Crusaders carried out in Jerusalem. After conquering the city they slaughtered not only the Muslims but also Jews and Christians.

When the Ottoman Turks stood at the gates of Constantinople in 1453, the Byzantine Emperor was about to ask for help from the West. But he then heard from his people: “Rather the turban of the Turk than the tiara of the Pope!”

In the Russian empire, the dominant religion and therefore moral guide is Christian Orthodoxy. The Orthodox Church does not have the equivalent of the Roman Pope, who embodies the moral authority of God in himself. There is no absolute head of the church who can act and decide on grave matters independently. The patriarch is merely a first among equals, and thus has to consult the bishops and reach unanimous consensus, as is explicit in Apostolic Canon 34, adopted by the Orthodox Church at the Council in Trullo in 692:

It behoves the Bishops of every nation to know the one among them who is the premier or chief, and to recognise him as their head, and to refrain from doing anything superfluous without his advice and approval: but, instead, each of them should do only whatever is necessitated by his own parish and by the territories under him. But let not even such a one do anything without the advice and consent and approval of all. For thus will there be concord, and God will be glorified through the Lord in Holy Spirit, the Father, and the Son, and the Holy Spirit.90

The limited authority of the Patriarch is evident in the fact that most of the Christian theological works in Byzantine Antioch were in Arabic, the local language, not in Greek, the Byzantine language.91 This contrasts with the Catholic Church where Latin was imposed on all theological works.

A mundane illustration of the limited powers of an Orthodox Patriarch is that he cannot visit a parish under his jurisdiction without the consent of the local Metropolitan (Bishop).92

The fact that Orthodoxy Patriarchs are not considered representatives of Jesus on earth, coupled with their limited authority, helps to ensure that the possibility of them straying far from the teachings of the Bible is limited. Most importantly, in Orthodoxy the moral authority is in the Bible and the Orthodox Church, not in the Patriarch. Thus, while the Russian empire included many faiths, among them a significant Muslim minority, all faiths coexisted and there was no systemic persecution of other faiths per se, let alone justifying their dispossession, enslavement or genocide.

The civilizational contrast between the West Europeans and the Chinese Empire can be discerned from their voyages to foreign countries and interaction with foreign civilizations. For the West Europeans this led to the genocide of existing populations, cancelling of existing civilizations, destruction of their houses of worship, enslavement, pillaging of gold, silver and anything tradable, occupation, colonialism and imposition of European religions and rules.

Chinese expeditions, the most famous of which are those of Admiral Zheng He, between 1405 and 1433, coincide with the Portuguese occupation of Ceuta in 1405. Admiral Zheng He’s fleets visited Arabia, Brunei, East Africa, India, Malay Archipelago and Thailand,93 dispensing and receiving goods along the way. Europeans later visited and then colonized these nations. Chinese expeditions brought back to the imperial court ambassadors and dignitaries in lieu of slaves.94 Chinese expeditions gifted gold and silver to foreign rulers instead of killing them to steal their gold and silver.95 Chinese ships were loaded with gold and silver leaving China, not opium. Chinese expeditions reflected respectful civilizational interaction between the various Asian and African civilizations. European expeditions reflected a barbarian criminal materialistic civilization.

The greatness of the Chinese civilization is best exemplified in the Trilingual Tablet found in Sri Lanka.96 The tablet made in Nanjing, China in 1409 was inscribed in three languages: Chinese, Tamil and Arabic. Though the Chinese civilization is anchored in the teachings of Confucius, the Chinese inscription offered praise to Buddha, the Tamil inscription offered praise to Hindu God Tenavarai-Nayanar, and the Arabic inscription offered praise to Allah. Offerings to Buddha, God Tenavarai-Nayanar and Allah were exactly equal, and consisted for each:97

1,000 pieces of gold; 5,000 pieces of silver; 50 rolls of embroidered silk in many colours; 50 rolls of silk taffeta, in many colours; 4 pairs of jewelled banners, gold embroidered and of variegated silk, 2 pairs of the same picked in red, one pair of the same in yellow, one pair in black; 5 antique brass incense burners; 5 pairs of antique brass flower vases picked in gold on lacquer, with gold stands; 5 yellow brass lamps picked in gold on lacquer with gold stands; 5 incense vessels in vermilion red, gold picked on lacquer, with gold stands; 6 pairs of golden lotus flowers; 2,500 catties of scented oil; 10 pairs of wax candles; 10 sticks of fragrant incense.

The Trilingual Tablet encapsulates the Chinese Empire’s view of ‘the other’: respect and equality.

It may be worth noting that the reason the Chinese didn’t not occupy, plunder and enslave was not for lack of military power; on the contrary, Chinese maritime expeditions dwarfed those of the Europeans, in number of ships, size of ships, number of crewmen and armament.
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The contrast between the values and praxis of Islamic, Russian and Chinese civilizations and Western civilization, reflected in the history of West European colonialism and the earlier formative factors of that civilization, indicates that notable foundational Western values evidenced through their praxis are not universal but rather are particular to the West itself, rooted not in the teachings of Jesus, but in those of the Apostle Paul and the doctrinal struggles which eventually gave rise to the ferocity of the Catholic Church towards those contradicting it, Christians and non-Christians alike.

THE MONEY POWERS’ GRIP ON HUMANITY

The U.S., leader of the Free World, has appointed itself the arbiter of human rights standards, and has the gall to issue a Human Rights Report99 evaluating the performance of other nations.100 Given the above, it is apparent that ‘Human Rights’ as proclaimed by the West is little more than an additional instrument for advancing Free World geostrategy. The fact that these criminal practices, illustrative of their actual ‘values,’ have existed for a millennium in Western European societies, indicates they have been deeply engrained in the mass psyche, and cannot be readily erased.

The Free World / International Community civilizational values include being agreement incapable in its relations with “the Other,” as proven throughout its history, from its origins in the First Crusade and the genocides in the Americas, to the colonial and post-World War II barbarities to the recent withdrawals from UN Security Council resolution 2231 (the Iran deal), and from numerous international arms control treaties.101 To say nothing of the promise that NATO would not expand eastward, and the treaty reached in Minsk II, whose purpose as admitted by former Chancellor Merkel, was simply to buy time.102 Not surprisingly the West has been labeled the ‘Empire of Lies.’103

The dilemma humanity faces today is how to coexist with an inherently criminal and implacable ‘International Community’ which is agreement incapable and convinced of its rectitude?


CHAPTER 8

The Geopolitical Conflict: Sustaining the Unsustainable

As can be seen in Figure 51, a great imbalance has existed heretofore in per-capita consumption of the world’s goods and energy. European consumption levels are about double world average; and that of the U.S. about four times more.
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FIGURE 51. Per Capita Consumption of Energy and Goods



Once drugs, prostitution, smuggling (the European Union)1 and hyper-inflated services (the United States)2 are cast aside, it is clear, as demonstrated above, that the East has overtaken the West economically. Yet the West manages to maintain standards of living, as reflected by their consumption levels, that are well over double the global average, racking up record trade and budget deficits with no impact on the purchasing power of their currencies. The question that poses itself is: How is this possible?

The answer lies in the global monetary financial structures set up at the Bretton Woods conference and supplemented by gold decoupling in 1971. The subsequent use of fiat currencies enabled Western powers’ domination of the global economy, constraining the development and siphoning off the wealth of Global South nations, similar to the exploitation of the colonial era, 1500 to 1945.

Western economies, and the U.S. in particular, are sustained by the ‘Reserve Currency’ status enabled by Bretton Woods II, without which their crash would be catastrophic.

The global chaos observed during the last quarter century is a reflection of the conflict between the Money Powers trying to preserve the Bretton Woods system of exploitation, and resistance to this exploitation by the sovereign nations spearheaded by the RIC (Russia – Iran – China) alliance. The conflict is active in multiple domains – economic, military, financial and monetary – but insofar as energy is the lifeline of nations, it plays a central role in geopolitical conflict.

BRETTON WOODS OR NO BRETTON WOODS

As was shown earlier, the East has long since overtaken the West economically. Not only that, due to the erosion of competitiveness in the West, the trend is towards further growth in the East and further decline in the West.

Heretofore, the Bretton Woods instruments were generally sufficient to control nations, as was done in Latin America in the early 1980s, in Japan in the early 1990s and in East Asian countries in the late 1990s, allowing the Money Powers to siphon their accrued wealth and retain control over the specifically targeted nations.

However, since the turn of the millennium, the phenomenal economic growth of China coupled with Russia’s putting a stop to Western pillaging of the 1990s and regaining control over its resources, has resulted in the emergence of two major powers capable of posing a serious threat to the Bretton Woods world order. The rapprochement between China and Russia and their joint efforts to construct alternatives to Bretton Woods structures have greatly accentuated this threat.

As Western and Central Asia have historically been at the center of West vs. East geopolitical clashes, it is thus unsurprising that the turmoil since 2000 was focused on this region and initially particularly on Western Asia where critical energy reserves are located.

The global geopolitical and military turmoil witnessed since the turn of the third millennium is due to frantic attempts by the Money Powers, who have long usurped political power in the West, to preserve their millennial domination. While during the millennium there were indeed numerous wars, including the Crusades, other religious wars, colonial wars, two world wars, yet what makes the current clash critical for the Money Powers is that, for the first time, the armies under their control have lost their military edge,3 putting the monetary system that forms the basis of their global power at stake. This was succinctly expressed in statements by three successive U.S. presidents, which some may have misconstrued as mere rhetoric:

GEORGE W. BUSH: “We’re fighting for our way of life.”4

BARACK H. OBAMA: “The American way of life is not a gift.”5

DONALD J. TRUMP: “Our way of life is under threat.”6

The colonial powers conquered the New World with gunpowder, subdued Asia with opium and under its subsequent designation, the Free World, maintained global hegemony with the Bretton Woods system. Hence the 21st century geopolitical conflict can be presented as Bretton Woods vs. No Bretton Woods and the protagonists’ leaders are:

• Bretton Woods camp: Money Powers with the USA at the forefront of nations under their control.

• Non-Bretton Woods camp: Sovereigntists with RIC (Russia, Iran, and China) at the forefront, and countries allied with them.

GEOSTRATEGIES

Geopolitical analysis is based on the possibilities of interaction between nations and/or nation groups. Such an analysis is valid between sovereign nations, as each nation will act in its national interests and hence are regarded as ‘subjects’ or actors. Vassal states are but ‘objects,’ as they do not have control over their destiny. Geostrategic analysis only concerns ‘subjects,’ hence prior to geostrategic analysis it is necessary to distinguish between ‘subjects’ and ‘objects’ i.e., between sovereign states and vassal states.

Let us improvise on Brzezinski’s analogy of chess, where the sovereign states are the chess players and the vassals are the pieces, with the queen, rook, bishop and knight more valuable than pawns. But all are nevertheless just pieces. None of them is a player. Insofar as the sovereignty of the Western democracies was usurped with the establishment of the private central banks, any analysis treating these as sovereign nations will be confusing and lead nowhere. The suicidal sanctions policy adopted by the European Union (EU) during the Ukraine War is a good illustration of their being vassals in the geopolitical struggle. Indeed, an overwhelming majority of analysts have concluded that the EU is a vassal to the U.S.

However, this is only partially correct. U.S. citizens are not faring much better than EU citizens and the sanctions policy, while harming the EU more, is nevertheless harming the U.S., too.

For our reframing of Brzezinski’s chess game, it is critical to realize that the U.S. itself is a ‘piece’ just like the EU. The U.S. may be the queen, UK and Germany rooks, Italy and France bishops, while Bulgaria, Romania and Poland are pawns; nevertheless they all remain ‘pieces,’ not players. The player is the one that moves the pieces, and for Western nations it has been established that it is the Money Powers, who have usurped their sovereignty, that is the player. This was illustrated when two U.S. presidents had a faceoff with the Money Powers; in both cases it was the Money Powers that reigned supreme. The Biden’s Administration’s anti-fossil fuel policy,7 which aligns with the leading hedge funds’ policy to the detriment of the U.S. economy and society, as will be illustrated later, is yet another such instance.

It must also be realized that the Money Powers have historically transcended national borders. Thus, when using the term ‘Empire’ here, the reference is not to the U.S. Empire but to the Money Powers’ Empire. As an historical example, Suasso a leading figure behind the establishment of the Bank of England, made his fortune in Spain, moved to Holland, and was invested in England. More recent examples are the leading 20th century U.S. geostrategists, Spykman was Dutch, Kissinger is German and Brzezinski was Polish; the assumption of such a high role in successive American administrations by the latter two being otherwise inconceivable.

So please bear in mind that, while reference in the following is frequently made to the U.S., that is only because of all the players’ chess pieces, the U.S. is the most populous, largest, most resource rich, and has the largest army, and hence, it is at the forefront of chess pieces, serving as the queen.

The Empire’s geostrategy: Control of energy resources

After the fall of the Soviet Union and the ‘finishing of Russia,’8 China, as the most populous country and having a centralized communist political system, represented the greatest potential challenge to the Empire’s hegemony in the 21st century.

The way to control China was to control global energy reserves. This was spelled out in 1997 by leading Western geostrategist, Zbigniew Brzezinski, in his book, The Grand Chessboard: American Primacy and its Geostrategic Imperatives:9

… it is on the globe’s most important playing field – Eurasia – that a potential rival to America might at some point arise.

America is now the only global superpower, and Eurasia is the globe’s central arena. Hence, what happens to the distribution of power on the Eurasian continent will be of decisive importance to America’s global primacy and to America’s historical legacy.”

It is imperative that no Eurasian challenger emerges capable of dominating Eurasia and thus of also challenging America.

The momentum of Asia’s economic development is already generating massive pressures for the exploration and exploitation of new sources of energy, and the Central Asian region and the Caspian Sea basin are known to contain reserves of natural gas and oil that dwarf those of Kuwait, the Gulf of Mexico, or the North Sea.

Potentially the most dangerous scenario would be a grand coalition of China, Russia and perhaps Iran.

From the above, the Empire’s strategic objective and threats can be deduced:

• Strategic objective: Maintaining global hegemony, which necessitates controlling the Caspian Sea basin, i.e. Iran’s energy reserves.

• Strategic threats: Alliance between Russia, Iran, and China.

Iran and Russia, having the second and third greatest total oil and gas energy reserves after Venezuela, can supply the needed energy to China. They can also provide land routes for Chinese trade. The synergy between these three nations would necessarily lead to a de facto alliance, as will be discussed later. One must give credit to Brzezinski for already realizing in 1997 the natural synergy between Russia, Iran, and China (RIC). Brzezinski summarized U.S. geostrategy as follows:

In brief, for the United States, Eurasian geostrategy involves the purposeful management of geostrategically dynamic states and the careful handling of geopolitically catalytic states, in keeping with the twin interests of America in the short-term preservation of its unique global power and in the long-run transformation of it into increasingly institutionalized global cooperation. To put it in a terminology that hearkens back to the more brutal age of ancient empires, the three grand imperatives of imperial geostrategy are:

• to prevent collusion and maintain security dependence among the vassals

• to keep tributaries pliant and protected, and

• to keep the barbarians from coming together.

Nations that are neither vassals nor tributaries are barbarians. Hence sovereigntist nations are barbarians. The Empire’s policy towards the world is therefore:

• Military domination of nations that accept hegemony: ‘allies’ aka ‘vassals’ and ‘tributaries.’

• Sowing discord between nations who don’t accept hegemony, aka the ‘barbarians.’

In summary, the Money Powers have no allies, only vassals or tributaries. There is to be no accommodation with nations seeking sovereignty; these are barbarians to be subdued.

THE EMPIRE’S GEOSTRATEGIC INSTRUMENTS

There is a triad of instruments for advancing the Empire’s geostrategy: the Bretton Woods institutions, virtual reality, and the military. These instruments are complementary and work in tandem to maintain global hegemony, aka the Empire’s ‘rules-based order.’

• The Bretton Woods structures: Siphons wealth globally to allow high consumption levels in colonial countries, thereby providing a powerful tool to enable economic warfare, as was discussed earlier, as well as to sustain a bloated military; and thus, in conjunction with virtual reality, to maintain an image of global economic leadership.

• Virtual reality: Provides credence to the Bretton Woods institutions and military supremacy, justifies military intervention whenever needed, and sets the dominant global narrative.

• Military: Enforces the Bretton Woods ‘rules based’ order.

The Bretton Woods Institutions

The Bretton Woods institutions are regarded here as including the following economic and other institutions: the Federal Reserve, IMF, World Bank, Bank for International Settlements, European Central Bank (ECB), World Trade Organization (WTO), International Atomic Energy Agency (IAEA), International Energy Agency (IEA), World Health Organization (WHO), SWIFT interbank transfer system, credit rating agencies, commodity exchanges, global banks, hedge funds, media, and Western controlled NGOs, etc.

As was shown earlier, the termination of USD convertibility to gold has enabled currency and interest rate manipulation beyond anything heretofore known in history. Thus, after the decoupling, the Bretton Woods II system gained tremendous power, enabling the unlimited siphoning of wealth from producers of real value products and commodities. It also provided the power to destroy economies at will, as was seen with these financial crises discussed earlier:

• Early 1980s: Latin America debt crisis. Tools: Oil price, Fed interest rate, global banks, IMF.

• Early 1990s: Japanese banking crisis. Tools: BIS

• Late 1990s: Asian financial crisis. Tools: Hedge funds, credit rating agencies, IMF.

Bretton Woods II not only enabled unprecedented economic warfare to be waged, as Michael Hudson explains,10 but also made the kinetic wars no longer costly, since ‘money’ is printed out of thin air, hence enabling trillions to be spent on the Iraq and Afghanistan wars, among others, and the trillion dollar ‘defense’ budgets (when all security expenditures are included).11 Bretton Woods II therefore made possible an era of endless wars.12 It seems clear that the most powerful instrument of the Money Powers’ geostrategy is the Bretton Woods II system.

Virtual reality

A frequently overlooked or underestimated instrument of the Empire’s geostrategy is ‘Virtual Reality,’ namely the ability to create what is perceived as real by a sufficiently wide audience as to enable the advancement of its geostrategic objectives. This was clearly expressed by Karl Rove, Senior Advisor to President George W. Bush and White House Deputy Chief of Staff for Policy, to Ron Suskind,13 who reported that

guys like me [Suskind] were “in what we call the reality-based community,… believe that solutions emerge from your judicious study of discernible reality. … That’s not the way the world really works anymore,…. We’re an empire now, and when we act, we create our own reality. And while you’re studying that reality – judiciously, as you will – we’ll act again, creating other new realities, which you can study too, and that’s how things will sort out. We’re history’s actors…and you, all of you, will be left to just study what we do.”

The main instrument for creating virtual reality is the mass media in all its forms. With four hedge funds dominating the U.S.’s 2000 largest companies,14 it is to be expected that these four hedge funds dominate the media companies too.15





	Hedge Funds Vanguard, BlackRock, State Street & T. Rowe Price Sample of Corporate Media Ownership






	Media Corporation

	%

	Media Outlets




	Newscorp

	66%

	Wall Street Journal, New York Post, Sky News, Times UK, The Sun, Fox News




	Comcast

	26%

	NBC News, Sky News




	Warner Bros.

	25%

	CNN




	Alphabet (Google)

	27%

	YouTube




	Twitter

	27%

	Twitter




	Meta

	26%

	Facebook




	Netflix

	26%

	Netflix






TABLE 9. A Sample of Leading Hedge Fund Ownership in Media Corporations16



Table 9 provides a sample of hedge fund ownership of leading news media outlets and social media platforms. With control over the media in all its forms, it is possible to control the global narrative and hence create a virtual reality that replaces reality in the minds of masses globally.

‘Reality creation’ as Rove expresses it, is not limited to one sector but permeates all vectors of U.S. power: moral, economic, politics, military, and science and technology, as can be seen in the examples below:

Moral

• Annual Country Reports on Human Rights Practices:17 This provides the U.S. with the moral high ground, enabling it to judge other nations despite the fact that the U.S. itself is possibly the greatest criminal nation in history. Its creation was by genocide of the existing inhabitants; it is the only country that has used nuclear weapons on a civilian population, and its history consists of a string of massacres from its creation until today.

Economic

• Fake economic data: U.S. GDP is inflated by non-tradable overpriced services. If one asks, which is the number 1 economy in the world, nine out of ten respondents would say the USA,18 despite the fact that all indicators on trade volume, exports, industrial production, and agricultural production show that the U.S. is far behind China. This allows the image of global economic leadership to be maintained.

• Fake valuations of commodities:19 Prices are set by neither producers nor suppliers. They are set by commodity exchanges which can and do manipulate prices, as was observed regarding oil pricing. The same applies to gold pricing,20 and practically all commodities. Despite this, buyers and sellers worldwide abide by the prices set by these commodity exchanges. During the Ukraine war an oil price cap was presented by Treasury Secretary Janet Yellen and adopted by the U.S. Administration and the EU. This proposal is amateurish and comical compared to the professional decades old manipulation by the commodity exchanges, which for the oil trade are the Intercontinental Exchange (ICE) and Chicago Mercantile Exchange (CME). It should come as no surprise that the major shareholders are the same hedge funds that control the healthcare sector and media discussed earlier (and ExxonMobil, which will be discussed later). Hedge funds Vanguard, Blackrock, State Street and T. Rowe Price own 28.9% of ICE.21 Vanguard, Blackrock and State Street own 25.5% of CME.22

• Fake gold reserves: Audits of U.S. monetary gold severely lack credibility;23 nevertheless, all reports herald the U.S. as holder of the world’s greatest gold reserves,24 contributing to justification of the USD as a trade and reserve currency. When the German Central Bank requested an audit of its gold stored at the Federal Reserve Bank of New York, the request was refused.25 Subsequently, the German Central Bank requested a repatriation of a portion of its gold stored in New York over a five-year period, which the U.S. Federal Reserve renegotiated for a seven-year timeline.26

• Fake risk ratings, Moody’s, S&P and Fitch: Interest rates globally are based on ratings of these three agencies, which have been shown above to be non-factual and biased in the Russia versus USA ratings. All three rating agencies were sued over the failed Bear Stearns funds.27 S&P provided investment grade “A” rating to Lehman Holdings Inc. just before its collapse.28 Both Moody’s29 and S&P30 provided fraudulent risk ratings for mortgage securities which led to the subprime mortgage crisis of 2008.

The question that poses itself is: How can these three rating agencies, having caused a string of globally damaging failures costing trillions of dollars, and themselves paying fines in the billions of dollars, remain top ranked and continue to be used as the reference for risk rating of companies and nations?

The answer lies in the fact that they are key players in creating the virtual economic reality and thereby important contributors sustaining Bretton Woods II.

Politics

• False flag terrorist attacks:

» 9/11:31 Enabled setting U.S. geostrategic plans in motion with global approval.

» Bologna train station:32 85 people killed by NATO’s Operation Gladio to influence elections. The terrorist attack was ‘successful’ and the communist party lost the election.

• Fake popular revolts: Color revolutions.33

Military

• Fake chemical attacks: To justify bombing Syria when the Syrian army was about to clear the Ghouta suburb from terrorists.34

• Fake weapons of mass destruction: To justify the occupation of Iraq.35

Science and Technology

Possibly the least exposed:

• Fake military technology achievements: Star Wars.36

Virtual reality has contributed to:

• The fall of the USSR, a result of both internal and external factors. The external factors were mainly oil price manipulation discussed earlier, which greatly reduced its export revenue during the 1980s, coupled with the arms race triggered by the SDI (Star Wars).37

• The manipulation of currencies and commodity pricing, siphoning wealth for decades, and financing the Free World ‘way of life.’

• The financing and justification of wars launched by the Free World, with the latter allowing the Free World to win the hearts and minds of people around the world.

• The whitewashing of the horrendous crimes of the Free World. both past and present etc.

The question that poses itself is: If the impact of virtual reality is tangible, does reality remain virtual? Or as Karl Rove stated,38 is reality based on facts inconsequential, insofar as the Empire creates reality?

Military supremacy

The objective of global military dominance is reflected in the military spending of the U.S.
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FIGURE 52. Military Spending, 202039



U.S. military spending in Figure 52 includes defense budget and expenses for nuclear weapons and veteran’s affairs. It does not include expenses for international affairs or homeland security.40 As can be noted, U.S. military expenditures in 2021 at $1060 billion exceed the expenditures of the other 14 countries ($916 billion) of the top 15 defense spending countries.

The G-7 military spending is 350% of RIC defense spending.
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FIGURE 53. Military Spending G-7 versus RIC41



The U.S. has conducted over 500 military interventions since 1776,42 over one-third of these since 2000.43 After collapse of the USSR, the U.S. increased its military involvement abroad. The “post-9/11 era is one of the most militarily aggressive in U.S. history”44 in which “U.S. foreign policy tools have been reduced to a unilateral hammer.”45

Historically, colonial power geostrategists focused on containment of Eurasia by a sea power. The pioneer of colonial geostrategy, Halford John Mackinder, in his 1904 classic The Geographical Pivot of History,46 presented his ‘Heartland Theory’ for the containment of Eurasian great powers by a sea power. In 1942, Nicholas John Spykman47 focused on a similar ‘Rimland Theory,’ urging containment of Eurasian great powers by a sea power. However, Brzezinski, as a result of the imperial hubris following the collapse of the USSR, was overconfident and deemed that the U.S. – in addition to having control over the oceans and seas – was capable of projecting power inland. In his book, The Grand Chessboard, American Primacy and its Geostrategic Imperatives, he wrote:

… the scope and pervasiveness of American global power today are unique. Not only does the United States control all of the world’s oceans and seas, but it has developed an assertive military capability for amphibious shore control that enables it to project its power inland in politically significant ways. Its military legions are firmly perched on the western and eastern extremities of Eurasia, and they also control the Persian Gulf. American vassals and tributaries, some yearning to be embraced by even more formal ties to Washington, dot the entire Eurasian continent.48

History may judge that the death knell of the Money Powers’ empire was due to their overconfidence following the fall of the USSR and their belief that sea power has the capability of projecting power inland. Thus, if a date is to be placed for the start of unraveling of the Empire,49 it might paradoxically be the date of dissolution of the USSR, Christmas day, 1991.50

The military reality

The neoliberal economy that was imposed on Western societies since 1980, coupled with offshoring industrial production activities, has resulted in an across the board weakening of their human resource base, as manifested in the significant degradation of their scientific, engineering and manufacturing capabilities. This is best reflected by the weapon systems developed by the U.S. military industrial complex (MIC) since the turn of the millennium. Not only is the U.S. generations behind Russia in cutting edge weapon systems51 such as missile defense, hypersonic missiles and strategic ballistic missiles; the MIC is also no longer capable of developing basic military hardware.

Anecdotal evidence of the MIC status are the purported game changer weapon systems52 delivered to Ukraine by the U.S., Switchblade drones, M777 Howitzers, HIMARS rocket launchers, none of which proved to be game changing. Instead the M777 requiring frequent repairs became a headache for the Pentagon.53 The new Iranian so-called kamikaze drones, on the other hand, have proved far more effective54 than any of the purported ‘Game Changers.’ The latest version of the Abrams tank, the M1, has not been provided due to its heavy weight which is not suitable for most European bridges, as well as its conspicuous heat signature, limited range, heavy fuel consumption, and propensity to break down.55

Navy

Three new warships were introduced. All were failures as noted by reports in the U.S. media.

• The Zumwalt destroyer:56 The U.S. Navy originally planned to buy 32 destroyers, a number that was cut to seven ships, and then finally to just three. The Zumwalt destroyer program has been an expensive mess.

• Littoral Combat Ship (LCS):57 THE PENTAGON – The nine Freedom-class Littoral Combat Ships currently in Navy service – the youngest of which commissioned in 2020 – have been marked for disposal as part of the Department of Defense’s Fiscal Year 2023 budget proposal, USNI News has learned.

• The Gerald Ford Aircraft Carrier:58 The combat system for the Navy’s newest and costliest warship. The $13 billion Gerald R. Ford “has yet to demonstrate that it can effectively” defend the aircraft carrier from anti-ship missiles and other threats, according to the Pentagon’s testing office.

The poor performance of warships delivered to the U.S. Navy was the subject of a critical statement by Senators Jim Inhofe and Jack Reed, who referred to59

… absurd acquisition debacles that have set back the country tens of billions of dollars and delayed necessary weapon systems for years. While examples abound in each military service, we are particularly concerned with Navy shipbuilding. We believe there is a better way to develop new first-of-class ships.

… lead ships in new classes of naval vessels routinely fail to meet expectations. For the eight most recently delivered lead combatant ships – the USS Gerald R. Ford (CVN-78), Zumwalt (DDG-1000), Freedom (LCS-1), Independence (LCS-2), America (LHA-6), San Antonio (LPD-17), Virginia (SSN-774), and Texas (SSN-775) – the GAO found that a total of $8 billion more than the initial cost estimate was required to construct these ships, each lead ship experienced cost growth of at least 10 percent, and three lead ships exceeded their initial budgets by 80 percent or more. Further, each lead ship was delivered to the fleet at least six months late – five were more than two years late – and most lead ships had dozens of uncorrected deficiencies when the Navy accepted them.

It was not always this way. During the 1960s and 1970s, the Navy took a methodical, knowledge-based, subsystem-focused approach.

Air Force

Two fighter jets were introduced in the two decades since the turn of the millennium: the F-22 and the F-35. The F-22 made its first flight in 1997 and first delivery was in 2005.

According to virtual reality it was the best: “a stealthy air superiority fighter”60 … “which cannot be matched by any known or projected fighter aircraft.”61 In reality it had problems that couldn’t escape media notice:

• 2009: “Senate votes to stop production of F-22 jet”62

• 2011: “Fatal problems plague the U.S.’ costliest fighter jet”63

• 2012: “Air Force insiders reported F-22 oxygen problems”64

• 2012: “More problems for F-22 beyond mysterious oxygen loss issue”65

• 2012: “F-22 Crash Widow Sues Lockheed Martin for Wrongful Death”66

Only 195 F-22 were built, compared with 1,198 for the F-15, 4,604 for the F-16 and 1,480 for the F-18.

The F-35 made its first flight in 2006 and first delivery was in 2015; it is based on a 1980s Soviet design, the Yakovlev Yak-141.67


For all the yelling and shouting over the Department of Defense’s much-maligned F-35 Joint Strike Fighter program, there’s an unusual, often overlooked footnote in the trillion-dollar project’s history: its origins as an experimental Soviet fighter that only fell into Lockheed Martin’s lap because a desperate Russian aerospace company needed some cold, hard cash.68

The Yak-141 had its first flight in 1987, marking the first complete transition from vertical to high-speed flight and vertical landing in 1990 and first vertical landing on a Soviet aircraft carrier in 1991. No more funding was available for development of the Yak-141. Lockheed concluded an agreement with Yakovlev for the production of three new prototypes in 1991 but did not reveal the deal until 1994.69

Despite having received a successful design and prototypes, and hundreds of billions of dollars, Lockheed was unable to develop a successful fighter jet, as evidenced by the news headlines below:

• 2016: “The Pentagon’s official F-35 bug list is terrifying”70

• 2016: “F-35 radar system has bug that requires hard reboot in flight”71

• 2018: “F-35B jet crashes in South Carolina”72

• 2019: “The Pentagon is battling the clock to fix serious, unreported F-35 problems”73

• 2019: “Japanese F-35 crashes. Now the search is on for wreckage and reasons”74

• 2019: “Supersonic speeds could cause big problems for the F-35’s stealth coating”75

• 2019: “Inside America’s Dysfunctional Trillion-Dollar Fighter-Jet Program”76

• 2020: “The F-35 Is Still Full of Must-Fix Flaws”77

• 2020: “Pilot OK after F-35 stealth jet crashes in Florida”78

• 2020: “Video captures F-35 fighter jet crashing into the ground after collision”79

• 2021: “F-35 Flies With 871 Flaws, Only Two Fewer Than Year Earlier”80

• 2021: “The F-35 Reportedly Has a New Capability: Shooting Itself”81

• 2021: “Even by Pentagon terms, this was a dud: The disastrous saga of the F-3582

• 2021: “Video appears to show UK F-35 fighter crash after take-off”83

• 2022: “F-35 Stealth Fighter Jet Makes ‘Belly Landing’ As South Korean Warplane Develops Avionics Snag”84

• 2022: “Newly leaked video shows F-35 crashing in flames on aircraft carrier”85

• 2022: “Lockheed F-35’s Factory Flaws Persist Even After 800 Are Built”86

• 2022: “Air Force pilot miraculously survives as $78m F-35 crashes in ball of flames in Utah training exercise”87

Thirty years after the agreement with Yakovlev and twelve years after its first flight, the F-35, remains all show and not much by way of go.

Consequently, two decades into the millennium, the bulk of fighter jet tasks are undertaken by the 1970s vintage F-15, F-16 and F-18. The F-16 is expected to continue serving until 2042,88 68 years after its first flight!

The deterioration in MIC capabilities is evident by comparing the F-35 with the 1972 F-15:89

• the F-35 can carry 22,000 lbs of weapons to 50,000 ft and travel 670 miles at a top speed of Mach 1.6

• An F-15EX can handle 29,500 lbs of weapons and fly at 60,000 ft for 1,100 miles at Mach 2.5

Army

The main battle tank of the U.S. army, the M1 Abrams, is a 1970s design. No new main battle tank has been developed in the following 40 years.

Air Defense

The two main U.S. air defense systems are the Patriot and THAAD systems. The war on Yemen proved the ineffectiveness of the Patriot in defending Saudi cities and oil installations against Ansarallah’s simple missiles and drones. Notably, the 2019 attack on the Abqaiq plant “took out nearly half Saudi’s oil production”90 while in the Saudi capital, Riyadh, Patriot missiles malfunctioned and hit residences.91 As regards THAAD, in 2022 Germany opted for the Israeli Arrow 3 instead of Lockheed’s THAAD.92

As far as strategic missiles are concerned, the land-based Minuteman III missile is 1970s vintage and the UGM-133A Trident II submarine launched ballistic missile is 1980s vintage.

In conclusion, the main U.S. weapon systems date from the 20th century. Despite trillions of dollars in defense spending, in the 21st century the MIC could not produce weapon systems that could match the new weapons developed by Russia. The money spent was not a total loss, however:

Since U.S. military actions in Afghanistan were authorized in September 2001, the stocks of the top five defense companies have risen in value by an average of nearly 900%, strongly outperforming the S&P 500 index …

Among those who have benefitted from investments in the stocks are nearly four dozen members of Congress, the people who approve funding for the contracts that make up the bulk of the companies’ revenues.

At least 47 members of Congress and their spouses hold between $2 million and $6.7 million worth of stock in companies that are among the top 100 defense contractors.93

Beneficiaries of overpriced subpar weapons systems are not limited to the U.S., but extend to Bretton Woods ‘allies.’94

China, a latecomer to the weapon systems competition, is catching up with the U.S. and is ahead in missile technology. The question posed in the U.S. today is whether it is possible to catch up with China’s hypersonic missiles development.95

Iran has adopted an asymmetric warfare strategy and produces its own weapon systems. It has proved capable of standing up to and deterring the U.S. with its locally produced weapon systems. In the Ukraine war, Iranian-designed low cost drones96 proved to be more effective than weapon systems provided by MIC or NATO allies.

The status of Western weapon systems is best evidenced by the results of the wars on Yemen and Ukraine. Hundreds of billions of dollars’ worth of Western weapons in seven years of war have failed to defeat Ansarallah, who have basic infantry weapons and some Iranian designed drones and missiles. Instead, Ansarallah has made significant gains against the combined armies of Saudi Arabia, United Arab Emirates, and Sudan, which have had the support of the U.S.,97 the UK98 and the French99 military.

In Ukraine, not only did the purported U.S. ‘game changer’ weapons fail to have any significant impact on the ground, but Russia’s ‘demilitarization’ of Ukraine is transforming into a demilitarization of NATO as the latter runs out of weapons and ammunitions stocks,100 while the Russian military industrial complex continues churning out weapons and ammo, despite repeated Western assertions that it was running out.

The inability of the MIC to produce state-of-the-art weapon systems that are comparable with Russian weapon systems is a result of structural problems and cannot be fixed in the foreseeable future. Its root cause is the neoliberal system and the impact this has had on U.S. society and its human resource base. The financialization of college education is the most significant factor.101 As was mentioned earlier, the prohibitive costs of quality STEM education drastically reduces the number of qualified STEM graduates that are needed to support a technologically advanced society. This is implicit in the statement by Senators Jim Inhofe and Jack Reed that

It was not always this way. During the 1960s and 1970s, the Navy took a methodical, knowledge-based, subsystem-focused approach.102

Prior to the neoliberal era and financialization of education, higher education could provide the needed STEM graduates for the MIC, industries and businesses in the U.S. This is a further explanation of the widening and irreversible technological gap between U.S. weapon systems and those of Russia and China.

Dystopic political military leadership

The deterioration in the U.S. human resource base, resulting from half a century of neoliberal policy, is not limited to the fields of science, technology, engineering, mathematics and manufacturing necessary for the development of state-of-the-art military hardware. It extends to the lack of acumen of the U.S. political and military leadership, who in 2022 are still planning to order a total of ten Gerald Ford-class aircraft carriers,103 despite the fact that aircraft carriers have been rendered obsolete104 with the deployment by Russian navy of the 3M22 Zircon hypersonic missile105 and the deployment by China and Iran of precision missile systems capable of sinking aircraft carriers.

As will be further addressed below, when Iran hit the Ain Assad air force base in western Iraq with precision missiles after the U.S. assassination of General Qassem Soleimani, CentCom realized that its headquarters in Qatar was no longer safe, so it was moved from 200 kilometers to over 12,000 kilometers away from Iranian shores.

William Schryver106 presents an excellent analysis proving the obsolescence of aircraft carriers:

So, in a potential battle today between a U.S. carrier strike group and a peer or near-peer adversary, a mere half-dozen ships with an extremely limited number of defenses will face massed salvos of hundreds of cruise missiles, ballistic missiles, supersonic and hypersonic anti-ship missiles, and dozens of submarines with many hundreds of torpedoes – all of which deploy large modern warheads capable of inflicting a mortal blow against any of the ships in the group.

U.S. naval power apologists may argue that the array of defenses on these ships is much more capable than in World War II. But it simply does not matter. It won’t be enough. Regardless of how one attempts to crunch the numbers, a putative engagement between a carrier strike group and the PLA Navy in the South China Sea would entail simultaneous massed attacks of precision-guided anti-ship missiles zooming in from all points of the compass.

It doesn’t require more than middle-school math to realize the inevitable result: the strike group’s defenses would be utterly overwhelmed. In all likelihood, every single ship would be sunk in a matter of minutes. It would be a catastrophic defeat – one which would shock the entire world and forever alter the course of military history.

The plain truth of the matter, in my estimation, is that, faced with the wide array of 21st century anti-ship missiles possessed today by Russia, China, Iran, and likely even North Korea, conventional surface fleets are effectively obsolete, and this will be proven beyond dispute in the first few hours of the next great power war.

Nonetheless, U.S. political and military leaderships living in a dystopian world plan on investing hundreds of billions more on obsolete aircraft carriers. It may be argued that aircraft carriers will be targeted on countries such as Grenada as was the case when the U.S. was booted out of Lebanon.107 However with Grenada’s GDP108 less than 10% of the cost of a single carrier,109 is it worth it?

RUSSIA/IRAN/CHINA GEOSTRATEGY: DEVELOPMENT AND DEFENSE

Russia, Iran, and China strategies are to a large extent influenced by historical events between each of these countries and the Free World. Thus it is necessary to undertake a brief historical review of relations between these countries and the Free World.

Russia, Iran, and China are very different nations, each with different political and economic systems. Russia is a secular democratic country with a capitalist economy. Iran is an Islamic state, with a capitalist economy based on Islamic values. China has a meritocracy-based communist political system with a mixed economy of publicly and privately owned businesses. Fundamentally, however, they are very similar. All three are civilizational multi-ethnic states with deep roots in history, Russia one thousand years, Iran and China several thousand years each. All three are rich countries. Russia, by far the largest country in the world, is the richest country in natural resources, including minerals, agricultural land, water etc. Iran is rich in natural resources, particularly in oil and gas. China, along with India, has been historically the richest nation in the world except for the period of its looting, during the ‘Century of Shame’110 and the fifty years it took to recover from that. Naturally the wealth of these nations attracted the colonialists, from whom all three nations have suffered greatly.

Highlights of the RIC countries’ historical relations with the West

Russia

Being the closest to and sharing land borders with West Europe, Russia was first attacked by the Crusaders111 in the 12th century. Despite repeated defeats, the Money Powers never ceased lusting for Russia’s resources; every century or so, they attempted to invade it but were repelled.

Russia has lost tens of millions of citizens in the various wars waged against it by the Money Powers, most recently due to the economic war of the 1990s when, during the transition from communism to capitalism at the behest and design of Western economic advisers, the privatization of its extensive public assets led to severe economic disruption and a huge decline in longevity:

The total excess of the number of deaths over the number of births in the 1992–1997 period is estimated at 3,890,000 persons. At the same time, Russia’s overall demographic losses for those years, as a consequence of the deterioration of the social and economic situation and the destruction of a normal cultural and daily life environment, are estimated at 8 million people, of which approximately 3 million died prematurely and 5 million were not born, due to the sharp decline of child-bearing. The rate of annual population loss during the mid-1990s was more than double the rate of loss during the period of Stalinist repression and mass famine in the first half of the 1930s.112

Recently the Money Powers appear to have given up on attempts to conquer Russia; instead the focus now is on “decolonizing” or breaking up Russia.113
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FIGURE 54. Free World Map of Decolonized Russia114



Iran

Iran is one of the world’s oldest civilizations dating back several millennia, and a major historical power in South and Central Asia. Control over Iran was part of the Great Game115 between Britain and Russia in the 19th century. This was settled by the Anglo-Russian Convention of 1907,116 whereby spheres of influence over Iran would be shared; Russia would have the north and Britain everywhere else. The Bolshevik revolution of 1917 nullified all international treaties, including the 1907 Anglo-Russian convention, leading to Britain’s exclusive influence over Iran.

Upon discovery of oil in commercial quantities in 1908, Iran effectively lost its sovereignty. In 1909 the British Anglo-Persian Oil Company (APOC) was established to extract its oil. APOC was taken over by the British government in 1914, with its name changed in 1935 to Anglo-Iranian Oil Company (AIOC). The exploitation of Iran’s wealth proceeded apace:117

For 38 years, from 1912–1951:

• 338 million tons: Oil exported

» ₤118 million: To Iranian government (26 percent)

» ₤115 million: To shareholders (25 percent)

» ₤224 million: To British government (49 percent)

When the Iranian parliament suspected AIOC’s accounting data and requested an independent audit, the British refused. Thus, it can be safely concluded that the Iranian nation received far less than a quarter of the oil wealth extracted from its land. Here is the timeline of events subsequent to the British refusal of the AIOC audit:

• March 1951: On refusal of AIOC audit, the Iranian parliament issues a bill to nationalize the oil industry.

• April 1951: Moḥammad Moṣaddeq is appointed prime minister.

• May 1951: British government rejects nationalization and refers the case to the International Court of Justice (ICJ).118

• June 1951: The National Iranian Oil Company is established.

• July 1951: The ICJ issues an interim restraining order preventing Iran from proceeding with nationalization.

• August 1951: Negotiations between Iran and Britain with the U.S. as mediator fail.

• September 1951: The U.S. rejects nationalization and blames Iran for failure of negotiations.

• August 1953: Shah Mohammad Reza tries and fails to remove Moṣaddeq. Riots break out and the Shah flees Iran. A few days after the Shah fleeing Iran, U.S. and British intelligence services remove Moṣaddeq in a coup d’état and reinstate the Shah.119

• 1953 to 1978: A quarter century of repression and terror. Hundreds of thousands of Iranians120 were tortured and murdered by SAVAK,121 the Shah’s intelligence agency, created with the help of the CIA and MOSSAD.122

• January 1979: The Shah flees Iran in the face of ongoing protests.

• February 1979: Imam Khomeini returns from exile.

• April 1979: The Islamic Republic constitution is approved by referendum.

The Islamic constitution adopted by Iran had globally strategic consequences.

Thus, whereas we have deemed Christmas day 1991 as the date of the beginning of the unraveling of the Empire, April Fool’s Day, 1979 was the date the empire received its most significant strategic blow. The Islamic Constitution and Iran’s subsequent progress at all levels proved that for Global South nations, development based on a nation’s own civilization and values may be capable of enabling them to achieve exceptional growth rates. As for Iran, this is corroborated by Canadian research firm Science-Metrix:123

Iran embarked on one of the fastest build-up of scientific capabilities the world has witnessed during the last two decades.

Scientific output in Iran has grown 11 times faster than world level.

Iran has experienced the fastest growth in science with a growth index (GI 14.4) followed by the Republic of South Koreas (GI 9.8).

China

The obsession of the Money Powers with pillaging has been the driving force of colonialism from as far back as the First Crusade. Civilizations were destroyed, genocides committed, and the art of torture perfected to enable it to rob other countries’ resources in diamonds,124 gold and silver,125 copper,126 rubber,127 oil,128 and nutmeg.129 They would even kill and destroy nations for bananas!130

Their greed extended to anything that was tradable. Even the artifacts of ancient civilizations were robbed and are now ‘proudly’ exhibited in Free World museums.131 Not only are stolen artifacts on exhibit, depravity of Western ‘civilization’ is on exhibit too, at the Musée de l’Homme in Paris: here skull of “Mamadou Lamine, a 19th-century West African Muslim leader who led a rebellion against French colonial troops” is kept,132 along with skulls of decapitated Algerian resistance fighters. A family of Canadian Inuits were exhibited in a Paris human zoo in 1881.133

Currently, Global South countries are requesting the return of stolen artifacts. After the death of Queen Elizabeth II, renewed calls are being to return the Koh-i-Noor 105 carat diamond, which the British stole from India and is currently set on the Queen Mother’s crown.134 Algerian Brahim Senouci launched a petition for return of the skulls of Zaatcha resistance fighters massacred by the French army in 1849 and kept at the Musée de l’Homme.135

Looting China posed a dilemma: while it was the richest nation in the world due to the wealth it had accumulated over millennia, it was too big and populous to conquer and then colonize. Nevertheless, the Money Powers’ satanic ingenuity devised a way to siphon off this wealth: get the Chinese addicted to drugs on a mass scale, then ‘push’ drugs in exchange for their wealth. It took over a century of pushing drugs on China until they were ‘successful.’ “China’s silver flowed out of the country, and the people suffered while morale declined.”136

The West’s route to subjugating China, leading to its ‘Century of Shame,’ was by hooking the Chinese population on opium. The Chinese government’s campaign to enforce its prohibition of trafficking led to the Opium Wars. Here’s a timeline of the events leading to the First Opium War:137

• 1729: Emperor Yongzheng bans the smoking and trade of opium.

• 1729: 200 chests138 of opium are sold.

• 1769: 1000 chests of opium are sold.

• 1796: China issues an opium prohibition edict.

• 1807: The Emperor issues edicts restating the previous prohibition of the import of opium.

• 1809: The governor of Canton reiterates the prohibition of opium.

• 1809: 4500 chests of opium are sold.

• 1811: The Imperial court urges local officials to enforce punishments against sellers of opium.

• 1813: Emperor Jiaqing issues punishments specifically targeting officials who use opium.

• 1815: The Emperor orders Portuguese ships at Macao to be searched for opium.

• 1820: The Emperor authorizes Hong merchants to search all foreign ships.

• 1829: The Emperor approves a regulation prohibiting import of opium and outflow of silver.

• 1830: 18,760 chests of opium are sold.

• 1833: The illegal presence of English appears at ports other than Canton. A letter is sent to Westerners to respect Chinese law.

• 1834: In a show of force and disregard for Chinese prohibition of foreign ships entering Pearl River, the British send two warships to Canton and into Pearl River.

• 1836: In the previous eight years, the British imported $4 million worth of goods mostly tea, silk and porcelain and exported ten times more in opium.

• 1838: British Foreign Secretary Palmerston orders more warships to the Chinese coast.

• 1839: Imperial emissary Lin Zexu arrives at Canton to stamp out the opium trade. Lin orders the arrest of Lancelot Dent, a leading British opium trader and destroys 20,000 chests of opium. Lin sends a letter to Queen Victoria,139 reminding her to treat other people and their countries with the respect that she and her subjects expect from others.

• 1839: Start of the first Opium War, with British warships destroying a Chinese blockade of the Pearl River (Zhu Jiang) estuary at Hong Kong.140

The purpose of providing the above timeline in such detail is to prove the futility of negotiations and appeasement with the Money Powers and of an appeal to moral values, justness, or win–win concepts. These are non-existent in their historical praxis, and presumably therefore reflect their civilizational orientation. Power politics is their only policy and hence the only method of dealing with them is on that basis. During the period extending for over a century, from 1729 when Emperor Yongzheng banned smoking and trading of opium to 1840, China was gradually being weakened by the spread of drugs in its society and the resultant loss of wealth. During this period, the Money Powers were greatly strengthened by the wealth flowing out of China.

Notably, the Money Powers used not only the British for pillaging China via opium; other colonial powers were engaged in the illicit opium trade as well.

The British had already discovered a great market in southern China for smuggled opium, and American traders soon also turned to opium to supplement their exports to China.141

Early in the 18th century the Portuguese found that they could import opium from India and sell it in China at a considerable profit.142

NHM (Royal Dutch Trading Company) trade operations reached even into China, the largest market for opium! The opium trade played an important role in the development of Dutch economy.143

The French … established an opium franchise … only six months after they annexed Saigon in 1862.

Nor was the opium trade limited to China.144 The pattern witnessed in China was common to all South-East Asian countries.

Opium was also banned in several other South-East Asian countries by the beginning of the 19th century, including Siam (Thailand), Burma (Myanmar) and Vietnam, as well as in parts of Java and Sumatra (today’s Indonesia). These bans encountered tremendous resistance from European traders intent on penetrating Asian markets.145

At the beginning of World War II, the French administration continued to rely heavily on its opium monopoly. Indochina’s 2,500 opium dens were maintaining more than 100,000 addicts and providing 15 per cent of all tax revenues.146

Opium was the Money Powers’ tool of choice to rob a millennia of accumulated wealth and to subdue Asian populations and exploit them. In fact, the 19th century in East and Southeast Asia can be aptly labeled ‘The Opium Century.’

An important and rarely mentioned facet of the opium assault on Asia was how it stunted the development of Asian populations. By the end of World War II, there was a very wide development gap between most Asian nations and the Free World.

The phenomenal achievements in development of China, Iran, Korea, Malaysia, Singapore, Thailand, etc. and their ability to close the development gap with the West within a relatively short period attests to the greatness of these civilizations.

The Opium Wars and the Unequal Treaties

Following the crackdown by Lin Zexu on opium in Canton and the destruction of 2.8 million pounds of opium, British warships destroyed the Chinese blockade of the Pearl River estuary. A British naval force was expedited to China, arriving in 1840. It blockaded Canton and moved north to Tianjin near Beijing. The superior British warships sank several Chinese warships and controlled the traffic into the Pearl River (Canton), the Yangtze River (Shanghai) and the White River (Tianjin – Beijing), effectively forming a blockade on the main port cities of China, and threatening Beijing. British ships sailed up the Zhujiang and Yangtze rivers, occupied Shanghai and seized tax-collection barges, strangling the finances of the Qing government. The Chinese armies suffered defeat after defeat, suing for peace in 1842.147

Negotiating from a position of strength, the Money Powers imposed the first of the Unequal Treaties, as they are designated by the Chinese, on China, the Treaty of Nanjing (Nanking).148 China ceded Hong Kong to Britain, paid an indemnity149 and allowed Britain to establish trading houses in five ports and trade in whatever they wished. This treaty was followed in 1843 by the British Supplementary Treaty of the Bogue, which granted the British the right to be judged by British courts set up on Chinese soil.150 A year later in 1843, the U.S. and France secured their own unequal treaties with China: the Treaty of Wanghia and the Treaty of Whampoa. These treaties provided Westerners with an independent legal, judicial, police, and taxation system within the treaty ports,151 and hence any semblance of Chinese sovereignty was eliminated.

These unequal treaties were not enough for the Money Powers; they lusted for a greater and faster acquisition of Chinese wealth, so they had Britain, France and the U.S. wage the Second Opium War, eventually occupying Beijing:

The pretext for the second Opium War is comical in its absurdity. In October 1856, Chinese authorities seized a former pirate ship, the Arrow, with a Chinese crew and with an expired British registration. The captain told British authorities that the Chinese police had taken down the flag of a British ship.

The British demanded the Chinese governor release the crew. When only nine of the 14 returned, the British began a bombardment of the Chinese forts around Canton and eventually blasted open the city walls.152

Further Unequal Treaties were imposed on China, providing access to more Chinese cities, including Tianjin, only 100 kilometers from Beijing.

Notably, both Christianity and opium were legalized. British ships were authorized to transport indentured Chinese laborers to the United States, and fined the Chinese government eight million silver dollars.153 Vietnam was ceded to France.

Tsarist Russia did not join the war; however it used the war to pressure China into ceding territories north of the Amur River, including presentday Vladivostok.154

The history of the Opium Wars or the ‘Chinese Lesson’ needs to be engraved on every political actor’s mind. When dealing with the Money Powers, only power politics carries any weight. International law, treaties, concepts of justice, right and wrong, values and morality are totally irrelevant. This was true in ‘Ma’arra’ a millennium ago and remains unchanged in the 21st century.155

All nations, large and small, must be ready to defend themselves against the Money Powers. The 2006 war between Israel and Hezbollah proved that even smaller nations can defend themselves against the Empire.156

RIC progress

The strategies of Russia, Iran, and China are to a large extent influenced by their having suffered from Western aggression, and their awareness of the need to defend against future aggression.

As mentioned earlier, all three are civilizational states with deep roots in history. All are rich nations, that have yet to tap their full potential, and all three have a history of abiding by international law and honoring treaties.

The RIC nations are focused on across the board development to recover from the earlier periods of Money Powers domination.

• Russia: from the 1990s destruction and pilferage, frequently referred to as the ‘Rape of Russia.’157

• Iran: from 80 years of plunder and terrorism by the Anglo-American duo, 40 years of sanctions and attempts at destabilization and 8 years of proxy war.

• China: from the devastation of the ‘Century of Shame.’

During the first two decades of the millennium, while the Money Powers were advancing their strategies for taking control of West Asia and North Africa’s energy resources to extend their global hegemony for the 21st century, the RIC were focusing on their strategic objectives of development and defense. All three nations achieved phenomenal development during these two decades.

RIC geostrategy: Economic defense

Let us reiterate Engdahl’s statement concerning the Bretton Woods instruments mentioned above:

Today by far the deadliest weapon of mass destruction in Washington’s arsenal lies not with the Pentagon or its traditional killing machines. It’s de facto a silent weapon: the ability of Washington to control the global supply of money, of dollars, through actions of the privately-owned Federal Reserve in coordination with the U.S. Treasury and select Wall Street financial groups.158

National defense thus necessarily implies being prepared to defend national economies against Western attacks using the Bretton Woods instruments. Illegal unilateral sanctions are the instruments most commonly used, but they are far from being the only instruments available to the Money Powers via the Bretton Woods arsenal. Federal Reserve interest rates, global banks, rating agencies, hedge funds, commodity exchanges, BIS edicts, etc. are all tools available for use in attacking targeted national economies.

Russia, Iran, and China have all prepared economic defenses both on an individual basis and in collaboration with each other.

Key factors in Russia’s economic defense

Energy

Russia’s economy has grown tenfold from a 1999 GDP of $200 billion to one of $2 trillion by 2013.159 It wrested control of its energy resources from oligarchs and foreign companies,160 and leveraged its geography to transit landlocked energy producers Kazkhastan (CPC pipeline),161 and Turkmenistan162 for distribution through the Russian pipeline network.163 Russia built the world’s most extensive oil and gas pipelines capable of transporting energy from Europe to China,164 investing significantly in oil and gas exploration and developing win-win cooperation with OPEC and gas exporters.

Russia is also the leading supplier of enriched uranium for nuclear energy power plants, accounting for 43% of global enrichment capacity and one third of global supply.165 While the European countries are presently moving back to wood166 and coal,167 Russia is a leading supplier of both.168

By becoming the premiere supplier of energy, the most valuable economic resource, Russia has provided itself with a powerful shield against Bretton Woods attacks,169 the value of which became plain for all to see when the West’s ‘Sanctions from Hell’170 were imposed on Russia, to little avail and their own detriment.

Autarky

As the global economy is controlled by the Bretton Woods system, and as unilateral sanctions outside the UNSC can be (illegally) imposed at any time, by 2016 Russia had already adopted highly effective autarkic economic policies of import substitution in all import fields.171

With food security being critical for sovereignty, Russia made significant advances in agriculture, becoming the leading grain producer and exporter.172 Russia is the leading wheat exporter173 with a 20 percent share of the global market, enjoying a bumper crop in 2022, with the same forecast for 2023. Russia is also the leading fertilizer exporter.

Of the world’s twenty largest economies, Russia is by far the most autarkic, making it effectively immune from sanctions. The world, on the other hand, is far from immune to a reduction of Russia’s energy or food supplies. While the Empire can sanction fiat money, Russia can sanction the two essential commodities, energy and food.

Monetary defense

In addition to the ‘Energy Shield’ and autarky, Russia undertook additional actions to defend itself against Bretton Woods attacks, notably the establishment of alternatives:

• Commodities trading exchange; SPIMEX founded in 2008.174

• Credit card MIR founded in 2014.175

• Rating agency ACRA founded in 2015.176

• System for Transfer of Financial Messages (SPFS) as an alternative to SWIFT, in 2018.177

• Foreign reserves policy: dump the dollar178 and stash gold in 2018.179

• Gas sales in ruble: In late March 2022 Russia demanded payment for gas exports to Europe in rubles.180 At the time the exchange rate was over 110 rubles per euro. Within 1 month the exchange rate dropped to under 85 rubles per euro and within two months had stabilized at under 70 rubles per euro.181

When Russia’s Special Military Operation pre-empted the Ukraine war on Donbass in February 2022182 after seven years of Ukraine’s non-compliance with the 2015 Minsk II agreements and its total disregard of international law as stipulated in UNSC resolution 2202, the Money Powers were also ready to unleash a range of sanctions on Russia. The effectiveness of Russia’s preparations since turn of the millennium were quickly demonstrated,183 as M. K. Bhadrakumar attested in his article, “Russia Adjusts to “Sanctions from Hell.”184

On the other hand, the Money Powers that had been busy waging energy control wars for twenty years were not prepared for facing that, as signaled in an array of media headlines:

“Prepare for a Winter from Hell”185

“Winter from Hell: Europe About to Descend into Chaos as Millions Could Die”186

“2023 Will Be Year from Hell”187

“EU countries hunt for global coal stocks”188

“Putin has pulled off a shock win that could destroy the free world”189

The mere thought of waging war on the leading nuclear power and placing sanctions on ‘The New Shah of Oil,’190 as Forbes termed Vladimir Putin, is proof of the age-old wisdom: Whom the gods would destroy, they first make mad. Indeed, since the turn of the millennium, the only significant growth in the Free World has been in the level of madness:

“Cheers as Liz Truss says she’s ready to press nuclear button and unleash ‘global annihilation’”191

“Woman Tells Congress That Men Can Get Pregnant and Have Abortions”192

“U.S. Supreme Court nominee can’t, won’t define what a woman is”193

“Same-sex marriages and partnerships should be recognized across the EU”194

“Spanish Minister Declares Children Can Have Sex ‘With Whomever They Want’ If They ‘Consent’”195

Key factors in Iran’s economic defense

The Islamic Constitution provided Iran with national sovereignty and a basis for national development, as reflected in Iran’s outstanding advances in science and technology.196

Ever since the success of the Islamic revolution in 1979, Iran has been subject to Bretton Woods attacks, including seizure of its foreign reserves,197 sanctions, being cut off from SWIFT,198 and the freezing of oil revenues.199 These attacks had immediate and medium-term negative consequences on its national development; however this unwittingly provided Iran with the freedom to pursue economic sovereignty, leading to its becoming one of the few countries with both national and economic sovereignty, thereby providing it with a solid basis for sustainable national development.

Iran is second only to Venezuela in total proven oil and gas reserves.200 When sovereign countries control this critical resource, this deprives the Money Powers of a most important geostrategic tool. When Brzezinski laid out the Money Powers’ strategy for the 21st century,201 his emphasis was on controlling Caspian Sea Basin energy reserves, i.e. Iranian oil and gas reserves, the only reserves of the top four not under control of the Money Powers in 1997.

Since the success of the Islamic Revolution, Iran has been subjected to non-stop destabilization efforts. These took various forms: economic and kinetic (proxy wars, color revolutions, and assassinations). Iran was able to defend itself by adopting the asymmetric warfare strategy initiated by Supreme Guide Imam Khomeini.

Despite these destabilization efforts, Iran was able to achieve excellent across the board development, greatly improving the quality of life for its citizens, subsidizing basic goods to alleviate poverty,202 achieving great bounds in industrialization, and in scientific and technological development, while being able to preserve its sovereignty.

Supreme Guide Imam Khomeini had set the guidelines for defense policy which have proved highly successful. His successor, Supreme Guide Imam Khamenei, set the guidelines for economic development, labeled the Economy of Resistance or (Resistance Economy) in 2005,203 its key facets include relying on local capabilities, reducing dependence on oil exports, and having a science-based outlook.204

Here are some excerpts of Imam Khamenei’s speech on the Economy of Resistance:

The economy of resistance means the kind of economy which is resistant and which is not strongly influenced by global fluctuations and by the policies of America and other countries. It is an economy which is reliant on people.205

He pointed to the six pillars of the Resistance Economy, which are:

• An economy in line with the needs of our country …

• An economy grows from the inside … originates from the capacities of our own country and our own people … reliant on the resources of our own country… It is extroverted. It interacts with global economies and it has powerful relations with the economies of other countries. Therefore, it grows from the inside, but it is not introverted.

• It is not governmental economy. … it is a popular economy, one that is achieved with the determination, resources and the presence of the people.

• This economy is a knowledge-based economy. It utilizes and relies on scientific achievements, and it makes knowledge the pivot of economy.

• The issue is not only about the rate of national growth and gross national production. The standard of justice, “economic and social justice,” is one of the important standards in the economy of resistance.

• This economy is permanent. The economy of resistance means making the economy resistant and strengthening its bases. Such an economy will be fertile and it will help the people whether during the time of economic sanctions or during any other time.

Most energy rich economies rely on energy exports and fall into the ‘Dutch Disease’ trap,206 particularly countries that lag in industrial development, where industries are mainly comprised of low value-adding downstream manufacturing. However, the Economy of Resistance, by limiting reliance on energy exports and therefore limiting the ability to import, provides a strong impetus for relying on national human resources in technological and industrial development. While this may appear to delay development in the short term, in the medium and long terms it cements the foundations of robust development by requiring research, design and development tasks be undertaken by indigenous human resources. This is an important contributing factor to Iran’s global leadership in knowledge growth.

Iran has made great strides in industrial development. It has moved from being a net importer of steel to being one of the world’s top 20 steel exporters, and has robust automotive, pharmaceutical, fuel refining, telecom and computer hardware sectors.207

Iran’s scientific and technological development is reflected in its advanced military industry, where a wide range of quality weapon systems have been developed and, in particular, in the space industry, with Iran being one of a few countries that have the capability to produce and launch their own satellites into space.208

Unlike Latin America, Japan, and East Asian countries which depended on national socialist policies that were ultimately broken by the Money Powers, Iran’s Economy of Resistance is a major factor enabling its ongoing development, while at the same time minimizing the ability of the Bretton Woods system to negatively impact development.

Key Factors in China’s economic defense

The ‘Century of Shame’ weighs heavily on the Chinese psyche. The abuse this great civilization was subjected to by colonialist powers cannot be forgotten and continues to define strategies adopted by China.

Under the leadership of the Communist Party, China regained its sovereignty and in seventy years recovered from being one of the poorest countries to its historic position today as the leading economic power in the world, which is commensurate with its demographics. China has eradicated poverty,209 lifting 770 million out of poverty in 40 years.210 Homelessness is practically non-existent, whereas in Western countries211 it ranges from a low of 2.4 percent in Germany to 7.7 percent in the UK. As the World Bank admits, “countries could learn a number of lessons from China’s experience.”

A Global Manufacturing Base

Currently, China is both the manufacturing powerhouse of the world and the world’s biggest market. It has made great achievements in science and technology and has among the best infrastructures in the world. Following are some of China’s achievements:

• Leading manufacturer in the world.212

• Biggest market in the world.213

• Leading steel producer in the world by a wide margin.214

• Leading aluminum producer in the world.215

• Leading cotton producer in the world.216

• Leading rice producer.217

• Largest automotive manufacturing country in the world.218

• Leading ship building nation in the world.219

• Leading high tech exporter in the world.220, 221

• Leader in 5G mobile technology.222

• Fastest train in the world.223

• Biggest telescope, with a field of view 300 times that of Hubble.224

• First to send a probe225 and lunar rover to the dark side of the moon.226

• Completed building of its own space station Tiangong.227

• First to photograph the entire surface of Mars.228

• Set a new nuclear fusion milestone.229 China even donated a nuclear fusion reactor to Thailand for scientific research purposes.230

Whereas Russia developed its energy resources and energy transport infrastructure to make it the indispensable nation as regards global energy supply, China focused on the manufacturing sector and the requisite human and physical infrastructure, making it the indispensable nation for manufactured goods in the era of globalization.

Financial Architecture

Realizing the inevitability of conflict with the Money Powers, China has made great progress in defending itself against the Bretton Woods institutions, as shown below:

• The top 12 Chinese companies are all state-owned, including the leading commercial banks, utilities, construction, railways and oil companies.231

• The Chengxin (Asia Pacific) Credit Ratings Company was established in 2012.232

• The Shanghai International Gold Exchange for trading physical gold in Yuan was launched in 2014.233

• The UnionPay credit card, founded in 2002,234 overtook Visa to become number 1 in 2015.235

• The Cross-Border Inter-Bank Payments System (CIPS) created as an alternative to SWIFT, launched in 2015.236

• China launches the Asian International Investment Bank (AIIB), providing developing nations with an alternative to the IMF in 2016.237

• The Shanghai International Energy Exchange (INE)238 started trading in 2018.239

• China reduced U.S. treasury bills in its reserves.240

• China’s declared gold reserves are 1,948 tons;241 however, leading gold analyst Jan Nieuwenhuijs estimates China’s true gold reserves to be greater than 20,000 tons.242

The RIC’s joint defense against Bretton Woods tools

Trade payments in national currencies:

• China agrees to pay for gas in rubles and yuan.243

• Iran and Russia replace dollar with rial and ruble in trade.244

• Iran and China sideline dollar in their trade.245

RIC geostrategy: Military defense

Key factors in Russia’s military defense

• History: Throughout the past millennium, Russia repeatedly faced aggression by the armies of the Empire. Destabilization efforts continued until recently through proxy wars,246 Western-financed NGOs,247 attempted color revolutions both in Russia248 and in neighboring countries.249

• Geography: Russia shares thousands of kilometers of land borders with NATO countries. It shares sea borders with NATO countries on the Black Sea, the Baltic Sea and the Bering Sea

• Demographics: The breakup of the USSR resulted in a more than 50 percent drop in population from 290 million in 1990 to the 144 million in Russia currently. Russia has a very low population density of less than nine people per square kilometer.250

The above factors have shaped the Russian military strategy and occasioned the need for a standing army capable of facing the combined West. Due to a low population density and extensive common borders in land and sea, Russia could not rely on a quantitative military advantage. The only viable option was to achieve technological breakthroughs in weapons systems, allowing Russia to be generations ahead in military technology. This was achieved by 2018.251

Key factors in Iran’s military defense

• History: With the discovery of oil, Iran was effectively occupied by the Western powers. On the success of the Islamic Revolution, Iran was subjected to a wave of destabilization attempts via proxies, including an assassination attempt on Imam Khamenei.252 When internal destabilization failed, a proxy war was waged against it by Iraq.253 Even chemical weapons were supplied to Iraq,254 which resulted in over 20,000 Iranian deaths in that war. Iran has been under sanctions since 1979. More recent destabilizing actions include the green color revolution in 2009,255 and what the West currently projects as a hijab-related color revolution in 2022.256
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FIGURE 55. U.S. Bases around Iran, 2012257



• Geography: This is best summarized by Figure 55 indicating the extent of U.S. bases surrounding Iran:

• Demographics: Iran has a population of 88 million, with a population density of 53 per square kilometer.

• Resources: Iran ranks second globally in total proven oil and gas reserves.258

Iran has been in the crosshairs of the Empire since the success of the Islamic Revolution in 1979. Notably, the success of the Empire’s geostrategy as defined by Brzezinski259 hinged on the occupation of Iran with a view to controlling its oil and gas energy resources.

From a material standpoint Iran is no match for the empire. Thus the strategic defense principles adopted by Iran based on the guidance of Supreme Guide Imam Khomeini are:

• Asymmetric warfare.

• Alliance with the resistance movements of South West Asia and oppressed nations in the world.

• Reliance on domestically developed weapon systems that fit into Iran’s asymmetric warfare strategy.

The four decades since the establishment of the Islamic Republic have proved the judiciousness of these guiding principles. Iran has shown the Global South how small countries can protect their sovereignty from the Empire. A case in point is the Iran-supported Hezbollah ability to defeat the Free World-supported Israeli army in the 2006 war on Lebanon.

By 2020 the Resistance Axis led by Iran had become a formidable force to be reckoned with in Southwest Asia. Furthermore Iran has contributed significantly to weakening the Empire by thwarting its strategy elsewhere.260

Iran has become a key partner in the RIC alliance along with Russian and China in shaping the Fair World of the future. In skirmishes with the Free World and to the displeasure of the International Community, Iran has repeatedly had the upper hand, as the following photos indicate:
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PHOTO 2. British and U.S. Navy Sailors Surrender to Iranian Navy, June 2004261
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PHOTO 3. Iran Captures U.S. Drone, December 2011262
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PHOTO 4. U.S. Navy Sailors Surrender to Iranian Navy, June 2016263
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PHOTO 5. Iran Shoots Down U.S. Drone, June 2019264



Missile Attack on Ain Assad Airbase: The End of Empire?

The most significant confrontation between Iran and the U.S. was the January 8, 2020 missile attack on Ain Assad air base in Iraq, avenging the U.S. assassination of General Qasem Soleimani.265 Satellite image analysis of the Ain al-Assad air base strike266 indicates that Iranian missiles had an average blast radius of 21 meters and accuracy measured in CEP (circular error probability) of 11 meters average, 7 meters median. Their accuracy can be noted from Photo 6, before and after the strike on the center of the middle hangar.267
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PHOTOS 6a & 6b. Before and After Satellite Photos of Area in U.S. Ain al-Assad Air Base, January 2020
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PHOTO 7. Image Analysis of Satellite Photo of Attack on Ain al-Assad Air Base, January 2020268



Pixel analysis of the image in Photo 7 indicated the probability that the Iranian missiles were guided missiles is 99.38% as explained below.

• Three buildings were hit with one missile each, pointed to with arrows in Photo 7.

• Total area of photo = 189,406 pixels

• Total area of buildings, grey blanked out surfaces in photo 7 = 34,897 pixels

• Probability of a missile hitting a building by chance = 34,897/189,406 = 18.42%

• Probability of 3 out of 3 missiles hitting by chance = 0.1842x0.1842x0.1842 = 0.6254%

• Probability of 3 out of 3 missiles hitting buildings not by chance = 100% - 0.6254% = 99.38%

Hence the probability of the missiles being guided = 99.38%

The Ain al-Assad missile attack had significant tactical and strategic ramifications. The tactical aspect is reflected in the U.S. refraining from responding to this particular missile attack.

But here are the strategic ramifications.

Let us apply the 11 meters average CEP of Iranian missiles to the Gerald R. Ford class aircraft carriers (length 333 meters, width 78 meters) or the Nimitz class aircraft carriers (length 333 meters, width 77 meters). It can be safely assumed that the probability of an Iranian missile with a CEP of 11 meters, hitting a target of size 333 x 77 meters is greater than 90%. If two missiles are launched, the probability of at least 1 missile hitting it would be 99%. If three missiles are launched, the probability of at least 1 missile hitting would be 99.9%.

As was noted earlier U.S. aircraft carriers simply do not have adequate anti-ship missile defense:

[T]he Navy’s newest and costliest warship, the $13 billion Gerald R. Ford, “has yet to demonstrate that it can effectively” defend the aircraft carrier from anti-ship missiles and other threats, according to a new assessment by the Pentagon’s testing office.269

In addition to displaying Iranian missiles’ accuracy, the Ain al-Assad attack demonstrated Iran’s stand-off weapons capability. Iranian missiles’ range is 2,000 km270 while the operational range of U.S. carrier-based fighter jets is significantly lower: the F-18 is 800 km,271 and the F-35 is 1,100 km.272

As was noted earlier U.S. aircraft carriers do not have adequate anti-ship missile defense: “the Navy’s newest and costliest warship, the $13 billion Gerald R. Ford, “has yet to demonstrate that it can effectively” defend the aircraft carrier from anti-ship missiles and other threats, according to a new assessment by the Pentagon’s testing office.”273

Only in a state of war would Iran attack an aircraft carrier, in which case it would not give advance warning to the U.S., as was the case with the attack on Ain al-Assad airbase. Thus, the odds of the U.S. intercepting Iranian missiles without any warning would be even lower than in the case of Ain al-Assad missile attack.

Furthermore, Iran would launch a salvo of missiles, not just one or two, so the probability of it sinking an aircraft carrier is 99.9%. And notably, Iran can sink it before Iranian shores can be within reach of its carrier jets.

The U.S. military bases are even more vulnerable than its aircraft carriers because they are stationary and the coordinates of all key locations on the base are preprogrammed in the missiles.

Based on the above it can be concluded that Iran demonstrated on Jan 8, 2020 that it has stand-off weapons capable of sinking aircraft carriers and of destroying all bases within a 2000 km of Iranian borders.

The Iranian missile attack effectively put a brake to empire. If an empire cannot project power, it is no longer an empire. Bases surrounding a country are transformed from threat-projecting assets to vulnerable liabilities. Aircraft carriers, the ‘long arm of the law,’ are transformed from floating islands for launching offensives into fat sitting ducks. It is not surprising therefore, that after the Ain al-Assad missile attack, CentCom relocated its headquarters from Doha, Qatar at 200 kilometers from Iranian shores to safety in Tampa Florida,274 over 12,000 kilometers away from Iran.

Even if U.S. aircraft carriers were to preemptively attack Iran after having sailed to within their striking range, their fighters would be unable to take out all of Iran’s missile launchers (if they were not already shot down by Iranian defense systems). Then within the hour the aircraft carrier would be sunk along with all 5000 crew members, and all U.S. military bases in the Gulf region would be destroyed. Nor would Israel escape destruction. That an American attack on Iran, despite Israeli goading, has not taken place, is indicative that the imperial war planners have war-gamed this out, and been unable to find a route to victory. Indeed, back in 2002 Iran was already the winner in a U.S. Iran War simulation.275

If a date is to be placed for the End of Empire, then that date would be January 8, 2020.

Key factors in China’s military defense

• Demographics: China, with a population of 1.4 billion, is the most populous country in the world. China and India each account for 18% of world population. Hence, food security276 and energy security277 are critical factors for China.

• Geography: China shares land borders with Russia, Mongolia, Kazakhstan, Laos, Myanmar, Bhutan, Nepal, India, Pakistan, Afghanistan, Tajikistan and Kyrgyzstan. Despite somewhat problematic relations with India, no serious land-based threat exists.

As in the 19th century, the threat to China is from the sea.
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FIGURE 56. U.S. Bases around China278



In case of war, the supply lines to China can be readily compromised, primarily by the submarine force of the U.S. navy. In particular, its supply of energy and food could be threatened. Trade would also be significantly affected. Hence Chinese strategy has focused on:

• Energy supply agreements with Russia and Iran.

• Developing land-based supply lines for energy,279 food280 and trade.281

• Developing and deploying a powerful surface to surface missile force along Chinese shores.282

• Military cooperation with Russia.283

RIC Strategic Relations

• China-Russia strategic partnership.284

• China-Iran strategic partnership.285

• Russia-Iran strategic partnership.286

• RIC joint military exercises.287

Recalling words of Pyotr Stolypin, the third Prime Minister of Russia (1906–1911): “Give Russia 20 years of internal and external peace and quiet and it will change beyond recognition.”288 It is not surprising that Pyotr’s portrait hangs prominently on the wall of President Putin’s office.289 By 2020, Russia, Iran, and China had had their 20 years of internal and external peace, albeit relative.

By the start of the third decade of the millennium, the RIC were ready. While they will avoid confrontation as much as possible, should war be imposed by the Money Powers as is presently the case in Ukraine against Russia with threats to China and Iran, the RIC will have the upper hand. This capacity has already been demonstrated on several occasions:

• 2015: The Russian air force provides support to Syrian army against Western supported terrorists.290

• 2018: Russia sends nuclear capable bombers to Venezuela to warn the Empire against direct military intervention in Venezuela.291

• 2020: Iran launches precision missiles on Ain al-Assad air force base,292 transforming its offensive assets in the region into targets.

• 2022: Russia launches its Special Military Operation (SMO) in Ukraine,293 after having stood by for seven years while Donbass was being shelled regularly, with an estimated 12,000 people killed294 and total disregard by the West for the Minsk II agreement, despite the fact that it is an internationally legal treaty under UNSC Resolution 2202.

The status of the RIC versus the West is well summarized by Alex Krainer:295

Russia has matched and in many ways surpassed the west in military technologies.

China has become the world’s leading high technology powerhouse.

… the west today, like the Soviet Union thirty years ago, is wasting resources to keep zombie corporations on life support, ploughing trillions of dollars into ‘Net-Zero’ projects.

… we can expect the technological gap between the west and the emerging multi-polar world to continue to diverge.

… the western powers are at the same time increasingly less intimidating to their opponents and less attractive to would-be allies and collaborators.

The era of colonial ‘free lunches’ might be irreversibly slipping away.

While the Money Powers were mired in losing wars to advance their strategy of controlling West Asia and North Africa’s energy resources, the RIC focused on development and defense. By the end of the second decade of the millennium, the RIC were ready for the showdown.


CHAPTER 9

The West Implements Its Geostrategic Plans

PLAN A: DIRECT MILITARY INTERVENTION

The September 11 attacks provided the ‘catastrophic and catalyzing event – like a new Pearl Harbor’1 needed to set the U.S. military intervention plans in motion. As revealed early in the game by General Wesley Clark: “In addition to Afghanistan we’re going to take out seven countries in five years: Iraq, Syria, Lebanon, Libya, Somalia, Sudan and Iran.”2

The energy reserves of these targeted countries, in addition to reserves already controlled by the combined West, would result in its controlling over 60% of global gas reserves and 70% of global oil reserves. Here’s the timeline:

• May 1, 2003: President George W. Bush declares “Mission Accomplished.”3

• December 2001: Afghanistan is occupied. The Taliban are removed from power.

• March 2003: Iraq is invaded. Saddam is removed from power and later executed.

• May 2003: Secretary of State Powell meets President Assad demanding surrender. Assad rejects his demand.4

• May 2003: Iran, Syria and Hezbollah decide to support Iraqi resistance to U.S. occupation.

• March 2007: U.S. military deaths in the Gulf Wars reach 60,329,5 exceeding its Vietnam War deaths.6

To hide casualty numbers from the public, creative accounting was used.7 To hide cadavers of the dead soldiers, ingenious methods were devised, dumping them in landfills8 or in the sea without notifying their families:9

Gari-Lynn Smith, portions of whose husband’s remains were disposed of in the landfill after his 2006 death in Iraq, said she was “appalled and disgusted” by the way the Air Force had acted. She learned of the landfill disposal earlier this spring in a letter from a senior official at the Dover mortuary.

“My only peace of mind in losing my husband was that he was taken to Dover and that he was handled with dignity, love, respect and honor,” Smith said. “That was completely shattered for me when I was told that he was thrown in the trash.”

The Dover mortuary changed its policy in June 2008, Jones said. Since then, the Navy has placed the cremated remains of body parts in urns that are buried at sea.

The obliteration of the U.S. army by Iraqi and Afghani resistances is further confirmed by data on U.S. veterans applying for permanent disability benefits, in a report on the cost of the Iraq and Afghanistan wars. From page 4 of the report:10

Approximately 2.5 million service men and women have served in Operation Iraqi Freedom (OIF), Operation New Dawn (OND), and/or Operation Enduring Freedom (OEF) in Afghanistan to date.

Veterans from Iraq and Afghanistan are utilizing VA medical services and applying for disability benefits at much higher rates than in previous wars.

The actual number of Iraq and Afghanistan veterans receiving government medical care has grown to more than 56% of the total. One out of every two veterans from Iraq and Afghanistan has already applied for permanent disability benefits.

Simple math indicates that “one of every two” of 2.5 million equals 1.25 million soldiers have applied for permanent disability benefits.

However, there is another notable death total: the suicide rate among veterans. Reuters, in February, 2013, cited the Department of Veteran Affairs study as showing that twenty-two soldiers a day are killing themselves, or one every sixty-five minutes. Insofar as the Department of Veteran Affairs study covered the period from 1999–2010, Reuters left it to readers to do the math.11

• December 14, 2008: The U.S. admits defeat in Iraq as President Bush signs the U.S.–Iraq Status of Forces Agreement,12 requiring the complete withdrawal of U.S. troops from Iraq by December 31, 2011.

• August 15, 2021: The Taliban take over Kabul13

• August 31, 2021: The U.S. completes a disgraceful withdrawal from Afghanistan.14
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PHOTOS 8a and 8b. Kabul Airport, August 16, 2021: Afghans on Runway and Falling to Their Deaths from the Plane15



Not only was Plan A an abysmal failure, the great losses in military personnel incurred by the U.S. Army has precluded any other ‘boots on the ground’ military intervention since.

In lieu of direct military intervention, an innovative concept was introduced by President Obama: “Lead from behind.”16 This was reflected in the proxy wars that occurred thereafter, including in Libya, Syria and Ukraine.

The United States Army War College is teaching this creative military concept – Retaking the Lead from Behind: A New Role for America in Libya.17

PLAN B: PROXY WARS

Having failed in direct military intervention in Iraq, the Empire resorted to Plan B, Brzezinski’s time-tested method: proxy war via ‘Freedom Fighters’ aka ‘Rebels’ aka Al Qaeda aka ISIS.18
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PHOTO 9. Brzezinski with “Freedom Fighter” (Bin Laden)19



Plan B was launched in 2011 as the ‘Arab Spring.’ Western-recruited mercenaries and jihadists from all over the world converged on South West Asia and North Africa, on essentially the same region that Wesley Clark had mentioned ten years earlier as a target for occupation.20

Where a government had popular support and could not be overthrown by domestic revolt, as in Libya, assistance was provided by the military intervention of NATO forces, which expanded the mandate provided to them by the UN Responsibility to Protect (R2P) program.21 The West facilitated the fall of 50 percent of Syria22 and 40 percent of Iraq to ISIS control.23

However, with the help of Iran and Hezbollah, the Iraqi Popular Mobilization Units24 (PMU) was able to defeat the terrorists in Iraq. Then, with the help of Russia, Iran and Hezbollah, the Syrian army was able to defeat the proxies in all the major population centers of Syria. The remaining terrorists in Syria are in areas under the direct protection of NATO military, including the U.S.,25 Türkiye,26 France27 and the UK.28
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PHOTO 10. In Time-honored Colonialist Tradition: U.S. Stealing Syrian Oil29



Iraq and Syria by 2022 were free of terrorists, except for the safe havens for proxy Kurdish groups provided by NATO. Securing Iraq’s oil reserves failed, though the U.S. still retains control of Syrian oil in the Deir Ezzor region.

Ten years after NATO’s overthrow of the Libyan government, the Empire has failed to secure Libya; terrorists, chaos and misery have reigned in Libya ever since.30

Plan B, therefore, also ended in failure.

PLAN C: THE CREATION OF TWO SEPARATE WORLDS

By 2014 it was clear that control of global energy reserves by direct military intervention had failed, and the proxy jihadists had gotten out of control, and were heading to failure in any event. In the meantime the RIC had overtaken the Free World in all fields including economic, physical and social infrastructure, technology and military.31

Critically, the RIC were starting to project power by protecting sovereign nations from Empire interventionism in West Asia (Syria),32 North Ossetia,33 Belarus,34 Central Asia (Kazakhstan)35 South America (Venezuela),36 and Africa (Mali, Ethiopia, Burkina Faso)37 and to stand up to the U.S. directly.38 Making matters worse for the West, the economic, technological and military gap between itself and the RIC was widening irreversibly with no chance for the West to catch up.39

If there were any doubts about the global balance of power, these doubts were removed in 2014, with Russia taking over Crimea and Sevastopol without firing a shot – and without a shot being fired against it.40 Brzezinski had indicated the geostrategic significance of Crimea in his book, seventeen years earlier:

Prior to 1991, the Black Sea was the point of departure for the projection of Russian naval power into the Mediterranean. By the mid-1990s, Russia was left with a small coastal strip on the Black Sea and with an unresolved debate with Ukraine over basing rights in Crimea for the remnants of the Soviet Black Sea Fleet, while observing, with evident irritation, joint NATO-Ukrainian naval and shore-landing maneuvers and a growing Turkish role in the Black Sea region.41

Indeed, Crimea’s historical geostrategic importance is evidenced by the Crimean War,42 one of the bloodiest wars of the 19th century, in which Britain, France and the Kingdom of Piedmont-Sardinia (Italy) allied with the Ottoman Empire against Russia.

In 2015, Russia joined the war in Syria against the NATO proxies, thwarting Plan B in West Asia.43

Towards the end of 2018 a most significant event took place. Amid ongoing U.S. efforts to destabilize Venezuela (which has the world’s largest proven oil reserves), including threats of military intervention by President Trump in 201744 and an assassination attempt on President Maduro in 2018,45 Russia sent two strategic nuclear-capable bombers to Venezuela.46 Insofar as Russian Nuclear Doctrine includes protection of its allies, without specifying who these allies are,47 Russia’s sending of the two strategic bombers which, according to NBC, are “capable of carrying conventional or nuclear-tipped cruise missiles with a range of 3,410 miles”48 is a clear indication that Venezuela is off limits to direct military intervention.

The impossibility of exercising global hegemony, coupled with the continuous erosion of the West’s power and global influence and a commensurate expansion of RIC global influence, necessitated a Plan C.

The only feasible strategy for the Empire to preclude its capacity for domination from melting away completely would be to terminate the competition by splitting the world into two regions, one over which the Money Powers have ironclad control, where ‘their rules’ rule, and which is completely separated from the regions in which RIC have influence.

These down-sized objectives can be stated as follows:

• To impose an Iron Curtain totally dividing the world into two realms.

• To incorporate in the transition period as many resource-rich nations as possible.

• To install ruthless police states in the Western realm to subdue revolts arising from the resultant social problems and economic impoverishment.

To impose total separation an ideological basis is required, akin to the earlier ‘Free democratic world vs. Totalitarian communist world’ during the Cold War period. Other supporting ideological opposites during that period were ‘Believers in God vs. Atheists’ and ‘Right of ownership vs. No private property.’

RICophobia: The West’s ideological basis for the two worlds

The West’s new ideological basis is anchored in racism and cultural aversion.

Russophobia

Russophobia has been traceable in the Western world for over a millennium, dating to the 11th century;49 the initial ideological basis was religious, Catholic vs. Orthodox Christianity. Nevertheless, no such phobia is witnessed against other Orthodox countries, such as Bulgaria, Cyprus, Greece, or Romania. The actual impetus for enduring Russophobia is the millennial lust of the Money Powers for Russia’s wealth, hence the repeated attempts to conquer Russia over the past millennium.

Efforts by the West’s global media bullhorn to ratchet up Russophobia have been highly successful, especially after the Ukrainian Maidan Coup in 2014, and more so after Russia’s Special Military Operation (SMO) in 2022.50 A Pew poll indicated that in the G-7 countries, unfavorable opinions of Russia in June 2022 had reached 86%.51

Americans’ unfavorable view of Russia increased from 50% in 2013 to 77% in 2021 to 85% in February 202252 up to 92% by March 2022, at which time 70% of Americans viewed Russia as an enemy, up from 41% in January 2022.53

It is common for extremist views in a society to be held by the less educated strata. However, in the U.S. extremist views are correlated positively with educational level. In March 2022, of people with high school education or less, 66% considered Russia as enemy, while 77% of people with a post graduate degree considered Russia as an enemy. This may be attributed to the deteriorating quality of U.S. education coupled with the disinterest of the lesser educated with global news – or perhaps to the educated, professional classes’ tendency to kowtow to the views handed down from on high, which they must reflect as being among the more knowing, while the lesser indoctrination of those of lower standing may actually reflect their greater freedom to hold their own views.

Iranophobia / Islamophobia

Islamophobia like Russophobia has existed for a millennium, dating back to the First Crusade. The dispossession and enslavement of Muslims (Saracens) was sanctioned by the ‘representative of God’ himself, Pope Nicholas V in papal bull Dum Diversas.54 The geopolitical developments of the 20th century in West Asia, namely the discovery of oil and the creation of Israel in Palestine, energized Islamophobia in the West.55 Thus when the Islamic Revolution succeeded in Iran it was easy to develop Iranophobia based on the already existing Islamophobia. Given that major shareholders and therefore controllers of the oil majors are the same major shareholders and controllers of Western media, it has been natural to demonize Iran ever since the Islamic Revolution.

In 2022, 84% of Americans viewed Iran unfavorably.56 This has been consistent through the years, ranging within a narrow band of between 79% and 89% over the 33-year period of 1989 to 2022. This negative view is shared among the G-7 countries; in 2020, over two thirds had an unfavorable opinion of Iran;57 in 2015, it was 75%.58


[image: images]

FIGURE 57. U.S. Views toward China, 2005–202059



Sinophobia

From Figure 57, it can be noted that Americans were essentially indifferent towards China until 2018. However, as of 2019, even before the Covid-19 pandemic, Americans had become strongly polarized against China. By 2020, two thirds of Americans had an unfavorable view of China.

In G-7 countries, significant majorities have negative opinions of China. In a 2021 survey by Pew Research Center,60 the average was 74% with negative views, increasing from 71% a year earlier.61

In a choice between favoring economic ties with U.S. or China, “a majority – and often a wide majority – say it is more important for these economies to have strong economic ties with the U.S. than with China … the importance placed on ties with the U.S. has also grown substantially in recent years.”62

By 2022, RICophobia was well engrained in G-7 populations, with 86% unfavorable to Russia, 67% unfavorable to Iran, and 74% unfavorable to China.

Much insight can be gained into the global influence of the hedge fund controlled western media by analyzing the Pew Research Center’s 2015 global poll of opinions about Iran.63 The following results are noted:

• Russians and Chinese have mostly unfavorable views of Iran.

• All Latin Americans have mostly unfavorable views of Iran, including Brazil and Venezuela.

• All Levant populations polled including Palestinians have mostly unfavorable views of Iran. This despite Iran being the number one enemy of Israel the occupier of Palestine.

• All Africans except for Ethiopia and Ghana have mostly unfavorable views of Iran.

• Out of 40 countries in the poll, populations of only four countries had favorable views of Iran, namely, Pakistan, Vietnam, Ethiopia and Ghana.

The question that poses itself is; why would the Chinese, Filipinos, Palestinians, Kenyans, Russians and Venezuelans have mostly unfavorable views of Iran?

Iran never occupied or waged war on any of these countries, nor has Iran waged any war on any country in modern history or defied international law. On the contrary, Iran has been a victim of Western oppression, as were all the above mentioned countries. This confirms the power of hedge fund controlled media in creating a virtual reality that has global reach and effectiveness.

Thus not only are G-7 populations already conditioned against RIC, but more significantly, the populations of Global South countries are, too, which is important for Plan C.

Raising tensions, especially military tensions, radicalizes public opinion. Unfavorable opinions turn into enmity, and favorable opinions tend to become more supportive. As was shown earlier, Western public opinion, already hostile by years of allegations of the subsequently debunked Russiagate electoral interference, was further antagonized against Russia by what it was assured was an “unprovoked” Russian Special Military Operation (SMO) in Ukraine. Public opinion was mobilized to such hysterical dimensions in support of Ukraine that it turned against all manifestations of Russian culture, whether in sport, music or literature. The degree of hatred promoted by the West crossed the border of sanity, leading to the banning Russian cats64 and trees65 from international competitions.

To split the world into two, it is necessary to radicalize popular opinion. This is achieved by raising tensions with RIC to extreme levels – but short of a direct war, knowing that a war between RIC and the West would result in a defeat of the West.66

It is in this context that tensions are also being increased with China and Iran.

Accordingly, the major Western media headlines also aggravated tensions with China during the Russian SMO in Ukraine:

• Reuters: “U.S. delegation arrives in Taiwan as China denounces visit,”67 March 1, 2022

• New York Times: “Supply Chains Widely Tainted by Forced Labor in China,”68 April 8, 2022

• Taiwan Today: “President Tsai receives Slovakia delegation,”69 June 8, 2022

• “Trudeau accuses China of ‘extremely troubling’ harassment of Canadian jets,”70 June 8, 2022

• Washington Examiner: “Send an international maritime flotilla through the Taiwan Strait,”71 June 15, 2022

• Bloomberg: “China Sends Warplanes Near Taiwan After U.S. Rejects Strait Claims,”72 June 22, 2022

• NY Post: “Defiant Pelosi arrives in Taiwan to declare U.S. stands against ‘autocrats,’”73 Aug 2, 2022.

Similarly, the Western media exacerbated tensions with Iran during Russian SMO in Ukraine

• Reuters: “U.S. seizes Iranian oil cargo near Greek island,”74 May 26, 2022

• United Press International: “Iran nuclear deal is unraveling,”75 June 13, 2022

• Haaretz: “Blinken Says Iran’s Demands Make Nuclear Deal ‘Unlikely’ for Now”76 September 13, 2022

• 24/7 global media coverage: The so-called Hijab revolution: Empire has another go at a color revolution in Iran,77 September 2022

• The Independent: “Biden says ‘we’re gonna free Iran’ as protests there go on”78

The ideological groundwork for splitting the world into two is ready. Western populations are conditioned against Russia, Iran, and China.

Engineering the Global Economic Crash

Laying the ideological groundwork for a global rejection of the RIC is helpful to win ‘hearts and minds,’ but in itself, this is not sufficient to ‘lock-in’ many resource-rich Global South nations. This was evident by the refusal of most Global South countries to comply with Western sanctions on Russia,79 and by the developing of relations between Russia and African, Arab, ASEAN and Latin American countries.80

To this end a global economic crash of unprecedented scale has been engineered, with a perfect storm of energy, food, economic and monetary crises coming together in 2023.

While Plans A and B were military interventions, initially direct and then by proxy, Plan C is a global economic war intended to crash economies globally. The Global South countries will be particularly hard hit, bankrupting many of them. Insofar as developing countries are governed by ‘elites,’ bankrupt countries will first go to the IMF, as was the case with Sri Lanka, Egypt, Tunisia, Ghana81 and the Democratic Republic of Congo. This will provide the opportunity for Bretton Woods institutions to lock them into the Western realm.

Just as 9/11, ‘a catastrophic and catalyzing event – like a new Pearl Harbor,’82 was used to launch Plan A and the ‘Arab Spring’ was used to launched Plan B, ‘Russia Sanctions’ were used to launch Plan C.

The Patriot Act83 was rolled out immediately after 9/11, similarly sanctions on Russia84 were rolled out immediately upon Russia recognizing the Donbass republics as independent states on February 21 – even before the Russian army entered Ukraine on February 24. Within a week three sanctions packages were issued. These included banning transactions with the Russian central bank, freezing some Russian bank accounts, disconnecting some Russian banks from SWIFT, and banning flights of Russian carriers over EU airspace. By December 15, 2022, a ninth sanctions package was imposed.85

The widely accepted explanation is that the West imposed these draconian sanctions with the expectation that it would turn the ‘ruble into rubble,’86 causing a bank run, crashing the Russian economy and hence weakening Putin’s grip on power with the likelihood of his being replaced by a more amenable president.87

None of these expectations materialized. On the contrary the ruble strengthened against the dollar and the euro, and the Russian economy is faring better than most Western economies, which are witnessing record inflation and recession. Putin’s popularity has soared while Western leaders’ popularities hit record lows.
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FIGURE 58. EUR to RUB Exchange Rate, Feb. 16 to Oct. 28, 202288



Within two months the ruble had regained its prewar exchange rate versus the euro, and within four months had appreciated by over 30% against the euro compared to prewar levels.

It was thus already clear by April 2022 that sanctions had failed to significantly harm Russia and indeed, they were harming the European and U.S. economies far more, instead. Nevertheless the West persisted in imposing new sanction packages, causing further damage to Western economies in general and to the European economies in particular.89

The West’s sanctioning policy suggests that the sanctions’ potential impact wasn’t well studied, neglecting in particular the boomerang effect it would have on Western economies. However, the West’s persistence in introducing additional sanctions packages after their damaging effects on the West itself were clear, begs the question: why?

The answer lies not in their impact on Western nations, however grievous, nor on Russia, however negligible, but in the likely magnitude of the impact on the Global South countries. Michael Hudson sheds light on this,90 stating that Ukraine war was a catalyst to impose sanctions that would result in global energy and food crises, allowing the U.S. to again coerce Global South as it had during the Latin American debt crisis, imposing George W. Bush’s ‘You are either with us or against us,’91 – a reiteration of Bush Senior’s 1991 four-word “What we say goes”92 message to the world at the collapse of the USSR.

The energy crisis

It must be realized that the energy crisis that started in 2022 is not due to sanctions on Russia, but had been deliberately engineered several years earlier by the leading hedge funds driving the Environmental, Social, and Governance (ESG)93 and International Energy Agency (IEA) agendas, imposing restrictions on investments in fossil fuels exploration and other upstream activities.

In May 2021 the IEA issued a report titled “Net Zero by 2050: A Road Map for the Global Energy Sector”94 which stated that effective 2021 there were to be “no new oil and gas fields approved for development; no new coal mines or mine extensions.”

Insofar as fossil fuels oil, gas and coal account for 83% of energy supply, and that real goods production – not just transport – is totally dependent on energy, the above is clearly a nonsensical suicidal policy statement. It would not be of any value or consequence were it not supported by the powerful hedge funds that have the major influence on global investment.

Let us consider the case of ExxonMobil, an oil major with a market capitalization of over $255 billion. Of the oil majors, ExxonMobil was not onboard the ESG and Net Zero agendas:

of concern to long term investors was that unlike other oil majors, ExxonMobil appeared to be investing in initiatives to boost its fossil fuel output rather than in renewable energy.95

ExxonMobil was following the rational energy agenda, namely the recognition that renewables cannot form the basis of energy supply in the near and midterm.

This put ExxonMobil at odds with the hedge funds’ drive towards a ‘Net Zero’ agenda, resulting in a faceoff between ExxonMobil and the Money Powers. This confrontation is very revealing, as it illustrates the power hedge funds have over corporations and their ability to shape the economy, reminiscent of the above-mentioned faceoff between U.S. presidents and the Money Powers. Here is the timeline:

• December 2020: Engine No. 1, a hedge fund with an ESG agenda is established. Jennifer Grancio, a BlackRock hedge fund executive, is founding team member and CEO. Engine No. 1 acquires 0.02% of ExxonMobil shares.96

• January 2021: Engine No. 1 ‘announced that it had formally nominated four candidates for election as independent directors of ExxonMobil.’97

• March 2021, ExxonMobil issues a letter to its shareholders:98

Engine No. 1, a small, three-month-old hedge fund with about an 0.02 percent ownership in ExxonMobil, wants to make big changes to our company. They have made false statements about our plans and strategy.

Engine No. 1 stated that it believed that “the lack of directors with successful transformative energy industry experience … played a large part in the value destruction at ExxonMobil over the last decade.”

ExxonMobil management responding to Engine No. 1 [describes Engine No. 1’s] approach as one that “ignores the role of oil and gas in the energy system of the future and the leadership role that ExxonMobil intends to play in reducing emissions through development and deployment of new lower-carbon technologies”.

• May 26, 2021: Elections for the ExxonMobil twelve-seat board of directors. Three of the four Engine No. 1 candidates are elected to the board.

The question is: how is it possible that a small, newly established company, with 0.02% of shares, could go head-to-head with an oil major’s management and win?

This win was a result of backing by the major hedge funds who are the largest owners of ExxonMobil shares.99

In 2021 ExxonMobil’s largest share ownerships were Vanguard (8.2%), Blackrock (6.7%) and State Street Corporation (5.7%).100 The total ExxonMobil shares of the three hedge funds were 20.6%, equivalent to about $52.5 billion, which was enough to impose change in the board of directors of ExxonMobil.

Based on the above it is possible to grasp the power of these hedge funds over the corporate world. Their Assets Under Management (AUM): Blackrock, $9.5T,101 Vanguard, $7.5T,102 and State Street Corporation, $4.1T.103 Notably, the $52.5 billion these three hedge funds own in ExxonMobil represents only 0.25% of the combined AUM of the Blackrock, Vanguard and State Street hedge funds.

Therefore these three hedge funds alone can control over 400 companies the size of ExxonMobil, or over corporations with a total of $100 trillion market capitalization. Insofar as the U.S. market capitalization is the largest in the world at $40.7 trillion,104 the power of these hedge funds is global, and whatever agenda they adopt will be enforced on listed corporations globally.

More significantly, any global agenda without the support of these hedge funds will not have much chance of success. They can rightfully be credited with the title, ‘Lords of the Rings.’

Just as with the face-offs between presidents Roosevelt and Trump and the Money Powers where the latter had the upper hand, similarly in the face-off with ExxonMobil, the Money Powers represented by the hedge funds once again had the upper hand.

The impact of the hedge fund–driven ESG agenda on oil exploration can be seen in Figure 59:
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FIGURE 59. Global Upstream Investments in Oil and Gas105



Until 2014, there was an annual increase of investment in oil exploration averaging 11%. In 2015, instead of an increase, there was a drastic drop of 25% in investment, dropping a further 26% in 2016. By 2020, investment was 58% lower than in 2014. Investments dropped further in 2021 and 2022.106

Despite that, from Figure 60 it is clear that since 2000, global energy demand was continuously increasing, the only exception being the 2009 drop due to the global financial crisis of 2008–2009. In particular, between 2010 and 2014, there was an annual increase in energy demand. Thus the drastic 25% drop in oil and gas upstream investment in 2015 is not due to a drop in projected global energy demand. This confirms that a decision was taken in 2014 to cut back drastically on oil and gas exploration and other upstream investments.
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FIGURE 60. World Energy Consumption in Billions of Tons Oil Equivalent107



As was shown in the ExxonMobil example, only the leading hedge funds have the power to enforce such a drastic and unjustified cutback in investments. It surely has not been due to the efforts of environ-mentalists, Greta Thunberg, et al., whose presence and influence has been receding into the background since the COVID pandemic. Nor, preceding them, has it been due to Russia-related sanctions.

Covid-19 lockdowns and associated travel restrictions delayed the emergence of the energy shortage problem resulting from the drop in oil and gas exploration and other upstream investments, a consequence of the leading hedge funds driving the ESG and IEA ‘Net Zero’ agendas.108 According to Aramco CEO Amin Nasser:

What happened in Russia–Ukraine masked what would have happened. We were going through an energy crisis because of a lack of investment.

The world is running with less than 2% of spare capacity. Before COVID, the aviation industry was consuming 2.5 million bpd more than today. If the aviation industry picks up speed, you are going to have a major problem.109

In conclusion, it is the Money Powers through the leading hedge funds that imposed the ESG, ‘Net Zero’ agenda globally, which will result in a major energy crisis, indications of which were already apparent by 2022 and will worsen significantly in subsequent years.

The sanctions against Russia, by causing disruptions in a market already facing a supply deficit,110 triggered the purposefully engineered problem.

The food crisis

Modern high productivity agriculture is energy intensive, thus the energy crisis in itself will necessarily result in a food crisis. To make matters worse, fertilizer supply from Russia, the global leader in fertilizer supply (15% of global supply),111 was sanctioned. The potash supply from Belarus, the leading supplier of potash (18% of global supply),112 a key ingredient in fertilizers, had been sanctioned a year earlier in 2021.

In democracies administrations are ‘elected’ to implement what are in actuality Money Powers’ policies. This was evident in the Biden administration’s role in contributing to the engineered energy crisis discussed earlier, and in the EU’s Russia sanctions policies which are having a highly detrimental effect on the wellbeing of European populations and the European economy. Similarly as regards the food crisis, both the U.S. and EU administrations undertook steps to exacerbate the food crisis. William Engdahl, author of the seminal book Seeds of Destruction: The Hidden Agenda of Genetic Manipulation,113 in his April 2022 article, “Biden Cynically Uses Ukraine to Cover Food Shortage,” addressed the food crisis thus:114

The U.S. Administration intervened to block the freight rail shipping of fertilizer from the largest U.S. supplier of nitrogen fertilizers at the most critical time for spring planting.

The U.S. Environmental Protection Agency (EPA), will allow a 50% increase in corn-based biodiesel and ethanol fuel mix for the summer; this will send corn prices through the roof and will add to the growing food crisis. A major use for U.S. feed corn is as animal feed for cattle, pigs and poultry as well as for human diets.

The U.S. Department of Agriculture (USDA) demands chicken farmers to kill off millions of chickens in now twenty-seven states, allegedly for signs of Bird Flu infection. The H5N1 Bird Flu “virus” was exposed in 2015 as a complete hoax. At least 23 million chickens and turkeys have been culled. The upshot is sharp rises in prices of eggs by some 300% since November and severe loss of chicken protein sources for American consumers at a time when overall cost of living inflation is at a forty-year high.

The U.S. Administration turned a deaf ear to pleas of farmer organizations to allow cultivation of some 4 million acres of farmland ordered left out of cultivation for “environmental reasons.”

The EU uses its Green Agenda as an excuse to forbid the Italian government from ignoring EU rules limiting state aid to farmers.

Germany has given farmers who want to grow more food a cold response.

The Netherlands government announced a plan to cut livestock numbers by 30% to meet nitrogen targets.115

Thus a food crisis reflected in global shortages and skyrocketing prices is bound to occur in 2023.

Just as the energy crisis was engineered by the Money Powers through the leading hedge funds, so too was the food crisis engineered by the Money Powers through the politicians of Western democracies whom they control.

The economic crisis: COVID-19 pandemic

The global response to the Covid-19 pandemic during 2020-2021 set the stage for the global economic crisis. Insofar as real goods production is directly and linearly related to energy consumption (see Figure 61 where a 5% drop in energy consumption is noted in 2020, which is a 250% steeper drop than the 2009 drop due to the global financial crisis of 2007-2008), the global response to the Covid-19 pandemic was much more devastating to the global economy than the 2008 global financial crisis.

Many businesses across the board were destroyed.116 The services sector was seriously affected. The manufacturing sector was not spared; in a globalized economy with extensive subcontracting, the travel restrictions were highly disruptive to supply chains, causing serious damage to the manufacturing sector. Agricultural produce distribution networks were seriously affected by the lockdowns, causing damage to this business sector too.

Most affected however, was the travel and tourism sector which came to a standstill. Many Global South countries depend on tourism for earning the foreign currencies needed to pay for their imports and to service their debts.117

Like painkillers, the pandemic aid disbursements in the U.S. and the EU did not address the underlying business problems; they merely postponed the immediate impact on the populations, while having inflationary effects by sustaining demand at a time of a drop in supply. The inflationary effects of these disbursements, coupled with the reduction in supply due to business closures and disruption of supply chains, has resulted in the double digit inflation witnessed globally in 2022 and which will increase in the following years.

The monetary crisis

After two years at near zero interest rate, the Fed started increasing the effective federal funds rate (EFFR) in March 2022, followed by another rate hike in May 2022, and then on June 15, 2022, the Fed increased interest rates by 0.75%, the biggest increase since 1994.118 This was followed by another increase of 0.75% on July 27, 2022,119 another on September 21, 2022,120 and another on November 2, 2022,121 and a hike of 0.5% on December 14, 2022.122 The total interest rate increase in 2022 was 4.5%. The 2022 interest rate hike cycle was the fastest since 1988.123

While the official inflation figure in the U.S. is 8.3%,124 real inflation is at 16.6% if inflation were to be calculated in the way that it was prior to the advent of the neoliberal era in 1980.125 In the U.S. food cost inflation is at 10.9%, the largest spike in food prices since 1979. The ‘food at home’ index spiked 15.8%, cereals and bakery goods rose 15%, and dairy products rose 14.9%.126 Pentagon data indicates that 24% of military personnel are food insecure, and it is recommending food stamps for them.127 Couples with a $100,000 combined income are struggling to make ends meet.128

The Impact on Global South countries

While Western countries have suffered and will suffer further from the Western sanctions imposed on Russia, the perfect storm resulting from energy, food, economic (due to pandemic restrictions) and monetary crises will have a devastating impact on Global South countries, in particular those countries that are food and energy deficient and those with high external debt.

As was shown earlier in the cases of the Latin American debt crisis, and the Asian financial crisis, the Fed rate increase weakens other currencies129 and impacts debt servicing of these countries. The following is a sample of annual currencies depreciations versus the USD: South Korea, 17%, Taiwan 12%, Thailand 11%, South Africa 18%, Egypt 32%, Tunisia 13%, Argentina 31%, and Colombia 13%.130

Currency depreciation measured against USD is further compounded by the depreciation of the USD itself over this period, measured by the rate of inflation in the U.S. Thus Global South countries will face an inflation reflecting the combined effects of currency depreciation versus the USD plus the inflation of real goods in the U.S. They will receive a quadruple whammy:

• Their currencies’ depreciation will proportionately increase foreign debt servicing costs for governments and corporations.

• The Fed rate increase will also increase debt servicing costs for governments and corporations.

• Inflation particularly in energy and food, will make imports of basics much more expensive and will drain foreign currency reserves.

• The significant drop in tourism since 2020 has already strongly impacted the foreign currency reserves of those countries relying on tourism.

The combined effect of the above on Global South countries will bankrupt many countries and place many more on the edge of bankruptcy.131 High inflation coupled with increased unemployment due to high energy costs and a hard hit tourism sector will foment serious domestic instability, which the financially weakened governments are not able to address or face.

The first casualty of these devastating crises was Sri Lanka, which resulted in a popular revolt132 and ouster of the president.133 Sri Lanka was the first casualty because, in addition to the aforementioned global crises, it faced an additional crisis particular to itself, namely the imposition of an organic farming agenda by the government, which resulted in a drastic drop in crop yields.134

The agrochemical ban caused rice production to drop 20 percent in the six months after it was implemented, causing a country that had been self-sufficient in rice production to spend $450 million on rice imports – much more than the $400 million that would have been saved by banning fertilizer imports.135

Sri Lanka was just a preview; many more countries136 will follow as the perfect storm develops.

Bretton Woods to the Rescue

Political elites reflect the interests and agenda of the economic elite. In the neoliberal era, the FIRE sector (Finance / Insurance / Real Estate) is dominant, including in most Global South countries, hence the interests of the political elites of these countries lie within the Western financial construct. This inclines the political elites in the Global South to join the West.

Given this scenario, the populations in many Global South countries will also be in favor of joining the Western realm, as a result of the influence of the globally dominant hedge fund–controlled media which strongly propagates RICophobia.

With Global South elites and significant portions of the populations inclined to join the West, the stage is set for creating the global split. With the perfect storm of the quadruple crisis hitting the Global South, enter the Bretton Woods institutions to the ‘rescue,’ locking-in countries within the Western Realm as they fail. Sri Lanka was the first country to go bankrupt and accordingly in stepped the IMF with its conditions.137

As the perfect storm develops many more countries of the Global South will fall and be ripe for Bretton Woods instruments to lock them in. What little is left of their sovereignty will be surrendered, along with what is left of their government-owned national assets and resources,138 resulting in their further medium- and long-term impoverishment.

Hedge Funds: The Four Horsemen of the Global Crisis

Preparatory work for this perfect storm of energy, food, economic and monetary crises can be traced back to 2014, with the adoption by the leading hedge funds of the ESG139 and IEA140 ‘Net Zero’ agendas, and the UN release of its Agenda 2030141 the following year with the same focus on renewable energy.

Recall, as discussed earlier: the Money Powers through the leading hedge funds, central banks and the BIS, control the Western economies and much of the global economy. The ExxonMobil board of directors election illustrated how hedge funds can impose their will on any corporation or sector, even if their actions are detrimental to corporations in that sector, and to the economy as whole.

So bear in mind: of the top 100 companies in the world by market capitalization in December 2022, 61 of these companies were American. Vanguard, BlackRock, State Street and T. Rowe Price hedge funds were the largest shareholders and together had controlling shares in all these companies, with an average ownership of 27.4%.142 The total value of these four hedge funds’ investment in the biggest 61 U.S. companies is $5.3 trillion, representing only 25% of assets under management, AUM, of these four hedge funds.143

When the hedge funds undertook the coup against ExxonMobil board of directors, they owned only 20.6% of ExxonMobil shares. Thus, their remaining 75% of AUM, or $16 trillion, enables them to control companies with a market capitalization of $77 trillion. Since the total market value of the U.S. stock market is $46.5 trillion144 then these hedge funds can essentially control all listed companies in the U.S. as well as globally. Quoting the Financial Post, “With $20 trillion between them, Blackrock and Vanguard could own almost everything by 2028.”145

As an illustration, Table 10 presents the ownership of these hedge funds in the five largest U.S. banks.





	Hedge funds Vanguard, BlackRock, State Street & T. Rowe Price ownership in largest U.S. banks






	Bank

	%




	JPMorgan Chase

	28%




	Bank of America

	25%




	Citi Group

	29%




	Wells Fargo

	29%




	U.S. Bancorp

	20%






TABLE 10. Hedge Funds Vanguard, BlackRock, State Street and T. Rowe Price Ownership in Largest U.S. Banks146



And again, as was mentioned earlier: these same hedge funds have controlling shares in commodity exchanges that price energy and commodities globally. They also have total control of the media and social media platforms (see Table 9 ‘Leading Hedge Fund ownership in media corporations’). Thus they control the narrative in both the West and the Global South. This was evident in the global Gallup and Pew polls presented earlier on Russia, Iran, and China.

This control of the Money Powers dates back to the Venetian Empire, where they were the main beneficiaries of the Crusader campaigns, and controlled trade and banking. During the 17th to 20th century colonization period, the Money Powers controlled central banks, and the East and West India companies, who were the primary drivers and beneficiaries of colonialism. In the 21st century the Money Powers control the hedge funds, which are the drivers and beneficiaries of the neoliberal economic system sustained by Western global hegemony and the Bretton Woods II financial and monetary structure.

Superceding the British East India Company which controlled 50 percent of global trade, the hedge funds now control well over 70% of global businesses. Colonialist oppression and exploitation has been replaced by hedge funds oppression and exploitation enabled by the Bretton Woods financial and monetary system backed by Western military power.

The foremost of these hedge funds are BlackRock, Vanguard, State Street and T. Rowe Price, the Four Horsemen of the Global Crisis.

Hence the geopolitical clash is: Bretton Woods or an End to Bretton Woods.
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PHOTO 11. Four Horsemen of the Apocalypse, Viktor Mikhailovich Vasnetsov, St. Vladimir’s Cathedral, Kiev, 1887




CHAPTER 10

The End of Empire

Confident that no power stood in its way, the Empire embarked on an aggressive quest for total global hegemony,1 costing millions of lives2 in Russia,3 Iraq,4 Afghanistan,5 Syria,6 Libya7, Yugoslavia,8 Yemen,9 Somalia,10 Ukraine,11 and many other countries. Additional millions were displaced and the lives of many more were torn in the Empire’s futile quest for global hegemony that has caused untold misery for billions of people across the centuries.

Three decades after the fall of the Soviet Union and Fukuyama’s book, The End of History,12 the only end of history in sight is that of the Empire’s dominion, which has lasted for a millennium, destroying numerous civilizations, wreaking havoc all over the globe and causing untold misery to billions.

WHAT FUTURE FOR THE TWO WORLDS?

Plan C will lead to two distinct worlds: a Western Realm and a Sovereign World of self-determining countries protected from the deteriorating Empire by the RIC core.

Already by the end of 2022, and prior to the crises reaching their climax, Sri Lanka,13 Tunisia,14 Egypt,15 Ghana16 and the Democratic Republic of Congo (DRC)17 all sought IMF loans. It is noteworthy that Sri Lanka, Ghana and particularly the DRC are resource rich nations. The question that needs to be addressed is therefore: Will the success of Plan C be an enduring success or a fleeting one similar to that of George W. Bush’s ‘Mission Accomplished’ announcement in Iraq?

Recalling that the Empire only understands power politics, the success of Plan C depends on the balance of power.

A SYSTEMIC ANALYSIS OF THE EMPIRE’S POWER

Nations and societies are not static systems, but dynamic. Therefore while it is important to assess the current state of affairs, it remains essential to understand a system’s dynamics in order to determine its trajectory. Analyzing the dynamics of the complex geopolitical system is no easy task and is prone to significant errors that will lead to erroneous conclusions. The financial crashes during the quarter century 1997 to 2022 wiped out tens of trillions of dollars, attesting to the global failure to correctly analyze the dynamics of this single component of geopolitics – economics – on which, one presumes, a huge amount of attention will nonetheless have been paid.18

Here, industrial engineering forecasting methodology will be used to forecast power of the Empire with the objective of assessing its trajectory going forward, with a view of determining the likely evolution of this geopolitical conflict.

Forecasting uses historical data to determine the expected value of a variable in the future. This methodology is used in business for forecasting demand, commodity pricing, revenue; it is also used in many diverse fields, including sports, energy, earthquake prediction, etc. The greater the time interval of historical data used in the analysis, the more robust are the results of the forecast. .

For successful forecasting the factors which influence the target variable – the power of the empire in this case – need to be identified and forecast also.

Brzezinski explicitly indicated that the Empire’s continued hegemony in the 21st century hinged on controlling global energy reserves, specifically those of Iran. Therefore, the most significant variable quantifying the power of the Empire will be its control over global energy reserves; this can be considered as the key performance indicator (KPI) of the Empire’s power.

Earlier, it was determined that power of the empire rests on a triad of pillars, namely the Bretton Woods institutions, virtual reality and military power. Thus forecasting the power of the empire going forward will consider evolution of the KPI and the three power pillars over a sufficiently long period of time.

Time Period: The period of evaluation is the quarter century extending from 1997, the date Brzezinski published The Grand Chessboard: American Primacy and Its Geostrategic Imperatives,19 to 2022, the year of the Ukraine war. This is a sufficiently long period for analysis, particularly as it was a highly eventful period, during which many wars were launched, significant economic crashes took place, and major global changes occurred across the economic, media, technology, national development and military spectrums.

Component performance: In the following we will compare the status of each element of the Empire’s triad of instruments used to advance its geostrategic objectives.

The Bretton Woods institutions

The status of Western reserve currencies:

• 1997: USD 65.5%, total Western currencies 97%20

• 2020: USD 59.0%, total Western currencies 89%, CNY 2.3%21

• 2022: Q3: USD 55.5%, total Western currencies 87.2%, CNY 2.6%22

In the period under consideration, the USD and Western currencies were by far the dominant reserve currencies. However, the downward trajectory in the dominance trend is observable. The accelerating rate of drop since 2020 is particularly interesting.

• Average annual rate of drop of USD as reserve currency, 1997 to 2020: 0.3%

• Average annual rate of drop of USD as reserve currency, 2020 to Q3 2022: 2.0%

The rate of drop of the USD as reserve currency increased 700% between 2020 and Q3 2022, compared to the average annual rate of drop in the 23 years 1997 to 2020. This is a consequence of weaponizing the dollar, particularly against Russia, a major energy, food and other resources exporting country.23 The most serious blow to the USD is expected within the next five years. In his December 9, 2022 speech to the China-Gulf Cooperation Council (GCC) Summit, President Xi specifically stated that:

In the next three to five years, China is ready to work with GCC countries in the following priority areas:

The Shanghai Petroleum and Natural Gas Exchange platform will be fully utilized for RMB settlement in oil and gas trade.24

Thus, going forward, the drop in USD as a reserve currency will be at a higher rate than witnessed in the 2020–2022 period.

Regarding the World Bank and IMF: Between 1997 and 2022, their status went from TINA (there is no alternative) to TIA (there is an alternative), with significant funding to developing countries to be provided by the Asian Infrastructure Investment Bank (AIIB) and the Belt and Road Initiative.

While other instruments such as SWIFT, Visa and MasterCard remain dominant at present, they are nevertheless following the same downward trend as the dollar reserve currency due to the development of alternatives during this time period, mainly the Chinese UnionPay and the Russian MIR payment system. Here, too, their drop accelerated as a consequence of sanctions against Russia.

Notably, the Project mBridge25 has emerged, using central bank digital currencies (CBDC) to facilitate real-time, peer-to-peer, cross-border, and foreign exchange transactions, bypassing the U.S. dollar and the network of Western correspondent banks run by the dollar system.

While Western commodity exchanges remain dominant, alternatives have been developed during this period.26 Most importantly, within next five years, China, the largest energy importer, will be fulfilling its oil and gas needs via the Shanghai exchange for CNY trade with Gulf nations as noted in President Xi’s speech.27

The transformative event which accelerated the Bretton Woods institutions’ decline was the application of sanctions against Russia, first in 2014 and then serially in 2022. The 2014 sanctions not only led to the accelerated development of alternatives, with the 2022 sanctions leading to the implementation of these alternatives, but they also globally exposed the risks inherent in USD reserves and investment in the West, which could have been a contributing factor in the GCC countries distancing themselves somewhat from the West later in 2022.

In conclusion, the Bretton Woods instruments are still dominant; their effectiveness is illustrated by the fact that Global South countries that went bankrupt in 2022 still sought relief via Bretton Woods. However, as mentioned, during the period under consideration, 1997 to 2022, TINA has given way to TIA. The rate of weakening of the Bretton Woods institutions has accelerated since the imposition of sanctions on Russia in 2022. The downward trajectory of Bretton Woods institutions is evident and appears irreversible.

Virtual reality instruments

The second pillar of the Empire’s triad, Western mass media, remains dominant in the West and powerful in much of the Global South nations. Nevertheless, within the period under consideration, the legitimacy of the hedge fund-controlled mass media has been weakened significantly by the many new media alternatives that have emerged during this period, both in the West and globally. The significance of alternative media was aptly described as a threat by Mr. Brzezinski, who actually referred to it as the “global political awakening.”28 The problematic of alternative media’s impact on Western mass media’s shaping of the narrative, was eloquently expressed by Mr. Brzezinski speaking at Chatham House, London in 2008:

In earlier times it was easier to control a million people, than physically to kill a million people. Today it is infinitely easier to kill a million people than to control a million people.29

The Western mainstream media and the leading social media platforms that emerged during this period have been plagued by numerous revelations exposing them as being disinformation instruments of the CIA, FBI and other government agencies, eroding the trust of the masses and consequently their effectiveness as instruments of mass manipulation.30 The impact of the exposure of a multitude of government lies is observable in the movement of masses of people away from the mainstream media, thereby greatly weakening its ability to control the narrative.31

The antidote to virtual reality is reality. In a dynamic and constantly evolving world, especially where events directly affect the average person, propaganda becomes less effective over time, as the truth seeps through. It took eight years to identify the perpetrators of the 1980 Bologna train station massacre.32 That was before the age of internet and mobile phones. It took less than 5 weeks to identify the perpetrators of the terrorist attack on the Nord Stream pipelines.33 The true source of the missile “attack” on Poland was identified within a day, forcing repudiation by Western governments, themselves, of Ukrainian claims and calls for NATO engagement.

Already in late 2022 reality has started to dent the hedge fund narrative in Europe, as Europeans have started to question the policies of their governments,34 and longtime ruling parties are already losing elections.35 While changes of ruling parties will not make a difference in the national policies of the Western democracies, it does reflect the growing discontent of the masses with the status quo.

The transformative event for the virtual reality instruments was the internet, which greatly expanded available information and offered low-cost platforms for disseminating it. The censorship and disinformation associated with the Covid-19 pandemic, particularly as regards alternative treatments and vaccine related problems, coupled with the extraordinary treatment of President Trump by the mainstream media and social media platforms, contributed to rejection of the mainstream media by a wider constituency.

In conclusion, the power of virtual reality has greatly diminished in 2022 compared to 1997, and the trajectory going forward is of irreversible decline.

Military supremacy

Being directly connected to reality, the military pillar of the triad was the first to fall. As was discussed earlier in section “Military Reality,” the MIC has been unable to put forward a single competitive weapons system in the quarter century under consideration. Since the debacle in Iraq, it has been relegated to ‘leading from behind’ and as such, since 2008 has only been capable of fomenting and sustaining chaos by using NGOs, terrorists and proxy armies, as witnessed in Syria, Iraq, Yemen, Iran, Myanmar, DRC,36 Belarus, Kazakhstan and Ukraine. The military can no longer project power, as was illustrated earlier; it is incapable of subduing nations and imposing the will of the Empire. It has essentially been transformed into a wealth extraction racket akin to the healthcare sector in the U.S., except that its reach is not limited to the U.S. but extends globally to the Empire’s vassals and tributaries. Even in this respect, it is losing ground, as evidenced by NATO member Türkiye’s procurement of the Russian S-400 aerospace defense systems, despite threats37 and sanctions.38

On January 4, 2023, Russia sent on patrol the Admiral Gorshkov frigate armed with 3M22 Zircon hypersonic missiles.39 Thus January 4, 2023 can be stated as the end of the Empire’s five centuries of sea power dominance.

The key transformative events for the military were the 2008 debacle in Iraq, the 2020 Iranian missile attack on Ain al-Assad airbase, and the January 2023 Russian ship armed with hypersonic missiles going on patrol.

In conclusion the military arm of the Empire has deteriorated significantly and has become of very limited effectiveness. As was explained in the section “Military Reality,” this deterioration is mainly due to the social impact of neoliberalism. It is irreversible and on an accelerating downward trajectory.

Key performance indicator: Control of the global energy reserves

A comparison of the status of the three pillars of the Empire’s power between 1997 and 2022 reveals a definite negative trend for all three. The fact that the period under consideration is a quarter of a century indicates that this is not a transient trend; rather it is a structural irreversible trend. Accordingly, it can be confirmed that the Empire’s power is on a oneway downward trajectory, which is reflected in the key performance indicator (KPI), namely the change in control of global energy reserves over the time period under consideration, 1997 to 2022.

Here is a comparison of the status of the four leading energy reserve nations between 1997 and 2022:

• 1997: The Empire had control over three of the top four energy reserves. Venezuela was a U.S. vassal, Russian energy resources were under control of the Money Powers via their proxy Russian oligarchs,40 and Saudi Arabia was a compliant U.S. tributary. Of the top four, only Iranian reserves were out of the Money Powers’ control.

• 2022: The Empire has lost control of the top three reserves, Venezuela, Iran and Russia, while Saudi Arabia is no longer as compliant as it was in 1997.41
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TABLE 11. Top Ten Natural Gas and Oil Reserves at End of 202042



The strategic system KPI confirms the failure of the Money Powers in advancing their hegemonic strategy. Instead, significant setbacks occurred during this period. This was evident even to the Money Powers, confirming the futility of their strategy for global hegemony as early as 2014. Hence their resort to Plan C, the Two Worlds strategy, i.e. to maintain their hegemony over the West and as many Global South countries as they can entrap in the Western Realm as a result of the engineered perfect storm of energy, food, economic and monetary crises.

Evaluating sovereign world power trends

Here are some pertinent facts to bring this comparative power projection up to date:

• RIC Economy:

» Electricity generation, 1997, 2097 TWh, 2020 10,086 TWh [image: images] 380% growth

• RIC Technology, space program:

» Russia, was and remains a leader in space exploration

» In 1997 China had not launched any manned space flight. By 2021 China had explored Mars with Tianwen-1. In 2022 China completed building of its own space station, Tiangong.

» In 1997 Iran had not launched any satellite. By 2022 Iran had an indigenous program for producing and launching its own satellites. In 2013 it sent a monkey on a space trip.

• RIC Military, missiles:

» In 1997, no hypersonic missiles existed. By 2022 Russia had developed and deployed two hypersonic missile types, and China has developed a hypersonic missile. Iran did not have precision guided missiles in 1997; by 2022 Iran has an array of short, medium, and long-range precision missiles.

As can be noted from the above, the RIC has made great strides in economic growth, scientific and technological development, and in development of state-of-the-art weapons systems.

Thus, whereas Empire power is on an irreversible downward trajectory, RIC power is on an ascendant trajectory. The power balance is beyond tilting in favor of the Sovereign World; the Sovereign World has already surpassed the Empire and the gap is widening irreversibly.

THE RIC PROJECT FOR A SOVEREIGN FAIR WORLD

While there are strategic agreements between Russia and China,43 Russia and Iran,44 and China and Iran,45 there are no trilateral agreements or any formal alliance between these countries. Nevertheless, with all three facing common threats and constant meddling from the West and having a history of oppression and exploitation by the Money Powers, it is only natural that they come together in an informal alliance to face the Empire – and that it should have the binding force of mutual interests.

There is significant synergy between these countries and the potential for significant win-win cooperation in the economic, cultural, scientific and military fields. Russia, Iran, and China are thus de facto allies in the struggle for a ‘Fair World.’46 A joint statement, effectively a manifesto for the ‘Fair World,’ was outlined in the historic summit between President Xi and President Putin on February 4, 2022. Here are some quotes selected from their joint statement:47

On respect for civilizational diversity:

Democracy is not built on stencils. Depending on the socio-political structure, history, traditions, and cultural characteristics of a particular state, its people have the right to choose such forms and methods of implementing democracy that correspond to the specifics of this state. Only its people have the right to judge whether a state is democratic.

On sovereignty, international law and moral principles as opposed to the Empire’s ‘rules-based order’ anchored in power politics:

Some forces representing a minority on the world stage continue to advocate unilateral approaches to solving international problems, and resort to power politics, practice interference in the internal affairs of other states, provoking contradictions, disagreements and confrontation, and hindering the development and progress of humanity.

The Parties appeal to all states … to respect the rights of peoples to independently choose the path of development of their countries, and also the sovereignty and interests of states in the field of security and development, to protect the international system based on the central role of the UN.

The parties emphasize that Russia and China, as world powers and permanent members of the UN Security Council, intend to strictly adhere to moral principles and responsibility, and resolutely uphold the international system in which the UN plays a central coordinating role.

The parties intend to oppose attempts to replace generally accepted and consistent international law formats and mechanisms with certain rules developed in a “narrow circle” by individual countries or blocs of countries.

On respect for sovereignty and rejection of imperialism:

Attempts by individual states to impose their “democratic standards” on other countries, to arrogate to themselves the monopoly right to assess the level of compliance with the criteria of democracy, are in fact an example of trampling on democracy. Such attempts to act as a hegemon pose a serious threat to global and regional peace and stability and undermine the stability of the world order.

On being ready to face the Empire’s transgressions against sovereign countries:

Russia and China intend to resist the interference of external forces under any pretext in the internal affairs of sovereign countries, to oppose color revolutions and to increase cooperation in the above-mentioned areas.

The parties oppose the politicization of the issues of combating terrorism and turning them into a toolkit for the policy of double standards, condemn the practice of interference in the internal affairs of other states for geopolitical purposes through the use of terrorist and extremist groups, as well as under the banner of combating international terrorism and extremism.

In what may be a defining moment in the conflict with the West, in February 2023 the Chinese Ministry of Foreign Affairs issued a document titled “U.S. Hegemony and Its Perils,”48 putting an end to any appearance of ambiguity in China’s orientation and indicating that China would commit its massive resources to preventing the success of Western designs upon Russia.

THE FUTURE OF THE SOVEREIGN WORLD

As reflected in the diverse political and economic models of the RIC, the Sovereign World will see a variety of development models coming into existence, reflecting the civilizational diversity of the world. It is this civilizational diversity, where each civilization has its own unique features, that is the cornerstone of an egalitarian world and a key component of the right to self-determination. Inherent in civilizational diversity is the acceptance of the cultural and religious orientations of the different civilizations, hence an acceptance of the ‘others’ as they are.

Just as cuisine has no one dish that is universally accepted as the ‘best,’ similarly with civilizational diversity, there is no one civilization that is ‘best.’ The acceptance of this understanding forms the basis for egalitarian relationships between civilizations, and points to the consequent absence of a ‘leading nation,’ let alone an ‘exceptional’ or ‘indispensable’ one – to say nothing of the ‘necessity’ for it. This can be seen in practice in the relationships between the RIC countries over the past several decades. Within the RIC there is no ‘leader.’ This contrasts with the West where the U.S. is recognized and accepted as ‘leader,’ or the ‘exceptional’ nation. The underlying factor enabling this acceptance is the cultural homogenization of the Western countries, where a dominant language, political system, economic system, business model, media, dress code, technical standards, etc. have come into being.. To illustrate the bizarre extent of cultural homogenization: English is the dominant language spoken in the EU parliament deliberations, despite there not being any member nation in which English is the official language!

The win-win cooperation model, as exists currently between the RIC themselves and between the RIC and other nations is a natural consequence of civilizational diversity. This is projected to be the norm within the Sovereign World.

The attraction of the Sovereign World could already be sensed in 2022 from the desire of some nations which have been historically entrenched in the Western camp, such as Saudi Arabia, UAE,49 Egypt and Türkiye,50 to join the BRICS. In fact, over a dozen countries have formally applied to join the BRICS.51

The inability of Bretton Woods to syphon off the wealth of nations in the Sovereign World will result in their significant, widespread and rapid development. Global South nations who join the Sovereign World will embark on an accelerated path of development as occurred in China and in the Asian Tigers when they had an opportunity for unhindered development – which most countries in the Global South have not had for centuries. This development will not be based on IMF-World Bank recipes that have proved to be catastrophic for the Global South. Rather, their development will be in conformance with sovereign countries’ civilizational heritage, their views as to the best projects on which to concentrate their energies, and in win-win cooperation with other countries in the Sovereign World.

The financial monetary construct should be based on real value such as a basket of commodities and real goods, enabling money to have an intrinsic value as it had for millennia prior to Bretton Woods II.52 Already significant work is being undertaken in this area with joint efforts encompassing the Eurasian Economic Union (EAEU), the BRICS and the SCO.53

Accelerated development can only occur if the financial sector is highly regulated, as was the case in China, Japan and the Asian Tigers during their high growth rate periods. Speculative investments including ‘longs’ and ‘shorts’ should have no place.

Commercial banks and insurance companies should be government owned to ensure the highest rates of national development and avoid the exploitation of society by a parasitic minority. This was a key element in the development path adopted by China, which allowed it to eradicate poverty and achieve phenomenal across-the-board development.

With the reduced impact of Hollywood and other hedge fund–controlled media, ‘diversity’ would refer to the multitude of flourishing and interacting civilizations as stated in the joint statement of President Xi and President Putin,54 not the kind of ‘diversity’ presently being promoted by the hedge fund–controlled media.55

Since Global South countries that join the Sovereign World will develop and prosper both economically and culturally, they will prefer to remain permanently in this camp and will resist Western efforts by its assorted means to change their alignment. The same cannot be said of the countries that will be ensconced in the Western Realm.

THE FUTURE OF THE WESTERN REALM

The Western Realm will continue on the path of neoliberalism with its inherent socioeconomic problems discussed earlier. However, due to significantly smaller populations and resources – particularly energy resources – under its control, its wealth will be considerably lessened. Even prior to the Covid-19 effects on the economies, societies in the G-7 countries were starting to become impoverished, as indicated below:

• Electricity generation growth between 2007 and 2019: –6.2%

• Population growth between 2007 and 2019: 5.9%

The West’s electricity generation drop by 6.2% indicates that the G-7 economies shrank by about 6% between 2007 and 2019. The fact that, on the other hand, G-7 populations grew by 5.9% during this period indicates that populations in G-7 countries were impoverished by about 12%. Insofar as the G-7 neoliberal economies have a high wealth inequality, where wealth ‘trickles up,’ this indicates that the bulk of the population in the G-7 has actually been impoverished by more than 12% during this time period. This impoverishment is the root cause of the disillusionment with the political status quo and has been evident for several years, as reflected in the UK’s 2016 Brexit referendum, ‘outsider’ Trump’s election in the U.S., and ‘outsider’ Macron’s election in 2017 and the collapse of the heretofore mainstream French parties.

Notably, while stability in the Western democracies was based on the millennial Roman recipe – give the poor bread and circuses and they will not revolt – ‘bread’ is already in short supply due to the dual effect of shrinking economies, and a reduced ability to siphon wealth from the Global South as the Empire’s global influence shrinks. In the new Two Worlds the West will have significantly less ability to siphon wealth, and hence there will be much less ‘bread’ to go around.

Political systems, spectator sports and media entertainment, – the modern day circuses – are losing their effectiveness as discussed earlier in the assessment of the virtual reality pillar.56 Significantly, Western masses are starting to catch up with the fact that the route to change purportedly offered by elections only brings more of the same.

Peaceful protests attempting to effect minor changes in government policy have been repressed violently as evidenced by police crackdowns on French Gilets Jaunes,57 the Canadian Freedom Convoy58 and Dutch farmers.59 The Canadian Emergencies Act also imposed a freeze on the bank and crowd-funded accounts of the protesting truckers, exposing a new governmental tool for domestic repression.60

Thus, it appears that without enough bread to go around and circuses that are becoming increasingly unconvincing, the Roman recipe has reached its expiry date.

This presages increasingly violent social turbulence ahead. Ruthless ‘democratic’ governments will be the norm in the Western Realm. These are already taking shape, as the saga of the ‘January 6’ protestors and the subsequent kangaroo courts attest. The people in the West are in for a long and likely bloody struggle to regain their freedom from the Money Powers that usurped their civilizations centuries ago via central banking and the electoral democracy mirage.

The inability of the West to provide effective solutions to crises which its own policies have exacerbated, such as providing affordable food or energy, coupled with their colonialist history, will incentivize the Global South countries to join the Sovereign World. This will be further influenced by the RIC countries providing support during this crisis period. Russia has already offered to assist in the provision of food to Afghanistan61 and African countries,62 and has offered to provide 300,000 tons of fertilizer to poor countries.63 Iran provided gasoline to Venezuela during its fuel crisis64 and proposed gifting Lebanon oil for electricity generation.65 China66 and Russia67 were the first to provide Covid-19 aid. China already has a successful track record of win-win infrastructure development in Global South countries.68

The contrast between the RIC and the West in addressing the needs of Global South countries is best reflected in their approaches to addressing Africa’s electricity shortage. Africa’s main impediment to development and provision of a better life for its people is its lack of electricity, with about half the population of Africa still without electricity. The RIC offers solutions, while the West offers threats:

• RIC: Russia and China propose nuclear energy as a clean-power fix for Africa.69

• West: John Kerry warns Africans not to rely on oil and gas for electricity.70

Most importantly, as shown in Table 10 above, the top three nations with total oil and gas reserves are Venezuela, Iran and Russia, accounting for 37% of global energy reserves. Adding Iraq, the total would be 42%. Thus, the Western Realm is likely to be energy deficient with its energy costs rising, while the Sovereign World will have sufficient energy for development and food for the people.

The Western Realm only has Bretton Woods financial solutions to offer: delay in debt repayment, the provision of more fiat currency debt, and the ability to shore up currencies temporarily. More importantly, the assistance provided by Bretton Woods institutions comes with strings attached71 and invariably leads to long term impoverishment. It can neither supply ample food nor energy, the critical items needed for survival and development of a society.

Thus, as socioeconomic conditions continue deteriorating, it is inevitable that nations within the Western Realm will start trying to escape. Their efforts will be assisted by the ability of the Sovereign World to offer protection to nations, as was the case with Venezuela,72 Kazakhstan,73 Mali and Ethiopia.74 Not only will Global South nations that joined the Western Realm be able to escape the clutches of the Empire, but eventually even European countries will try to escape as socioeconomic conditions keep on deteriorating.

Thus, as Plans A and B failed, similarly Plan C will eventually fail. In the faceoff between reality and virtual reality, the latter will necessarily lose in the long term. This fact was expressed clearly by President Putin in September 2022 when he stated:

But people cannot be fed with printed dollars and euros. You can’t feed them with those pieces of paper, and the virtual, inflated capitalization of western social media companies can’t heat their homes.75

THE UNTHINKABLE IS STILL UNTHINKABLE

The world is living in very dangerous times like never before. The U.S. has already undertaken a heretofore unimaginable (terrorist) attack on the Nord Stream pipelines, indicating its willingness not just to harm Russia, but also European countries, especially Germany, purported to be its allies, who were partial owners of those pipelines.76 This indicates the extent to which the U.S. believes itself as well to be facing an existential threat. This has given rise to speculation and concern that the world may well be facing a nuclear war between the two powers, leading the Doomsday Clock measuring how close the world is to ending due to nuclear war to be placed at 90 seconds to midnight on January 24, 2023.77

It is with this awareness, and in face of the progressive U.S. abandonment of nuclear-related treaties,78 that Russia has been working overtime to develop and deploy missile and missile defense systems that effectively eliminated concept of mutually assured destruction, (M.A.D.). As former CIA Analyst Larry Johnson explains:

So, here is the critical question: Can the U.S. block a nuclear missile?

A new study sponsored by the American Physical Society concludes that U.S. systems for intercepting intercontinental ballistic missiles cannot be relied on to counter even a limited nuclear strike and are unlikely to achieve reliability within the next 15 years.79

If you are a Russian military planner, you realize that M.A.D. is no longer a reality. In the event that Russia believed it faced a genuine existential threat from the West from a nuclear strike, even a tactical hit, the Russian military could present President Putin with a viable plan that would destroy the U.S. nuclear response with limited (albeit horrific) damage to Russia…. M.A.D. is dead. Let us pray that we survive.80

The Russian systems are currently deployed. On February 14, 2023, all Russian naval assets, both surface ships and submarines all equipped with both conventional and nuclear missiles were put to sea for first time in 30 years.81

On several occasions, when Putin indicated “we know who the decision makers are” and also stated “you cannot hide from us,” many assumed he was referring to the leaders of NATO or the U.S. But Russians are likely the society most aware of the Money Powers insofar as Russia has suffered for over a century from Money Powers attacks. They are also the most aware that it is the Money Powers who control the West and determine its policies. Russia has a record of tracking and capturing or punishing those who harm it. Is it not most likely, then, that these warnings were meant for the Money Powers in the hope of restraining them and preventing them from launching a nuclear attack on Russia or any of its allies, in the realization that their own survival is far from assured?

And indeed, is it not likely that they got the message?

THE ENDGAME FOR THE MONEY POWERS

The fact that the Money Powers may have given up on global hegemony after a millennium of expansionism is a historical turning point. The damage to Western societies as a result of four decades of neoliberal policies and two decades of war, coupled with extreme materialism, has greatly weakened these societies, making it difficult for them to undertake a turnaround. This was evident in the inability of the U.S. military industrial complex (MIC) to develop competitive weapons systems, despite spending trillions of dollars. The problem is a structural problem in these societies resulting from neoliberalism and cannot be readily remedied. Thus for the foreseeable future, the Western Realm is on a one-way path downwards in every respect.

Within the Western Realm, poverty and repression will be the norm.

The chickens have come home to roost. The oppression inflicted by the Money Powers against humanity will now be directed internally. Until people in the Western Realm revolt against this miniscule parasitic financial “elite” that oppresses them, and recover their civilizations and sovereignty, the best depiction of their future would be George Orwell’s statement in 1984:

If you want a picture of the future, imagine a boot stamping on a human face – forever.82
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